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World News 


Business Summary 


Kohl to press Argentina 
for sharper seeks to j 
reductions in nnblock IMF 
Nato troops loan tranchos 
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W«?t fl iyman - numriellnr . 
Helmut Kohl will press UK 
Prime Minister MraMargaret 
Thatcher this week to accept .' 
a tlmetable for much sharper . . 
than planaedcute toNato 
armies and nuclear weapons ' 
in the Federal Republic as part 
of the process of German until- " 

“ ’ ,m " m ■_ T“ 

■ Bonn wantsto complete mone-; 
tary mrfon with Bast Germany 
by summer, if possible by July. * 
Page 20 

Club fire kills 87 

• fire raced through a packed, . 

fUftgal rrtghfcTnh fa • 

New Y<n*.lnDing'at-least 87 
p^oplewho had beendapcdng 
" to catypso and reggae music. 
Polj<* suspect the blaze may 
have been started- deliberately 
h» a rilnh mostly fr wpwnM 

- by Hondurans..Fage 4 • 

* Archbishop resigns 

Dr Robert Runcte-haa resigned 
as Archbishop of Canterbury, 
Lambeth Palace announced 
in London on the tenth ante- ’ 
versary of Iris enthronement. 

The resignation takes effect 
next January 3L Page 6 ■■ 

Ugachov omitted 

Soviet Presldent Mflchafl finrh- 
achev named flvemare man- 
bers of his powerful new presi- 
dantial council but left out 

PlnlWmrn larriHrinw gurfi pq 

Yegor Ligachev. Page 2 

Azerbaijan deaths 

Nine people, inr.hMfin g a family 

of five, were killed in the 
Soviet southern republic of 
Azerbaijan, in attacks by Arme- 
nian militants. 

China admits errors 

China’s nfflriiil media have- - • 
admitted that at least some 
people were unjus tly a ccused 
in tne round-up of anti-govern* 
ment protesters v^nch followed . 
the fiantnnKn Square' massa? • 
ere in Peking last Jons. 

J^jn^ddotw ^ 

E^rance*? N ifimift Front Seated 
doiwn a propfftOd VUtf tb ffiO 
southern city of Lyon by West 
German for-right leader Franz 
Schoenhuber after protests 
from, the mayta* and the local 
Jewish community. 


Kuwait denies abase 

Kuwait ejected, an Amnesty 
International report urging 
it to probe allegations of sect 
ous human rights abuses. The 
report said that Sbia detainees 
had been bald without trial 
and tortured. :. 

Angola hKtotlve 

Soviet Foreignkfinister 
Eduard Shevardnadzennived 
in Nigeria. Before leaving Zim- 
babwe, he said he and US Sec- 
retary of State James Baker 
had agreed to work together 
cm mining the wars in Angola 
and Mozambique. Page 4 

Bangladesh violence 

At least 26 people were, killed 
and more , than L500 injured 
as rival groups armed. with, 
guns rtrf bombs clashed in 
poQ vi olen ce as 

rural elec tiniw ended miM 
charges of widespread fraud. 

Kosovo tense 

Troops and heavily-armed 
police kept a tense peace in 
the Yugoslav province of 
Kosovo after toe federal gov- 
ernment aroused ethnic Alba- 
nians of stirring unrest over ' 
a poisoning scare. 

Nixon explains 

Former US president Richard 
Nixon discloses in a book, soon 
to be published that severe 
depression almost cost him 
his life after the Watergate 
scandal toppled him from 
power in 1974. 

Back-to-echool plea 

Black South African leader 
Nelson Mandela urged stn- . 
dents to return to class and 
call off boycotts which have 
disrupted schools for years. 

Aden shooting 

Agitators shot at police during 
a student demonstration out- 
side Aden, in Marxist South 
Yemen, seriously wounding 
one officer. “Anti-democracy 
elements"- woe Mamed. 

Modigfieni record 

Modigliani’s The Pretty Shop- 
keeper was sold for FFr€3m 
(Sl05m) at auction in Paris; 
breaking the world record for 
a work by the Italian artist 

Wang fotsider dies 

An Wang, founder of Wang 
Laboratories, has died aged 
70. A Shanghai immigrant to 
the 0$; fee created a billion-dol- 
lar company through brilliant 
i n v enti o ns and entrepreneurial 
excellence. Obituary, -page 8; 
reaction, page 20 
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^the cros^rrxtesf^mn^idi on ST~ 
fits peseta may m&oe bymOrt 1 
than 2\ percent. The tower 
chart gives cur rencies ’ tSoer^- 
pence from the central rate 
■ against theEcu. 

HHTflSH Go v e rnm ent has 
been warned t hat on e of the , 

- m| ^ T1 limits to competiti on 
built into tfee liberalised UK . 
electricity market has been • 
breached a week before the 
market is due to came into 
operation. Page 10 

175 wifi iKiw probably join the 

- prx^osed European Recon- 

- atruction and Development 
WftT^toasrfjdiemiMi^ 

in Eastern Europ e, although ; 
Dyp fa taking 

a tough line an limiting bar- : 
rowing by the Soviet Union. - 


- SWITZERLAND Is fave stiga - 
' ting whether a trading firm, 

of which the husband of for- 
mer justice minister Mrs EHsa- 
beth Kopp was once vic&chair- 
. man, laundered drugs profits.- 
The Zurich District Attorney 
is leading the inquiry into - 
ghairwrehi Trading AG. a gold 
and currency company run 

hy Mr M phaiinri Stytlram hi. 

CRED1TO BaMano, Kalian 
bank, saw.net earnings fall 
to L270bn ($2I4m) last year 
from L4i6bn in 1988, when • . 
income was boosted by the 
cneoir sale of its shares in 

Mediobanca. Page 24 
KOMATSU, construction 
machinery company, has 
become the first Japanese com- 
pany to concede a twohour 
reduction in the working week 
fra: UK employees since an ion s 
launched a national strikes 
campaign. Page 10 

HONG KONG: A simmering 
row between the Securities 
and Futures Commission, the 
colony^ market watchdog, and 
the market practitioners it 
seeks to regulate has broken 
into the open. Page24» Lex 
Page 20 . 

BERISFORD International, 
the British Sugar .owner which 
hag started merger discussions 
with. Tate & Lyle, is expected 
to anno unce a managemen t 
buy-out of its UK properly 
developmentarm for. about 
£10Qm($160m).Page25 ' 

NOVA CORPORATION of Can- 
ada, weighed downby heavy 
debt and depressed woridpet- 
rochemical prices, has put its . 
synthetic rubber division at . 
Ontario up for sale. Page 24 

Weekly share price changes 

The Financial Times is now 


price chang es for all stocks 
fisted in the London Share Ser- 
vice. These figures appear on 
Mondays In place of net divi- 
dend infonnation. which will 
be shown on other days. 
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Facu% up to green 
currency truths 
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ARGENTINA’S Government v 
has sat t a fresh letter ~of intent 
fa> the - ln tomatt onhl M o nete r y 
Fund in WasMngton, hoping - 
to nnblock several tranches -. 
of a gLflrn stand-by loan which 
was snspended by the Fund • 
at the start nrthls year. Outy - 
the first trandie, some 9230m,-- • 
has be^n dtebureed. Page 4- 

EUROPEANMbuetaxyJtystem; 
Aweaker D-Mark hetoeakeep' 
presstire off the EMSIastweA. 
Strongest currencies were:the 
hraand peseta, well aboyethe 

n thol- m wnhwtt THa V hhicI) " 
franc remained near the bot- 
tom of the system, but was . . . 
perhaps thaoest per fo r m ing 
currency onthe week, afteten:- 

•wwiwigln g V» wnri| lyy ftmmto 

news. The DMark dotted 
lower as timmariEets reas- . 
sessed the East German elec- 
tion result and the possible 
inflationary impact from Ger- 
man monetary union. Curren- 
cies, Page 37 
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~ By Quehlln PmI In Vilnius, Lithuania 

•tSe IDOMINANT nationalist '' ifffl -' 
'movements in Ml three Soviet 
-.Baltic republics this weekend 
. pledged .tdeir detezminatimi to 
-seek independence from the H- 
■Spvlet Union side by side. , 

- As the Cmnmnnist Party of 'WmLJ, 


s to seek Fiat plans 
republics $4bn Soviet 


tty ty declare its own indepen- 
"de nee from "the Soviet Cmrnrm- 
.idw and to seek the 
In^eaidence pftte rejrablic in 
its-offldal paoiy programme, 
deadasef fee nationalist move- 
ment met tn Stains to dedare 
their solidarity with L it huania, 
'which ‘has. already embarked 
:on that patM 

. ' .'They denounced * Soviet 
’^attempt* to intimidate the 
. Tahrnmfan jliilainent through 
.“military scare tactics,” and 
■■both Estonia and Latvia 
out their own. independence 


MOSCOW, 


. . The Supreme Soviet of 
Eston ia, with nnvtod wiwiAmt 

parties confident of a .two- 
thlrds majority, is expected 

■imp ly to tha republic 

no longer a “Soviet republic” 
when itxheets on April 2 and 3. 

As for Latvia, the parliament 
wfll not meet until May but Mr 
Dainis lvans, leader of the Lat- 
vian. Popular Front, promised 
that its first act would be. to 
dedaia- .independence from the 


LITHUANIA 

U S S R 


.USSR. The Popular Front of 
Estonia and Latvia met the 
ImiIhwi of SaJudls, the Lithua- 

ujan toiiBjiHTMtonffl. me wanen t 
.' fa Vilnius- cm Saturday fagfa 
-after a week of growing pres- 
sure from . Moscow on the. 
republican Ipndorahip. 

Last -night Mr Romualdis 
Ozolas, a Sajudis. leader «nii 
deputy prime/ minister, 
announced that he expected a 
military takeover of the repub- 
lican parliament. At the same 
tithe, members of the Commu- 
nist Party minority loyal to 
Moscow, backed by soldiers, 
seized new party buUfings. 


J The Baltic NaticmaBst Move- 
ment, which meets every 
month in the so-called 
Council, effectively controls 
large majorities in all the par- 
. since the latest round 

of republican elections. 

“This shows that the peoples 
of Estonia, Lativa and Lithu- 
ania have formally demon- 
strated their win to achieve a 
single aim: fhe independence of 
their states,” the leaders «rfd. 

“Therefore the Baltic Coun- 
cil considers that any attempt 
to interrupt file democratic 
-and parliamentary process 
pjfth r from within or by exter- 
nal forces win be directed fully 
.against the will of the people of 
Estonia, Latvia ana Lithu- 
ania. ” 

.. They called on the Govern- 
ment of the Soviet Union “to 
stop its military scare 
and pressure towards Lithu- 
ania,, and also inciting Its citi- 
zens to break the laws of the 
Lithuanian government.” They 
went on to call for “construc- 
tive negotiations on an inter- 
government level” iMMWwg to 
their declared ambition of inde- 
pendence. 

The solidarity of the three 
Baltic republics is critical to 
Lithuania's hopes of fnwfag 
President Mikhail Gorbachev 


to sit down and discuss with 
them the terms for real inde- 
pendence. 

At the moment, in spite of 
the parliament’s pronounce- 
ments, virtually every aspect 
of life in the .republic is 
unchanged: transport and tele- 
communication links are kept 
open by Moscow, big factories 
are all controlled by the USSR, 
and the Soviet Government 
still runs the large military 
egtohTrghmgnt anil the network 
of the KGB. 

In spite of reports in the 
Soviet national media about 
rising tension in the republic, 

life in r.tthniinia appears Mint. 

AQ borders axe open, without 
any apparent increase in polic- 
ing, and the centre of Vilnius 
was packed yesterday with 
normal Sunday strollers. 

. However, Mr Ozolas last 
night said he had received a 
report from a Soviet soldier 
that preparations were being 
TMito to fain» over the Lithua- 
nian parliament, which has 

unw pwTiitad its awarinw to nftlwrf: 

a new govenment until yester- 
day 

Periodic report s of unusual 
military movement w wiimi a to 
cause jyyrftow i gwt- in the parlia- 
ment ami file press. 
Background, Page 2 


investment 

By Haig Slmonian in Milan and Kevin Dona in London 


Close vote likely 
in Hungarian poll 

By Judy Dempsey and Nicholas Denton in Budapest 


HUNGARY’S two main 
opposition parties last night 
a p pea re d to be ru n ning neck- 
ana-neck following a hi gh turn- 
out in the country’s first Dree 
elections in more than 40 
years. 

. The nWrini results will be 
announced later today. How- 


o& of a third 
by the Hun- 
ter Public 

oTthe votes 


Janos Kls, presldant of the Affiance of Ffcee Democrats, ca 
vote 'Yesterday in Bmtepost. jK . . 


interest rates 


By BatorNonnaii and PNHp S l ephenelrt London 


ever, an opinion, 
of the seats issue 
art** Jnatitrt 


per pent 


lan Democratic Forum the 
same. Neither party will be 
able to form a government by 
itself. . However, the race 
between them .is crucial 
because the lending party can 
hope ter support from the 
Smallholders, which, with a 
predicted 12 p® cent, appear to 
hold the balance of power. 

Like the two leading parties, 
the Smallholders favour priva- 
tisation and a move towards a 
market economy, but their 


of lower 
irlv 1991 


main platform is the return of 
land confiscated hy the Com- . 

m imfa b i in 1947. 

Fidesz, the radical youth 
movement, polled a surprising 
15 per cent, relegating toe rn£ 
ing Hungarian Socialist (for- 
mer Communist) Party to fifth 
pnaftinn with 7 per cent. 

The polls clearly indicate 
that only seven parties will 
have seats to the new Parlia- 
ment, which will allay tears 
that Hungary would experi- 
ence a period of InstaUttty and 
pwftfng coahfions. 

Voting to yesterday’s first 
round, which will be followed 
by a second round on April 8, 
was as high as 70 per cent to 

m mu Htngwfttoa to Bntfaprt Mill 

possibly even higher in the 
countryside as the 7-5m-strang 
electorate chose from more 
than SO parties. 

Mr Istvan BetMen. one of the 
toaritng - fights behind con- 
servative Hungarian Demo- 
Conthmed on Page 20 
Background, Page 2 


FURTHER foreign investment 
Into the Soviet Union’s auto- 
motive industry is expected as 
more details emerged at the 
weekend of Fiat’s plans for the 
largest Western investment yet 
in the Soviet industry. 

. The deal negotiated by Hat, 
the Italian manufacturer, will 
involve an investment of more 
than 34.16bn during the 

It could lead to the construc- 
tion of one of the most techno- 
logically advanced -engine 
plants in the world to the 
Soviet Union. 

Flat has also signed a letter 
of intent with the Polish Gov- 
ernment {jj malm its TtpO C&T 
to P oland. 

The Soviet plants planned 
tar Yelabuga. a town 1,000 kilo- 
metres south-east of Moscow, 
wffl produce a car with a com- 
bined Fiat and Soviet name- 
plate, the first time a western 
car marque has been allowed 
in the Soviet car market 

The ambitious extension of 
Fiat’s manufacturing plans, 
which are three times the size 
of the outline HmI aniwmi^ 
last year, amount to a signifi- 
cant vote of confidence in the 
Soviet economy as the Govern- 
ment's economic ref orm pro- 

prainnw wntoBt m wwirful rimw. 

Fiat’s move, which comes as 
the Soviet Government is 
engaged to a review of Joint 
ventures with foreign enter- 
prises, could prompt other Ital- 
ian mimiifa rt T i TWB to follow. 

Other fi n mpnwUw are consid- 
ering joint ventures. Peugeot 
of France Is negotiating with 
the Soviet authorities to pro- 
duce Us 605 saloon at the GAZ 
plant at Gorky, which pro- 
duces the Volga car. 

The Peugeot’s intiafive fol- 
lows the decision by Ford of 


the US to abandon plans to 
produce its Scorpio saloon at 
fhe GAZ plant. 

The November accord com- 
mitted Fiat to a joint venture 
to produce 300,000 cars a year, 
code named A93, based on its 
Uno model. 

The revised deal will lead to 
file development of a second 
ctmIIm- car based on Panda 
and a third larger model with a 
L300P& .engine, based on the 
Tesnpra saloon which has Just 
gone on sale to Italy. The plant 
- will eventually have an output 
of 900,000 cars a year. 

Fiat wffl also build a plant to 
produce 900,000 engines and 
■gearboxes a year: The engine 
plant wffl be closely modelled 


southern Italy, which is one of 
the world’s most highly auto- 
mated planty , 

The Tempra car is likely to 
be powered by a larger version 
of fuel-efficient Fire engine. 
According to in du stry officials, 
the Fire engine, which is 
restricted to the 750co-L000cc 
range, has already been expan- 
ded to LSOOcc on a prototype 


A Soviet delegation led by 
Mr Ivan Stepanovic SDaev, vice 
president at the Soviet Council 
of Ministers visited the Tre- 
moU plant last week, as well as 
Fiat’s car assembly and gear 
beat plants and technical 
research and development cen- 
tre. 

Fiat wffl be responsfide for 
providing the technology for 
sheet metal pressing, body 
assembly, painting, large plas- 
tic components pressing; final 
assembly and testing. 

Financing details for the 
pngect remain vague. 


VW chief fails to dispel 
Spanish investment fear 


By Peter Brae# in Madrid 

MB CARL HAHN, chairman of 
Volkswagen, came to the Costa 
Brava at the weekend to calm 
Spanish fears that West Ger- 
man industrial interest in a 
dem ocratis ing Eastern Europe 
win divert funds earmarked for 
Spain. 

He may have inadvertently 
done the o pposite. 

He told over 300 Spanish 
industrialists and bankers in 
Uoret de Mar that VW would 
have to revise upwards its 


investment pin” to its Span- 
ish subsidiary. Seat, because of 
political change in East Ger- 
many. 

The enthusiasm for Eastern 
Europe expressed by both Mr 
Hahn Mifl Mr Ldnsf, 

Daimler Benz* finance director, 
left their audience in little 
doubt that Spain has lost its 
place as West Goman indus- 
try's favourite European 
investment target 
Full story. Page 8 


MR JOHN MAJORS the British 
Chancellor of the' ‘Exchequer, 
yesterday held out the prospect 
erf “materially” tower UK inter- 
est rates from the beginning of ' 
next year as inflation, ten." 

He said there had, been 
“encouraging” progress, 
towards m eeting fim condi ti on s 
for British entry into the 
exchange rate mechanism of 
the European Monetary Sys- 
tem. . 

It was important that the 
British toflsdion rate should be 
lower and f^pcaxhnateT to th e 
inflation' rates of the UK's 
European partners before ster- 
Uno entered the ERM. Condi- 
tions for entry would probably 
be met if their inflation rate 
was the same as Britain's, he 
said. 

Mr Major’s comments in a 
BBC television interview came 
as Sir Geoffrey Howe, the Dep- 
uty Prime Minister, insisted 
that the prospect of German " 
monetary union' could not be 
used as an excuse -to delay fuU 
British participation in the 
EMS. 


In .an -interview with the 
Financial Times, Sir Geoffrey 
saidthat Britata’sp&rtnefs i^ii 
gone * long way to foMttog 
theft- side of the bargain struck 
at the Madrid E uropean Com- 
ifhmity Bumniif -to June. 

ThB main- (Made to entry 
* remained'Dritain’s inflation 
rate: But while that meant that 
the Government could not join 
now; “The sooner we are able 
to create the conditions the 
better.” 

Sir Geoffrey's comments on 
German monetary union 
appear at odds with the recent 
message from Downtog Street 
that Mrs Margaret Thatcher 
sees creation of a single Ger- 
man currency as a possible 
obstacle to membership. 

He also made it dear that 
while the’ Government had- to 
be careful in choosing the right 
moment, it should not rule out 
a decision to join' before" the 
next general election. *' '* 

His comments, with those of 
Mr. Major, confirm .that Mrs 
Thatcher’s' three most senior 
ministers all see tfeepooribifity 


at least of membership before 
that election, which is due by 
mld-1992. 

Mr Major yesterday had 
words of modest encourage- 
ment for hardures8ed UK bor- 
rowers bnt^a^^eto satisfy 
those City of London econo- 
mists who this week criticised 
his first Budget as too soft to 
tackle Britain's Inflationary 
problem. 

Inflation is expected to rise 
from February’s 7.5 per cent 
annual rate to 9.5 per cent and 
possibly to doable figures in 
April Mr Major repeated the 
Treasury forecast that tnfiwtinti 
would be slightly above 7 per 
cent at the end of this year and 
down to 5 per cent and falling ( 
by nud-1991. 

He said cutting inflation 
would not be put at risk by a 
premature reduction in inter- 
est rates. He added, however 
“My expectation is that infla- 
tion, mid therefore with it 
interest rates, will he materi- 
Canitoued an Page 20 
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Involved in 
European M&A? 

AMDATA 

Acquisitions Monthly " " I ">"■" ■ » l ” The database, driven by , 

-.has now completed the GOES powerful software deseed ■ 
formation of its r , TTr iAnr' a tvt ^ Computasoft, 
European network of Kl i Kl IKK A l\ is now recognised 
M&A specialists by the financial 

providing vital information for its community as having the most 


unique database - AMDATA. 

Based on quality research 
conducted by Acquisitions Monthly 
- the ‘bible’ of the M & A world - 
AMDATA has already collated 
over 20,000 deals and is increasing 
at the rate of over 200 
deals a week! 


comprehensive UK and European 
acquisition data available. Many of 
the leading international banks and 
accounting firms already subscribe. 
If you would like a demonstration 
or free trial of this unique service. 

please contact either 
address below. 


THE MONDAY INTERVIEW 



Sr Geoffrey Howe, the 
British Deputy Prime ' 
Minister,- refuses to ~— 
allow his polite unflap- 
pabflity.to.be ruffled 
by the opposition 
Labour PiutyV recent" 
by-etection victory apd- 
Hs high standing- .. 
among the electorate . 
Page 42 
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OVERSEAS NEWS 


Gorbachev excludes hardliners from council 


By Mark Nicholson in Moscow 


MR Mikhail Gorbachev, the 
Soviet leader, yesterday named 
three more members of hie 
powerful sew presidential 
council to create a representa- 
tive and strongly reformist 
body, but one excluding such 
Politburo hardliners as Mr 
Yegor Ligaehev. 

The appdntees join 10 others 
named over the weekend. With 
the addition of Ur Nikolai 
Ryzkhov, who has an ex-affldo 
seat on the council as prime 
minister, this takes the council 
to a larger-than-expected 16 
members. 

Yesterday’s appointments 
were Mr Vadim Bakartin, the 
Interior Minister, Hr Valeri 
Boldin, a senior party central 
committee member, and Mr 
Yuri Oslpian, vice president of 
the Academy of Sciences. 

Creation of the council, 
which has a purely advisory 


role, was approved by the Con- 
gress of People's Deputies ear* 
her this month. 

ffrcfrndgrf executive powers 
for the Soviet President were 
also approved by the Congress 
of People's Deputies. 

The body will assume overall 
responsibility for overseeing 
security, domestic and foreign 
policies and for the fmptemea- 
tation of a raft of radical eco- 
nomic measures Mr Gcrbachev 
has pledged to introduce over 
the next few months to propel 
the Soviet Union towards a 
market economy. 

It is also likely increasingly 
to supplant the Politburo as 
the inner sanctum of Soviet 
policy-making as Mr Gorba- 
chev shifts real authority Iran 
the Communist Party to state 
bodies. 

But analysts su gge s te d yes- 
terday that the size, tnterdlsct 


pHnary and regional represen- 
tation of the body - which 
Includes two writers and a 
leading workers' spo kesman - 
might make it more unwieldy 
and perhaps less effective than 
bad at first been thought 

“It’s a classical piece of cabi- 
net-making, broadly trying to 
take in a wide variety of inter- 
ests," said one commentator. 
"But its breadth suggests Mr 
Gorbachev might finally still 
rely on his close personal 
advisers." 

At least 10 of the lfi an the 
council can be broadly charac- 
terised as Gorbachev support- 
ers. And the Soviet leader has 
notably by-passed several con- 
servative Politburo members 
apart from Mr Ligaehev, with 
neither Ur Lev Zmkev, the for- 
mer Moscow party chief; nor 
Mr Vitaliev Vorotnikov, the 
chairman of the Russian 


Supreme Soviet having been 


Deserters and ‘lost souls’ 
await their fate in Vilnius 


As expected, however, Mr 
Dimitri. Yazov, the conserva- 
tive Defence Minister, was 
among the 10 appointments 
imAt qarltor at the weekend. 

So too were Mr Eduard Sheu- 
aw H wwto , the HVtfriw Mlwiidw 1 , 
Mr Alexander Yakovlev, the 
central committee secretary, 
mid Mr Vladimir Kryuchkov, 
the KGS chairman - who are 
all Gorbachev aides. 

Others named to the body 

faH mjp Mr Yuri Maslvukov. 

the conservative first deputy 

p-hnf Hihitri ar, Mr Stanfalm ? 

Shataltn, a reformist econo- 
mist, deputies Mr Albert Kanla 
and Mr Veniamin Yarin, and 
writers Mr Valentin Rasputin 
- a noted ecologist and Rus- 
sian. nationalist — and Mr 
Chlnghlz Atimatov, a strong 
Gorbachev loyalist. 


ByQuenfin Peelln Vilnius, Lithuania 


Ligaehev: by-passed by 
Gorbachev for presidential 
council 


Lithuania’s man in US quietly carries on the struggle 


By Lionel Barber in Washington 


IF President Gorbachev uses 
force to depose the newly 
formed Lithuanian govern- 
ment, the independence baton 
passes to Mr Stasys Lozoraitts 
Jr, the Baltic republic’s charge 
d’affaires in Washington. 

Fluent in six languages (but 
not Russian), Mr Lozoraltis la a 
writer, lecturer and diplomat 
extraordinaire. He has served 


In the r.fthn«nian foreign ser- 
vice - which has clung 
improbably to its mission 
despite SO years of Soviet sub- 
jugation - ever since the Sec- 
ond World War. 

His father, a former Lithua- 
nian foreign minister, was sent 
to Italy tn 1940. Lozoraitis Jr 
decoded his first diplomatic 
cipher when he was 15 years 


old. During the war, he was a 
member of an underground 
group of Scarlet Pimpernels 
helping American prisoners of 
war and Jews to escape. 

After the War, Mr Lozoraltis 
served at T.tthiMnfr n dele- 
gation to the Holy See, and got 
to know five Popes. Be took 
over the Washington legation, 
one step below a full embassy, 


in 1987, and he combines, the 
post with being representative 
to the Holy See in Rome. 

Mr Lozoraitis said recently: 
"My father never lost his faith. 
Before he died, he affirmed Ms 
tyiiof Lithuania will be 
free. He said: ’All dictatorships 
crumble*. Even Hitter did not 
last his 1,000 years.” 

The Lithuanian legation is 


based in a 40-room mansion, at 
2622 16th Street, the same 
building thp T.HTinanian gov- 
ernment bought in 1920. Yes- 
terday, a gfarfT mamhw mW Mr 
Lozoraitis was believed to be in 
Rome and would return to the 
US next week. "We have had 
telephone calls from all over 
file world,” she said, ‘fend the 
support has been tremendous.” 


THE PSYCHIATRIC hospital in 
New Vibrios is one of those 
depressing!? neo-Victorian 
institutions with echoing corri- 
dors and peeling paint and 
plaster, where one meets the 
occasional patient wandering 
Hke a lost souL 

About two dozen Lithuanian 
deserters from the Red Anny 
are cammed oat there in a wing 
normally reserved for dis- 
turbed teenagers - which is 
probably what their former 
officers would consider them. 

In fact, titty could scarcely 
be a more normal bunch of 
youths, some still sporting 
teenage acne, others a first fur- 
tive moustache. A couple ms 
budding car mechanics, one 
simply said he wants to be “a 
worker", another has several 
job offers already as an art 
restorer when he comes out at 
the army, and one young 
father has a five-month-old 
baby at home. 

Yet they represent probably 
tiie single most s en si t i ve chal- 
lenge to Soviet power in the 
rebellious republic of Lithu- 
ania and their presence could 
yet be the flashpoint for some 
sort of Servlet armed interven- 
tion to arrest titem. They are 
waiting with a mixture of bra- 
vado and trepidation for what- 
ever fate may have in store. 

They sleep in a couple cxf bat- 
tered hospital wards, behind a 


NINE people, Including a 
family of five, have been 
killed In the southern repub- 
lic of Azarbaffan in attacks 
by Armenian militants, offi- 
cial reports from the region 
said yesterday,- Reuter 
reports from Moscow. The 
reports, carried by the offi- 
cial Tan news agency, said 
the a t tacks took place on 
Saturday In the Kazakh dis- 
trict of 

door with a ample lock, pro- 
tected by nothing more thgn a 
large Red Cross flag and a 
handful of nurses with Red 
Ckoss armbands. If tbe army 
wants to pick them up, there is 
nothing to stop it, 

“Of course, we are better off 
here than in the army,” says 
Mr Kestutis Krasauskas, 21, 
and almost at the and of Ms 
two-year conscription when he 
decided to desert. "Nobody 
wants to serve in the Soviet 
Army, not even the ^marfan* 
Nobody would call it an army.” 

Mr Gta t ar as StifiHs is 20, and 
served Iris time in TMrenwda, 
the next-door republic to Lithu- 
ania. "We served there for two 
years," he said. “And yet we 
have no Idea what a soldier is 
supposed to do. It had no pur- 
pose." 

The beardless deserters sim- 
ply walked out of their Soviet 


Army unto over the past two 
weeks or failed to return from 
leave after they heard the news 
that their republic had 
declared its independence font 
the Soviet Union. 

Their ins pir ation was appar- 
ently a mixture of an outburst 
of patriotism, disgust with the 
pointlessness of army life, and 
bitterness at the racial holly* 
fog they got from their fellow 
recruits. 

"They called us fascists and 
Nazis,” Giutaras Stitilis said. 
"AH of the conscripts from the 
Baltic republics were treated 
the same." 

Ironically, they all agreed 
that it was not so much their 
Russian fellow-soldiers who 
took it out of them but recruits 
from tbe Central Asian repub- 
lics, who dominate the anny 
units far from home. 

"There were 50 from tbe Bal- 
tics, 50 Russians and more 
than 400 of the rest," said Evat 
rfaa stelmokas, a sickly-looking 
21-year-old who insisted that 
he wants to become a Lithua- 
nian p^ ll ffHTIBn. 

“They used to beat up new 
recruits with a stool," be said. 
"I must have been beaten 
about 20 times in IS months. I 
really don’t remember.” 

One youth Is scared. He has 
not even told his parents 
where he J& 



Every week Britain's supermarkets give us £230 


Every week we manage to lose it 


By losing it* we mean taking the money 


from retailers and handing tt on through the Post 


Office network. 


This process Is the backbone of Girobank's 


Business Deposit service- We believe it’s the 


best means on offer for banking cash* cheque 


and credit card takings. 


We're not alone. Included In the £ 39 billion 


we collect each year are the takings of most of 


the country's top retailors. 


The hows and whys are very simple. 


Girobank's links with the Post Office and 
its 20, (MM) branches provide a tailor-made outlet 
for dispensing cash, benefits, pensions and 


so on. As a result, we can offer rates to sot the 


competition's teeth on edge. 


U's worth adding that, for depositing your 


takings, the sheer number of Post Offices out- 


convenience all the clearing banks put together. 


Of course, there are many more strings 


to our bow. 


Our clients indnde the Ulus of Associated 


British Foods, Bass, Gallaher and Mobil. Our 


expertise extends to comprehensive payroll. 


treasury and international services. 


We'd be delighted to discuss any matter, 


but particularly our Business Deposit service 


Call us free on 0800 444 241 or retain the 


coupon and we’ll present our argument. Ton'll 


discover It’s refreshingly free of holes. 







Grandmothers aid 
Young Democrats 


By Nldholm Denton In Budapest 


TBE MOST unlikely voters for EASTERN EUROPE 
the most unlikely party in yes- o erre 

terday’s Hungarian elections tLCfc-io A 

woe the (rid Budapest ladles vv - **'■ 

who support Fidesz, the AM* j 

anceof Young Democrats, with 
the passion with which they 
love their grandchildren. For 
Fidesz leaders are young jfff f t 

enou gh to be their grandchu- f 

The nhwirnnnnnn In no mrt- 1/”^ 

oub little quirk. Polls show Mm /■ 
that, after the young, pension- JSpf f 
era are the most likely to sym* Ip . J 

patiriaa with Fidesz. The ability %$f|§ 

of Fidesz to extend its appeal 

could let the party beat Hun- ui. . nna 

garyfe ruling Socialists. After a nui iijo 

witty and professional cam- 
paign, Fidesz has poshed past naDy M wring ; the 
10 per emit In the poJls. young boy and girl 

The Ant*"*** of free Demo- badges in a Sindh 
parte, which Tbe.tezk..*I?Iajs» d 
“aybo thejSxg est after tfig a pop song witl 
elections, r a ther pat ro gtetngiy “FqHow your heart,' 
regard s, gldew : r adicals- as - election slogan, n 
^younger bro ther r* • ” the party’s last 

Mr Gaa per Ta maa ctf the Free advertisement, bu 
Democrats puts Emms’ success was not put off. " 
downto the grandmother fao- rock music bnt 

give more serious reasons for 
their affiliation. Mrs Lenke 
Szttj. who voted yesterday, “E 8 ° 

agrees tint Fidesz leaders are 
sweet but says: “Old people 
have made enough mistakes. jSTwJSJ ^-5^5 
Now it’s time for young people. 

Iamroold, nearly 90jrears old, belongs to young p. 
and I am fed up with (rid peo- At Mr Gergo Ba 
pie.", paign meeting s ther 

The Fidesz campaign was old and young p< 
not obviously targeted at pro- Fidesz leader, who 1 
skmers. The party's best poster his teens, has an ex 
showed two pictures: one of the absence of the r 
Leonid Brezhnev and Erich "They made co: 

Honecker, the old Soviet and under the old r£* 

East German leaden, frater- made their lives tfo 

Free Democrats 
reap rich harvest 

By Judy Pe mp — y 


Hungary 


# 

I 


naDy M wring ; the other of a 
young boy and girl with Fidesz 
hmig pw fa a similar embrace. 
Ihe.tmc&^laue choose.? . ... 

A pop song with the lyrics 
"Follow your heart,” the FJdess 
election slogan, ran through 
the party’s last television 
advertisement, but Mrs Szlfi 
was not put off. 1 don’t like 
rock music but Fidesz is 
appealing, anyway.” 

Mm Ensebet Ebraly likes the 
honesty of Fidesz leaders. Mr 
Viktor Orban, the scruffy and 
bearded 27-year-old who is per- 
haps Hungary’s best orator, 
said all the things that every- 
one beUeved and no one had 
dared say out loud. She voted 
for Fidesz "because the future 
belongs to young people”. 

At Mr Gergo Barath’s cam- 
paign meetings there were only 
old and young people. The 
Fidesz leader, who looks still in 
his teens, has an exphuxtion for 
the ffhwprvy of the m i ddle -aged: 
"They made compromises 
under the old rdgime. They 

maria Hirir fives then". 


•hit* 




Co 
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V OTERS in Hortobagy, one of 
the most conservative regions 
in eastern Hungary, which also 
b oasts t he finest pancakes, the 
hi ggest catfis h and the small- 
est trees hi the world, yester- 
day appea red to ha ve upset the 
pundits by twirriwg mt to vote 
for the Budapest -based ADi- 
ance of Free Democrats. . 

"The . atmosphere- is very 
good here," sold Mrs Eizsebet 
Albert Hajdn, one of the elec- 
tion office rs. TPs egrie are very 
happy. For the first time ««rfT 
h a n ds are not tied. They, can 
vote for wham they like.” 

And they did. 

Mr Istvan Kosina, a burly 
37-year-old electrician, wanted 
change, and fret. ."The Free 
Demo crats are radical They 
want to change the s ystem «i*h 
get rid cf-afi these {jCommtu- 
ntatj criminals. That's why I 
voted for them.” 

Mr and Mrs Jomef nawh^ , 
agreed. "I like ti» Free Demo- 
crats because they have noth- 
ing to Ao with the Commu- 
nists.” 

The suipridng feet Js that 
be Free Democrats hardly 


GUO BANK nc REGISTERED m ENGLAND NO. mWNL RBCISTBBZO OTTHS: 10 IfUX SnKK LONDON KCIV BfH. 


f small viDages which axe dob 
ed along the Fuszta, the vast. 
Eat iriains of eastern Hungary. 
Much of the hard week was 
one by the rijgxtof-centre pro- 
inde fiMBOd mm^rian 
retie Forum which is running 
eck-anrf-neck with, the Free 
tenomds. The SmaDfoddere, 
ho have promised to return 
» its original .owners an the 
md-coofbeated-by the Com- 
Lunlsts in 1947. were famdly 
w n tie w t, 


Mr E ven Br no, a 54-year-old 
tractor driver for many years 
on one of the co-operative 
forms, opted for the Demo- 
cratic Forum. "They did a good 
campaign,” he said. Others 
said the “nice thing about the 
Forum is that they are not 
aggres siv e”. 

Those who did not vote for 
mb two large' parties were 
either the very old or the very 
young. Agnes, a 65-year-old 
who cycled straight from the 
C a thoMc duath to the election 
centre, voted for the ChrfaHam 
Democrats. Mr fetvan EgrL a 
13-year<rid horse trainer, opted 
far Fid esz, the radical youth 

mm irnwnt , 

“Yon know, fidesz never 
came down here. But I want 
them In and I want the Com- 
mmriflts out ” 

FINANCIAL TIMES 

JfeNiahed by tbe Hoeocial Times 
Ltd., Frankfort Branch, 
(GirioMtstnne j*. 6000 Pr&nkfbrS 
St**?" OM*75980; Fk 
Telex 41 6 193 lepresented 
Iqr fe. Hngo, wmL u 

McCleea, O-TiS. Demer. AC 
Ifahner. London. Primee 

editor: Siri Geoffrey Owen, 

7^5’’ 1 ^ b SL? ae Soatowaii Badge, 
LogdooSEI 9HL. 

• TDe Fbmeiai Times Ltd. 1990. 
FINANCIAL TIMES, USPS No 
cacqxt Smidaya 

jgjy laffw Yerfc NY rnd ttS£ 

nngteg offices. POSTMASTER, 
ebease fax FINANCIAL 
™*KIM bSmS Stoo. N» Vo*. 

2&ft>liim^£gg 3 ss; 
SSoj) «> 13 44 41 





°mp, 




1 
































**1VJ Vx!:..^ ‘.I .■. 




>U] S ^ 

lniu s ' 


.• - . *■ ii« , 

, "’ ' ■*"' '.^c- V 1 '. 
;■'■ ■ 

••v ; % 

’-•V-sf»i .7 '■-•!!■'•“ 
.‘■•■j & ’h' V 


• • ■ I 

; '-.i «f5s. 


• *■ -:' 
*■:. 


". ■■■-■•I'?*- 


„ . .'" — 3(Jj ^ 


FINArfCMfc ri&ES MONDAY MARCH 26 : 1$90 


OVERSEAS NEWS 


aid 

locrats 


STERN EUi;.*.; 

ELECTS “ 

T#5 






i-<* f %i 
i 


r%i J Sl 


V W Chief Tails ^to US* Japan 

calm Spaniards’ 

investment fears co-operation 


By Peter Bnico in Madrid . 

UR CARL HAHN, chafr-p ia ^ of 
Volkswagen, came to the Costa 
Brava-at the weekaid to ctftn 
Spanish tears that West Ger- 
man industrial interest Sn- a 
democratising Eastern Europe 
will divest fkrods earmarked for 
Spain. He may have inadver- 
tartly done the opposite. :: 

He told over 300 Spanish 
industrialists wnS hankers iit- 
Lloret da Mar that VW would . 
have to revise upwards its 
investment ph™ in its Span- 
ish subsidiary, .Seat, because of 
political change in East Ger- 
many. From the second half of 
this year, he said privately. 
Seat would begirt -exporting 
componeaits. mffinily body pan- 
els, to a Mo assembly plant 
VW hopes to bring on stream 
in East Germany. 

But the w n th m riagtn for East- 
ern Europe expressed by both 
Mr Hahn and. Mr Getbard Lel- 
ner, Daimler Benz 1 Finance 
Director, left their audience in 
wttip doubt e?at Spain h»w last 
its place as West German 
industry’s favourite European 
investment target . 

s pafrn already has the third 
biggest non-communist tirade 
deficit in the world after the 
US and Britain and, as domes- 
tic demand slows, political 
changes in the East have 
■caught Sp anish industry off 
guard. Tbe country is iTwrepBri- 
enced as an exporter and 
industry has practically no 
knowledge of Eastern Europe. 

Mr Hahn said .Eastern ’ 


Europe could .create a marirpt 
for ' 43 m gars a year, arid VW 
would need new caikcify to 
bom an extra 600,000 a year. 

He confirmed. VW was.negotia'. 
ting a deal with Skoda; Jh;' 


with other Euro p ean 
ess, and said' vw wus consider-' 
ing making cars in Poland dad 
Romania.. -■ ■' r- — ; *. 

"Ora opportimiito grow by; 
the day,” he said. EastGeruds- 
industrtal structures, the Koro-' 
binats, would have tobe 
smashed. Visiting -VW’s 
licensed engine plant ' tn East 
Germany last week, $e found it 
manned by fawnipMibt Thpy 
would.be replaced wtfh'techr 
nicaHy superb’* Russiaitspeak- 
fog; East Germans, he added. . 

"You will' hot recognise 
these countries in five years, 1 * 
Mr -Hahn diyJaffd. This was 
not 1 necessarily what the 
assembly wanted to heat Mr 
Leaser warned tha t although 
Spain co uld still attract Ger- 
man investment, "some people 
still fFrlnfr Spanish wages are 
so low- it is still favourable to 
build here: This ianbt thecase. 
The gap is closing very 

quickly." 

Mr Hahn and Mr Leiner’s 
remarks were for for tbe most 
part received in worried 
silence. "You Spamshindustd- 
alists -should go East," Mr 
Hahn told *hAtn Far Spain, ' 
that will be mi% «rfd than 


Council of Europe ready 
to boost activities in east 


By Patrick Blum in Lisbon 

THE COUNCIL of Ehrope 
ended an extraordinary meet- 
ing in Lisbon this weekend, 
confident it had a mandate 
from its 23 member states to 
increase substantially its activ- 
ities in eastern Europe to meet 
growing dgmanri for halp from 
the region's emerging democra- 
cies. 

For the first time since the 
Council was set up in 1949 to 

promote human Tights and pln- 

ralistic democracy, ministers . 
and representatives from Bul- 
garia, Czechoslovakia, East 
Germany, Hungary, Poland, 
the Soviet Union and Yugo- 
slavia were invfted-to take-part- 

m its discussions. 

Despite thw optimism, discus- " 
lions about th<^~Coundl’B% 
expanding role in eastern' 
Europe were overshadowed by 
concern over the rise o( vio- 
lence against minorities in 
Romania and events in Lithu- 
ania. 

Mr Uffe EUemaxm- Jensen, 
the 'Danish Foreign Minister, 
warned the- Soviet Union 
against the use or threatened 
use of force against TJthnania. 

“We appeal strongly to the 
Soviet Union not to use threats 
or pressures against the new- 
ly-elected parliament and gov- 


ernment nf TlBmawlii ^' liii . MM 
The use of force against the 
Lithuanian people 'would have 
"very serious consequences tor 

international relations”. 

Mr Wiliam Waldegrave, the 
British. MTtiiafair of state for 
Foreign Affairs, urged caution 
on both sides. 

A proposal by Mr Alois 
Mock, the Austrian Foreign 
Minister, for a special confer- 
ence to discuss the problem 
posed by the sharp increase in 
the number of refugees from ' 
eastern Europe to: the -West, _ 
will be discussed at a Council 
meetin g in May. 

-Qhe njeeting afpo- HproMT 
plau .lw ab’ 'haem m the " 
organisation’s: 1990 £60m baft- - 
get? td toget file %3tiSa^UsdtoU»‘ 
on the CoundTs resources. "* 

The Council is to discuss fra- 
ther how ifs expanded rale will 
fit in with some of the activi- 
ties S elling lmriar the irmbrana 
of the Conference on' Security . 
and Co-operation In Europe ' 
(CSCE). * 

There was consensus about 
the need to rein fo rce the rale 
of the two bodies In the field of 
h uman ri ghta. 

The Council decided to seek 
formal representation at forth- 
coming CSCE meetings. 



Squabbles behind the Hollywood glitter 

Alan Friedman puts the spotlight on the politicking that goes with the Oscar awards 


By Pater Riddell us 

Editor, In Washington 

THE US and Japanese 
ministers hope talks at tbe 
weekend wBl provide reassur- 
ance on stabuty of the inter- 

mirima l ftmmdal Kyu iani 

They want to ensure the rise 
in tiie dollar agniimt the Yea 
and the latest sharp fall in 
Td^yo share prices do not 
an g i;hmBr disruption. 

: No ®aw hdtiattves on inter- 
est, .refes or exchange market 
intervention, were taken at the 
'meeting in Los Angeles 
between Mr. Nicholas Brady, 
US Treasury Secretary, and. Mr 
Ryutaro ^Haahiih jato, Japan’s 
: rfliymrE* Mintnt cr, 

. The two ministers later 
Issued a. statement Jointly reaf- 
firming **tbefr commitment to 
eotatomfc pofley co-onifiiatfcm. 
Including co-operation In 
n rrf iaitg if maxhets. 1 * 

Mr ffMiriHMi ta i iwiM be ^ 
raised Japan’s concerns about 
the weakness of the Yen and 
the desire for lower US inter- 
est rates. His US response was 
"not totally negative". Mr 
Brady said: **WeTl continue to 
do. in traps of policy co-ortH- 
atticaa. intervention' what i 
we have up to now". 

A US Treasury official said' 
the math US concern was to 
make sure the system 
remained stable in face of 
upheavals, such as the 1987 
stock market crash, collapse of 
the US Jun k bond market. Ger- 
man «n|WwiHim l emergence of 
the. Eastern bloc, and rising 

hi fanf ut | gta . 

Oh TV, Mr Brady noted that 
the fall in the Tokyo stock 
market had-' fc«wi nmahwiiaf sd 
in the :intaraattonal system 
without mndi of a ripple tor 
the US and German ww' fc ^l n, . 
No raanm.existed why rises in 
Japanese and West German 
interest-rates had to be 
reflected in the US. 

Hu US priority in talking to 
Mr HasMmoto was to prepare 
for the fall meeting of the 
Group of Seven -finance minis- 
ten and central hmic gover- 
nors in Paris on April 7. 

This will discuss ways of 
: s tr e ngthen ing thepoBcy co-or- 
dination .process to re info rce 
the messOge-of stability. 

Mr Brady, who new tbe four: 
E ur o p e an members of the G7 
three weeks ago, will meet Mr. 
Michael Wilson, Canada's 
Finance Minister , in Washing- : 

tan in the next few weeks. 
tl A US. Xoppmy official arid 


fication, currency market 
changn, the Japanese stock 
market, and completion of the 
Inte rnatio nal Monetary Fond 
quota review. 

Mr Hashtmoto and Mr Brady 
also discussed the market- 
opening St ru ctur al . Impedi- 
monte initiative. US officials 
noted, with satisfaction, Fri- 
day's pact on liberalising 
Japan’s supercomputer 
Imports, which one said 

«h«nH be the map to OtitU 

deals. 


I TS OSCAR time again 
today- and this evening’s 
■ceremony - a three-hour 
extravaganza that will be 
watched by hundreds of mil- 
lions of viewers in 90 countries 
- comes in the wake of more 
controversy and behind-the- 
scenes politicking than Holly- 
wood has -seen m quite same 


The viewers at home may 
hot know - or care - but the 
3,000 guests at the Chandler 
Pavilion In Los Angeles win be 
watching wttb"a kind of secret 
mental score card, a "political" 
one. 

The politicking has con- 
cerned Just about every aspect 
of the star-studded event, from 
the quotient of kitsch consid- 
ered “acceptable" in the pro- 
gramme to the site of the 
event, and to Che g ^p " g omis- 
sion from the list of nominees 
of Roger and Me, the satirical 

obituary'' 


documentary about Mr Roger 
S mith, the c j haftnit m of Gen- 
eral Motors. 

Clearly fids is not the first 

time that the t te n m i w pf TTnTly . 

wood have squabbled over tbe 
Academy awards. 

But two factors - the 
exceedingly poor quahty of last 
year’s Oscar show (actors Paul 
Newman and Gregory Peck 
described It as demeaning) and 
the flap over Roger and Me - 
have made tonight's gala even 
more argued about than usuaL 

The main recipients of Tinsel 
Town pres s ure have been Mr 
Gilbert Cates, the show’s new 
producer, and Mr Bruce Davis, 
executive director of the Acad- 
emy of Motion Picture Arts 

flwH Srfnwwp g, 

Mr Cates, a veteran director, 
was appointed to produce this 
year's show after a special 
committee of elders from the 
Academy y» gfcrai Into tin* rea- 


sons why last year's show was 
considered such a flop. 

The most talked about prob- 
lem last year was an overly 
long, badly orchestrated and 
glitzy slnglng-and-dandng 
nnrnh nr featuring an unseemly 

Snow White and dancerswith 
fruit on their 

Worse still noons Involved 
in the show bothered to ask 
Disney, the proprietor erf tbe 
Snow White trademark, for 
permission. Disney was none 

tOO 

Mr Davis admits that the 
Snow-White episode was unfor- 
tunate, but he counters that 
ABC Television, the network 
which pays giton for rights to 
the broadcast, was pleased 
because the ratings were high. 

Aside from the show itself 
the other big co n troversy has 
been over tbe exclusion of 
Roger and Me, a flmny docu- 
mentary that teTig tb«> story cf 


unem p lo y ed car workers In 
flint, Michigan, and of how a 
journalist from Flint fails to 
get an appointment with Mr 
Roger Smith, the effortlessly 
bland chairman of General 
Motors. 

The selection process for 
most of the 23 Oscar categories 
consists of Academy members 
from 12 different branches 
choosing nominees and then 
voting. But there is no branch 
for documentaries, which are 
judged by a special committee. 

One member of this commit- 
tee, who Is also a distributor erf 
documentaries, has been 
accused of having a conflict of 
interests because be owns Um 
distribution rights to three of 
this year's five nominpre ta the 
documentary feature category. 
Mr Davis has promised to look 
into thp charges. 

The other two intensely 
“pohticar' Issues in Hollywood 


An Wang, the billion-dollar entrepreneur 


THE STORY cf Mr An Wang, 
tiie founder of Wang laborato- 
ries, who died on Saturday at 
the age of 70, had all the mak- 
ings of a bestselling novel 
- His was the story of a Chi- 
nese immigrant to the US, who 
through his brilliant inven- 
tions and entrepreneurial 
whiIIbu^ created a billion-dol- 
lar company before handing It 
over to his son. 

An from Shang- 

hai -Mr Wang received a first- 
class degree at the university 
there before, travelling to 
USJn 1945 to taka a postgrad- 
uate^ degree at Harvard in 
applied physics and engineer- 
ing. 

- After tiia communist take- 
over in 1949, he decided to pur- 
sue bis career in the US. 

While at Harvard, he pio- 


neered the development of 
magnetic core memory, which 
was to become the most com- 
mon device for storing com- 
puter data before the invention 

of tbe Tnfln yy r y chip. 

Wang Laboratories was set 
up by Mr Wang in 1961 nrin g 
$500j000 he had been paid by 
IBM for the patent covering his 
nmimur y invention. 

On meeting Mr Wan& it was 
difficult to perceive the dyna- 
mism rtwri- created a of 

Ingenious technological prod- 
ucts. 

These indnded the- world's 
first electronic scoreboard, one 
of the first nm grm w mahift cal- 
culators, and a series of mar- 



If his rise itafl the makings a 
best-seller, Mr Wang seldom 
retold the story. 


An Wang: pioneered the 
magnetic cure w n iw y 

A modest man, he was more 
than shy, and, on the whole. 


left dealings with the press to 
his executive aides. 

He seldom visited Europe, 
and during the 1970s refused to 
fly there, preferring to cross by 
™ Atlantic by ship. 

Nevertheless, despite his 
«h ynftat l hin undoubted ingenu- 
ity and drive created a com- 
pany which at one point had 
revenues of $3.lbn and 
employed 31000 people. 

He was also well known for 
his philanthropic work in US. 

Mr Wang handed over run- 
ning of his company to his son, 
Ftan Wang in November 1987. 

However, following flwanrfal 
problems at the company, Mr 
Wang returned to the business 
last August despite suffering 
from cancer of the oesophagus. 

Pan! Ahrahnnii 


concern who gets invited to the 
event itself and who presents 
awards. 

This year’s venue, the Chan- 
dler Pavilion, lias only half the 
5,800 seats of the Shrine Audi- 
torium, where last year’s 
Oscars ceremony was held. Mr 
Davis claims it was the “terri- 
ble traffic” last year that led to 
the switch in venue. "We had 
nominees abandoning their 
limousines and skittering 
down hot sidewalks in their 
stockinged feet" 

The issue of which stars will 
present top awards is also 
highly political. Mr Cates told 

the New York Times that a 
measure of any star’s "secu- 
rity" is that he or she should 
be willing to present an award 
less important than Best Pic- 
ture or Best Director. It 
remains to be semi this even- 
ing just bow "secure” the stars 
really are. 

Protest strike in 
Puerto Rico 

TRADE UNIONS in Puerto 
Rico have called a one-day gen- 
eral strike on Wednesday to 

S rotest against the planned 
ivestment by the Island's 
administration cf the local tele- 
phone company, writes Canute 
James. 

The government of the US 
Caribbean possession is offer- 
ing the company for $3bn, 
which would make it the larg- 
est divestment Is US history. 
The government wants the 
money for use on social pro- 
grammes. 

Puerto Rican unions have 
not been assured by the gov- 
ernment’s undertaking that 
the purchasers of the tele- 
phone company will have to 
agree not to make any workers 
redundant for the first three 
years. 

The unions want the govern- 
ment to cancel the sale. 
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Around :the world, you'll find us ready to talk business - real busi- 
ness - today and for tomorrow. 


Deutsche Bank - 
Your Partner in the World 


Deutsche Bank Group 


m 


Deutsche Bank AG 


HaadOffica London Branch 

‘feunuunlaga &9t*hep*g*w 

8000 FtanJdun am Main 1 London EC2P 2AT 
TW-: (89)7160-0 TfcL: P)9>17000 


Dmitseha Bank AG Branches, subsidiaries and rejyosernBtive offices 


in Europe: Aramdam. Antwerp. Bareatona and 
nwo than TOO branch*! n Spain. Brusseto. Budapost 
Faderal Republic ol Germany with mow then 1300 
b ran che s. Ganava. Istanbul. Lisbon. London. Lugano. 
Unumbourg. Madrid. Mancbenec Witon and 
more than 100 branches in ftaty. Moscow Oporto, 
ftarifc ftonsrdsm. Sbasteurp. Vienna. Zurich. 


Chicago. Deerfield. Los Angeles. Mexico. Montevideo, 

New Ybrt. ftxlo Alegre. Santiago de Chile. Sflo Paulo. Toronto. 
Wemstad. Asia-Pacific: Bangkok. BaWng Bonn ha* Colombo. 
Hong Kong. Jakarta. Karachi Kuala Lumpur. Lahore, Macao. 
Mwrtla, Melbourne. Nagoya. New Delhi. Oaks. Pusan. Seoul, 
Singapore. Surabaya. Svdnuv: Taipei. Tokyo. Africa and 
Middle East- Cairn. Jalwwiesbum. Laoofi- Manmrm,. 


t 


r 





4 


FINANCIAL TIMES MONDAY MARCH 26 1990 





SHAPE 

FOR 

THE 

901s. 





v i-*...- *r £ * *■* : = 


l K \\- ■ 

\Y-l iV‘ f */3^ &?•/'? * 


vicy r 





■ / 


Think vertically from now on. 

The star of tha new Victor PC range is the 
V386MX shown here. 

A tower-block of Computer power In miniature 
Oust 12.5" high and 4.5* wide) Victor has ihe smallest 
footprint in the business. 


Processor 

16MHz 386SX 

RAM 

1MB 

Disk Storage 

40MB -210MB 

Monitors 

Monochrome VGA Colour VGA 

Dimensions 

322mm (H)xTI4mm(VV) 
x 312mm (D) 


The Victor V386MX stands alone in the world of 
Computer technology and design and costs only 
£1999 {for a powerful 40MB MVGA version}. 

Astounded or astonished? 

Thats the effect that Victor usually has on 
people. 

Victor's New Dimensions range includes: 

V86M - 10MHz 8086 processor starting from 
£999 for a 20MB MVGA model. 

V286M - 12MHz 80286 processor starting 
from £1799 for a 40MB MVGA model. 

V386MX - 16MHz 80386SX processor 
starting from £1999 for a 40MB MVGA model 

For a demonstration or more information on 
how Victor can help you shape up for the 90's, 
contact Sarah Brown on 0494 461600 for details of 
your nearest Victor dealer. 


NEW DIMENSIONS 
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TO: Victor Computer 1 The VaUty Centre. Gordon Rood. High Wycornba. 
Bucks. HP136EQ. 
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NEWS IN BRIEF 

Nightclub 
fire kills 
87 in 

New York 

A FIRE, possibly caused 
deliberately, swept through a 
crammed private nightclub in 
a slum district In the Bronx 
early ye ste rd ay , kfiHng at least 
87 people, most of them immi- 
grants from central America, 
agencies report from New 
York. 

Fire department officials 
said there were signs that the 
blaze had been started deliber- 
ately bat declined comment on 
reports that petrol cans had 
been found at the scene. 

The fire broke out shortly in 
the two-storey red brick Happy 
social dub packed with 
more than 100 dancem. Many 
were from Honduras and the 
Dominican Republic. Authori- 
ties and witnesses said the 
.panic-stricken victims were 
trapped and only one man 
apparently manag e d to escape, 
severely burned. 

Christians fight 
In Beirut 

Rival Christians fought each 
other in their Lebanese heart- 
land yesterday, killing four 
people and wounding 11 in a 
storm of madrinegun, rocket, 
tank and artillery fire. Renter 
reports from Beirut. 

Security sources said Gen- 
end Michel Aoun’s troops and 
Lebanese Forces mill 
fought for SO minutes in the 
east Beirut suburbs of Asbrafi- 
yeh. Sin el-FU, Salomni and 
Dora. 

The fighting was the worst 


fragile church-me- 
diated ceasefire reached on 
March 2 to halt fierce battles 
between Gen Aoun's 15,000 
troops and the mflitia’s 10.000- 
man force. 

At least 830 people have beat 
killed and more than 2,650 
wounded in Hw fi ghting which 
started on January 31 when 
Gen Aoun ordered the militia 
to 

French mission 
to Moscow 

A French trade delegatk 
begins a three-day visit to 
Moscow to day in an attempt to 
ImpiOTB flagging ftmiwSiwrli* 
commerce and to negotiate 
over late Soviet payment of 
trade debts, writes William 
Dawkins In Paris. 

Mr pierre Bdrdgovqy, the 
French lAaaao* ,’Mfofsfeer- vmd~ 
40 senior executives, will meet 
senior Savi&^aflfr$tis.fo , dis- 
cuss a range of bilateral trade 
and cooperation issues, includ- 
ing the establishment of a 
t ra i n i ng programme for SjOOO 
Soviet executives, the repatria- 
tion of foreign exchange by 

French mt npm iaa wo rking jp 

the Soviet Union and the db 
collies enco unte red by the 40 
existing Franco-Soviet joint 

wnhir pg 

Late payments to some 
French businesses are also on 
the agenda, an important 
theme far the French Govern- 
ment which over the weekend 
a nno un c ed a credit guarantee 

utiiem i for «mq T| ar y ! mpdtnm- 


ing in eastern Europe. 

Mongolians 

demonstrate 

More than WJOOO people dem- 
onstrated in the Mongolian 
capital Ulan Bator yesterday 
against oonthming Communist 
domination, the East German 


news agency ADN said, AP 
reports from East Berlin. 

The demonstrators also 
called for the resignation of the 
nation's parliament, the Great 
People’s HuraL The agency 
[noted Mongolian opposition 
sader Sanyaasuren Zorlg as 
saying that the scrapping of 
the Communist Party’s consti- 
tutional monopoly on power on 
Friday was an insufficient 
measure. 

Concern over 
Soviet Jews 

Tct-»b 1 amt a senior nWM«i to 

Budapest yesterday amid con- 
cern that restrictions by the 
Hungarian state afrHna could 
seriously slow the exodus of 
Soviet Jews to the Jewish 
state. Renter reports from 
Jerusalem. 

The Foreign Ministry’s assis- 
tant director-general for East 
European affairs, Mr Yosef 
Gavrin, flew to Hungary hop- 
ing to secure resumption of 
flights for Soviet Jews that 
were halted last week after 
threat s by a radical Palestinian 
group. 


AUSTRALIAN HUNG PARLIAMENT POSSIBLE 

Labor confident 
of returning for 
fourth term 


By Chris ShenroU in Sydney 

AUSTRALIA’S Labor party 
was confident Of relumi ng to 
power for a fourth term yester- 
day, despite a drain of support 
in Saturday's election which 
has raised the prospect of a 


80 per cent of votes 
at least six of the 148 
lower house seats were stffl in 
doubt Analysts estimated 71 
seats had gone to Labor, led by 
Prime Iffizrister Bob Hawke, 70 
to the Liberal-National party 
coalition, headed by Mr 
Andrew Peacock, and one to an 
independent 

Australians now face several 
days of uncertainty while 
postal votes are counted and 
voters’ second and third prefer- 
ences are distributed. Financial 
markets are expected to 
respond negatively to the lack 
at direction, particularly If it 

Htotni; gnuur niTWTifr itwihiHHty 

or another wiw^Hnm 

Both Mr Hawke and Mr Pea- 
cock said they expected to 
form a government, but Labor 
officials expected a majority of 
two to four while the less confi- 
dent Liberals foresee a wnrfia- 
ment in which the two te« 
each hold 73 seats alongside 
two independents. Pending the 
outcome, Mr Hawke wifi, con- 
tinue in a «w*aiwr role. 

Preliminary figures indi- 
cated that Labor captured just 
under 40 per cent of the pri- 
mary vote, a drop of around six 
points, while the Liberals 


i m proved marginally to. secure 
just under 85 per cent and 
their National party allies 
dipped more than three paints 
to eight per can The 
Aust ralian Democrats 
some five percentage'paints to 
take n percent 

In a novel development, vot- 
ing in tbe Queensland seat of 
Kennedy had to be 
on Saturday ' 
tog, putting added pressure on 
electors yesterday. The final 
outcome now hinges on results 
from this seat together with 
another in South Australia, 
two in New South Wales and 
two in Western Australia. 

In these and other constitu- 
encies, the p refere nces of vot- 
ers who backed minority par- 
ties will be crudaL As a result 
of its targeted environment 
campaign and an unusually 
direct pitch for preferences. 
Labor is expecting a 60:40 split 
in its favour from votes for 
Australian Democrats and 
Green independents. 

The most significant factor 
fo Labor's poor showing was a 
disastrous loss of support in 
Victoria, where the party’s 
state g over nm ent has presided 
over WiMwrfai losses at the 
state bank and industrial 
unrest 

Eight seats are thought to 

hwa fallm in mostly HmWww . 
its T.ftiwui numtiffaitiMij destroy- 
ing most of Labor’s national 
majority of JB. Labor's share of 



Bob Hawke imgs his wife Haxel as the results come in 


the primary vote plummeted in 
Western Australia too. 

Against this, Labor benefited 
from the troubles at the cor- 
ruption-tainted National party. 
The Nationals yesterday 
appeared in danger of losing 
both their leader, Mr Charles 
Hunt, who is tiueatened by an 
independent in northern New 
South Wales, and their deputy 
leader, Mr John Stone, fit the 
party’s Queensland heartland. 

Mrs Janlne Haines, the 
leader of the Aust ralian Demo- 
crats, foiled in her bid to 
secure the party’s first lower 
house seat, and is bowing out 
of politico altogether.. In 
wealthy North Sydney the Lib- 
erals’ Mr John Spender lost to 
the popular Mr Ted Mack who 
became the first independent 


to win. a seat in some 2 
Mr Peacock arid his 
Mr Fred. Chaney,, both 
acknowledged that the Liberals 
would probably be in govern- 
ment if the National party had 
' better, while Mr 
Howard, the former Lib- 
eral leader, said “the mark of 
Cain” - a reference to the Vic- 
torian Premier Mr John Cain 
- was heavily upon Labor. 
F6r Labor Mr Hawke said 
‘ the election had effectively pro- 
duced a "status quo" result 
outside Victoria, where he 
acknowledged a “disaster” 

. attributable to state factors. 
Senator Gareth Evans, the For- 
eign Minister, called the result 
a “comprehensive kick in the 
tail for the Victorian govern- 
ment and the National party”. 


Argentina 
seeks to 
unblock 
IMF loan 

By Gary Hoad in 
Buenos Aires 

ARGENTINA’S Peronist 
Government has sent a fresh 
letter of intent to the Interna- 
tional Monetary Fund in Wash- 
ington, hoping to unblock sev- 
eral tranches of a fL4bn 
(£875m) stand-by loan which 
was suspended by tbe Fund at 
the start of this year. Only tbe 
first tranche, some has 

been disbursed. 

..The new letter of intent 
fairiwdpw the following almg 
.from. April prices should not 
tiseTjy more than 66 per cent 
by yearand. easing downwards 
until December registers Just 2 
per cent a month; projected 
zero growth in gross domestic 
product for 199% a Treasury 
surplus of 2 per cent of GOT 
for 1990; a forecast trade sur- 
plus at 3443m; and a small fis- 
cal surplus, reversing large fis- 
cal deficits cf recent years. 

Several Argentine Govern- 
ment officials. Including Mr 
Javier Gonzalez Fraga, senior 
Economic Ministry adviser, are 
doe to travel to Washington 
this week to discuss the tetter 
with Fund officials. Govern- 
ment officials are confident 
that tbe blocked IMF stand-by ; 
loan will be restored by the 
start of May. . 

The two main areas where 
last .October’s letter of toton t 
collapsed were inflation, and 
the d e fi cit . 

The new targets are no less 
anandfng than those of Octo- 
ber 1989's tetter of intent Infla- 
tion has averaged 50 per cent a 
month since last December; 
that, average is likely to citmh 
to 66 per cent by tbe end at 
March. However, in the last 
two weeks prices have stabi- 
lised and in same cases even 
dropped. 

Increased tax revenues are 
also easing the Government’s 
immedia te problems, though 
thanks to tbe recent hyperin- 
fiationary surge February's 
introduction of generalised 
value added tax at 13 per cent 
has not yet brought in as many 
fresh fimds as projected. 

On one front, exchange 
rates, the Government has reg- 
istered considerable success in 
March. The austral has not 
only stabilised but has 
Htnwn gOigned flfffflrifft flip rinTbir 
by 25 per cent since February 
to its c u rr en t exchang e rate of 

4*500 to $L 

Observers are not sore 
wh ether the growing number 
Of optimistic signs c o ncerning 
the economy are more than 
tra n sien t . Restoration of the 


Stronger UK-Argentine links welcomed 


By Andnrar Marshal) 

A JOINT Argentine/British 
.poll shows that both 
overwhelmingly welcome 
the renewal of diplomatic rela- 
tions, although they remain 
far apart on the disputed sov- 
ereignty of the Falkland 

Tfi sfamfe. 

In Britain, 70 per cent 
agreed with the renewal of 

relations, «md til A tpr u t in a flu 

figure waa 81 per cent. The 
poO, released today, su rveyed 
866 Mtnw and 80® Argen- 
tines. it was undertaken by 
Gallup Fall in tiie UK and Soo- 


hww in Argentina «"fi com- 
missioned by the South Atlan- 
tic Council, set 19 to work for 
b e tter An gfa-A r pi iHn * under, 
standing after tbe Falkland* 
war in 1962. - 

The majority of respondents 
who . expressed an opinion in 
both countries rejected a lease- 
back approach to the Falkland 
Islands, whereby Britain gives 
the talowda 'to At pmU iM feat 
retain control for the lifetime 
of the present i nhabitants. 

One-third of British respon- 
dents wanted tiie islands to be 


permanently British, while 66 
yer c ent of Argentines wanted 
ndl sovereignty. Interestingly, 
22 per cent of tiie British sam- 
ple fi»«aght the best long-term 
future for the islands was 

IwtaywriiMwi. 

The poll shows overwhelm- 
ing British support, at 63 pee 
cent, for the Conservative 
Party’s stand that tiie island- 
ers have tiie right to decide 
their own future. This view 
was also supported by 24 per 
cent of Argentines, gp tram IS 
par cent In 1988. 


S Africa 
to abandon 
segregation 
in schools 

By PatU WaWmeir 

in Johannesburg 

THE South African 
Government has decided to 
abandon the principle of segre- 
gated state educatio n - a deci- 
sion seen as a step towards dis- 
mantling apartheid. 

From January 1 next year, 
white state schools will be 
allowed to accept non-white 
children. But the final decision 
5s to rest with tiie parents of 
pupils at each school with 
approval required from a large 
majority of parents - perhaps 
as high as 90 per cent - before 
a school can be open to all 


This is likely to mean that, 
though the principle of integra- 
tion has been accepted, tbe 
practice of segregation win 
continue in all but a few 

schools. j _ 

Tbe move, announced by Mr 
Piet Clase, Minister of (white) 
Education, has been con- 
demned by the ultra-right Con- 
servative Party. The party’s 
education spokesman, Mr 
Andrew Gerber, called it “a 
drastic and tragic change of 
course in the history of educa- 
tion in South Africa”. 

However, Mr Roger Burrows, 
spokesman for the liberal Dem- 
ocratic Party, hailed tbe deci- 
sion as a watershed which 
would “irrevocably move thfe 
country away from apartheid”. 
Schools segregation has been 
one of tbe pillars of the apart- 
heid system in force since 1948. 

Under the Government’s 
plan, state schools which 
decide on integration would 
have two options: to remain 
state schools (a choice never 
before open to them) or to reg- 
ister as private schools but 
with a substantial state sub- 
sidy. Previously, the Govern- 
ment has turned a blind eye to 
integration in private schools, 
but provided only a limited 


To o v ercome years of under- 
funding of black education, the 
Government appears to be 
moving towards a system 
where affluent communities - 
whites, and some coloureds 
and Indians - would pay to 
educate their own children pri- 
vately. State resources would 
be used mainly to educate 
hfa pk children in overwhelm- 
ingly black schools. 


IMF loan Is now a probability, 
but further credit will depend 
on President Carlos Menem's 
ability to tnnintniii his cur- 
rently firm political and eco- 
nomic 


Initiative on Angola war 


MR Eduard Shevardnadze, the 
Soviet Foreign Minister, said at 
tiie weekend that be and Mr 
James Baker, US Secretary of 
State, had agreed to work 
together on ending 15-year 
bush wars In Angola and 
Mozambique, Renter reports 
from Harare. 

Speaking as be left Zim- 
babwe for Tanzania on Ms sev- 
en-nation African tour, Ur 
Shevardnadze said: “Mr Halrar 


and I have agreed to exert oar 
efforts in order to promote the 
implementation of a policy of 
reconciliation in those two 
countries.” The two mem held 
lengthy talks on Tuesday in 
N amibia during independence 
celebrations there. 

Mr Shevardnadze has also 
visited Angola, Zambia and 
Mozambique and- is due to 
travel to Nigeria from Tanza- 
nia. 
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io to green currency truth 

States must grasp the cfe^ce t& feiflbve farm price excesses, Tim Dickson writes 


r- : 


I T ENCOURAGES fraud, is 
ftinrtflTnflntally inflation- 
ary '-and. in the Via wof 
Brussels officials, its . very 
opaqpedeffiHpves theEuropean 
Community a bad name. . 

Welcome to-tfre EC’s agri- 
monetary system* which, for. 
mnrfi of thfa week will be. cen- 
tre stage S8' agriculture adnis^ 
ters struggleto fiat the level of 
* guaranteed 'farm prices for the 
nest 12 months. Manipulating;' 
’‘green" currencies the way the 
system' permits has prove! a 
useful, not to say essential. 




deadlocks, lids week’smeeting 
in Luxembourg will be no 
exception.;. 

But fife , zeal issue £br' mem- 
ber states is whether, in the - 
nest few years, they win grasp 
the chance provided by the 
EC’s ^ng ie market to remove - 
at least 'the worst excesses of 
what one expert scathingly 
tan* “ah ' expensive con”.' 

■ Not for the first time, where 
farming fearacerned, the EC is 
being reluctantly forced to face 
reality. Budget pressures and 

inf-of W frHnrmf rt pininm hastened 

reform of the Common Agricul- 
tural Policy's guaranteed-prlce 
mechanisms two years ago. fa 
this instance, the centrepiece 
of the 1292- programme - a: 
market without internal- fron- 
tiers - is providing the essen- 
tial spur. 

Border controls have two 
main uses in intra-Community 
trade - to check goods subject . 
to value added tax and excise 
duties (on which plenty has so. 
far been written), and adminis- 
ter monetary compensatory 
amounts (MCAs), the levies. 
and subsidies designed to iron 
out currency distortions in 
cross-border farm trade. 

MCAs He at the heart of the 
EC’s agri -monetary arrange- 
ments - but when the political 
commitment to abandon them 
by the end of 1992 was taken in 
mid-1988, agriculture ministers 
had not worked out how to 


avoid of fending their powerful 
farm lobbies (notably West . 
GermauXlrndpiub^Iyuot 
- thought- out the embarrassing - 
im p Jjcattaas far the EC’s pdst 
1 tion in the Uruguay . Round . 
international trade talks, "and- ; 
had certainly not decided what 
ta put in their' place. -• 

. ft is ctae bf.tfes moat power- 
ful myths . that agriculture , fri - 
Europe is the, tmiy true com- , 
mon toaiket-The truth Is that -: 
while .-common, pricea have 
long existed in . : the i‘J£?M anc- : 
reocy, the Ecu. jffice^rfiveiRB 
considerably whm 'ft-coSalM-fe ' 
the. national^ ' mobey; tvMch. ; 
farmers actually paptet : y ‘ • . 

The agrl-monetajy system 
dates hack to i960 when, in the 
wake of revaluation of the 
D-Mark wnd a deazahiktian. ;of - 
the French franc,- ' the -EG .let' 
Germany «nd p miwp v continue '- 
calculating national farm 
prices bn the basts erf previous 
e x change rates (that is, before 
the parity change). • • 

The reasons far creating 
these dfetihet “green" rates 
were political - Paris wanted 
to dfscourara food, price' rises 
Which WOUla ' fnffo timv iffl/1 
Bonn was reluctant to accept a - 
cut-in farm incomes through 
the common price translating 
into fewer IMMmks far ttr pro- 
ducers. 

MCAs “positive" forreval- : 
ping currencies, “negative”, for 
devaluing ones - were also 
introduced to avoid dlstortlons - 
in the .operations of the EC., 
“intervention" purchase mech- 
anisms in the member states .. 
and enable cross-border trade : 
to wwiHnnp at a common price 
leveL 

Without them, lower-price 
countries would have, been - 
-aide to sell- their surplus wheat . 
into “intervention^ stores in 
higher price countries ’ or 

displace produce from the local 
marke t — while farmers in the 
strong-currency countries, 
would have been at a competi- 
tive (tisadvsntHgeln -trying to 


.wl their output in the weak- 
, ercmrency states. 

’. ;j - Wte , system - justified in 
- ? many: ways, . not least the 
. desfrB to guarantee a degree of 

- certaint y' among the vagaries 

■bL the farm sector - has since 
undergone changes and refine- 
. ments .fn the monetary emrt- 
mmg ent, The Bratton Woods 
eta' of .fixed putties «nW in 
>he -early -.19706 and the Euro- 
pean Monetary System came in 
Staring ,1979 (using the Ecu as 
-ite bfoie^ Today. not all states 
M;the EC frilly participate in 
fflte-Exchange Rate Mechanism 



tOPEAN 

.. ^aafliacsr- 

(ERM) of the RMS 
- It was implicit from the start 
MCAs would only he tempo- 
rary: a palliative to ease adjust- 
ment to the dnwig tn g realities. 
But froux-.tbe start, It was polit- 
ically easier to. dismantle the 
between real and 
rates, because 
of green cur- 
rencies which this entailed 
meant a mice rise in watfanai 
money. Removing positive 
MCAs proved troublesome far 
tbeqppositereasatL. 

Substantial nominal Ecu 
price rises in the 1970s at least 
partly disguised the- problem 
but.new press ur es emerged as 
growing surpluses farced 
increasing price restraint in 
Brussels-lxrlbe early 1980s. An 
important result was the estab- 
lishment in 1984 of the 
socaUed “switchover” system 
cm which many of today's evils 
are Mamed, and when the Ecu 
far all practical purposes was 

nhanAi^ail 

What happened was that 


member states decided to apply 
a co-efficient or “correcting fac- 
tor" to ensure that at reaUgn- 
hoents the common farm-mice 
level appreciated in line with 
the strongest currency in the 
ERM fin practice the D-Mark), 
and that no new positive MCAs 
were subsequently created. 

The effect may have, been 
bettor to restore market unity 
but, as spelt out in a British 
Government critique in 1988, 

the “strongestrcurrency*’ sys- 
tem: “has resulted In a higher 
average level of agricultural 

prices than uniter the CBliter 

system” and has added to the 
Community’s budgetary diffi- 
culties,' and Inflation. “It has 
enabled the Community to 
appear to be faDowing a severe 
price policy while concealing 
the off-setting effect of green 
rate devaluations." 

The. June 1987 European 
Summit agreed a mo dification 
to the system so that when the 
correc tin g factor was increased 
25 per emit, the effect Is neu- 
tralised, with a reduction in 
prices from the start of the fal- 
lowing marketing year. That 
does cot Ignore the fact that 
the green Ecu - the rate that 
matters farfaxmera - is worth 
118 per cent more than the 
real Ecu. . . 

Scrapping the green Ecu in 
Hue with 1962 RhnnM theoreti- 
cally lead to a cut in support 
prices tar the same amount. 
Politically, this seems incon- 
ceivable; what is more Hkdy is 
a one-off technical offsetting 
rise in twgtftntfrmfl] prices, an 
admission- no' doubt to be 
milked to the fun by EC farm 
policy critics such as Australia, 
New Zealand and the US. 

Supporters Hke the West 
German Chancellor, Mr Hel- 
mut Kohl, a regular correspon- 
dent on tiie subject with Com- 
mission President Mr Jacques 
Delore, behave MCAs are the 
gtea that haa bound ft* CAP 
together for the past 20 years 

Of CURency ami 


that they should stay. Critics 
such as the EC Court of Audi- 
tors highlight the system’s 
inherently inflationary nature, 
the EC budget’s lack of trans- 
ency, and the scope for 


In 1986, when the UK had a 
higher negative MCA than 
Ireland, lucrative trade went 
on in smuggling cattle from 
Northern Ireland into the Irish 
Republic. At other times, a 
quirk inpVes it profitable for 
French and Belgians to load 
farm goods at their -own ports 
but declare them far export in 
the Netherlands. 

Scrapping existing MCAs, 
especially the small ones 
remaining for currendes in the 
ERM, is not the real problem, 
though there will be much 
huffing and puffing this week 
in Luxembourg. Britain wants 
a larger green-pound devalua- 
tion than the one-third cut pro- 
posed by the Commission; 
Bonn wm prove obdurate on 
the plgu to close outstanding 
monetary gaps deft over from 
before 1964). 

The more important chal- 
lenge' for the EC is how to 
avoid creating new MCAs after 
1992. and if special treatment 
for fanners in Brussels will 
continue into the 1990s. A so- 
far confidential and controver- 
sial Commission paper written 
last year proposed whwHwWwp 
the correcting factor and 
MCAs, but envisages that 
small differences between 
national and Ecu prices or 
green currencies might persist 

But discussion erf these ideas 
by the full Commission has 
been repeatedly held up, and 
given the sensitivity in Bonn, 
will not be tackled before the 
West German elections. By 
then, the dynamics of German 
unification may have changed 
all the arguments, but with 
France feist becoming a net 
contributor to the EC budget, 
insiders think Paris will ulti- 
mately hold the key. 


US likely to join bank to 
aid reform in E Europe 


By Pater Riddell, US Editor, in Washington 


THE US will now probably join 
the proposed European Recon- 
struction and Development 
Bank to assist economic reform 
in Eastern Europe, although 
the Bush Administration is 
taking a tough line on limiting 
borrowing by the Soviet Union 
to obtain a compromise from 
Mos cow a nd to win Congressio- 
nal support. 

Mr Nicholas Brady, the US 
Treasury Secretary, has told 
Congress that, whether the US 
joins or not, the bank will go 


"Let’s conjure up together 
what the headlines would be if 
we didn’t join thfe- It’s kind of 
a stark proposition to t hink of 
us not as a member,” he 
declared. 

“What sort of signal would 
that send to the Eastern bloc 
countries that are so counting 
on our help and who come to 
Washington once a week to ask 
for our assistance?" 

The difficult negotiations 
over the French initiative for 
the $USm (£7bn) bank - which 
are due to be concluded in 
Paris in two weeks’ time - 
have the extent 

of the limits on the US's ability 
to control events. 

Some officials in Washington 
might have preferred to have 
increased lending via estab- 
lished institutions, including 
the International Finance Cor- 
poration, the private sector 
arm of the World Bank. But 
they have accepted that, for 
political reasons, the Europe- 
ans, «wp«»Haiiy the French «wd 
Germans, wanted their own 
bank. 

Noting the contrast with the 
Marshall Plan era of the late 
1940S, as Well as m u-r ant tirmtffl 
on US resources, Mr David 
Mulford, US Treasury Under- 
secretary for International 
Affairs, has turned the argu- 
ment round to talk of burden- 
sharing with successful 


European countries. 

Washington will still be the 
largest single shareholder, hav- 
ing probably about 10 per cent, 
as compared to 8^ per emit for 
the major European countries. 
However, this stake is about 
half that of the US in the Inter- 
national Monetary Fund and 
World Bank. 

None the less, the US has 
won on the important point of 
ensuring that, unlike other 
development banks, at least 60 
per cent of the new institu- 
tion’s annual lending will be to 
the private sector or to state 
enterprises which are being 
privatised. 


‘Let’s conjure up 
together what the 
headlines would be if 
we didn’t join this. 
It’s a stark 
proposition to think 
of us not as a 
member 9 


The Twain sticking point is 
over the role the Soviet Union 
will play in the enterprise. The 
US has wanted to limit the 
hank to Eastern Europe, and, 
at most, ini tially limit any 
Soviet borrowing up to the 
amount of its paid-in capital, a 
net zero. 

Tills is partly to prevent the 
Soviet Union from dominating 

tba hank 

A compromise floated by the 
US, with Japanese and broad 
European support, including 
hanlring from Britain, is that 
the Soviet Union should give a 
voluntary undertaking to limit 
its borrowing to this level for, 
it is suggested, five years, with 
loam going solely to technical 


assistance and private sector 
operations. 

After that period, an 85 per 
cent majority would be 
required to grant full borrow- 
ing eligibility. 

US officials ere hopeful 
about Moscow’s agreeing to 
this. The US’s public insistence 
on this position as a “deal- 
breaker” determining its par- 
ticipation partly reflects the 
Administration's refusal to 
give direct financial assistance 
to the Soviet Union, but also 
reflects an awareness of prob- 
lems Involved In winning Con- 
gressional approval. 

There is a need for the US to 
be seen to avoid being “soft on 
the Huskies”, of subsidising 
communism. Not only have 
such die hards as Senator Jesse 
Helms opposed US Involve- 
ment, but Senator Robert Dole, 
the Republican Minority 
leader, and Senator Robert 
Hasten have proposed the 
alternative of setting up a spe- 
cial facility at the World Bank 
- of which there is no chance. 

Senator Hasten spoke last 
week of the danger of domina- 
tion by “European policy-mak- 
ers who are indifferent, if not 
hostile, to growth economics” 
and who still believe that 
“socialism can be reformed”. 

The other difficulty the US 
faces is over the proposal that 
the bank’s capital be denomi- 
nated in European Currency 
Units rather than dollars. 

The US claims that an 
open-ended foreign currency 
risk is unacceptable far its 
Budgetary calculations, and it 
is considering putting a cap on 
its dollar contribution. 

Provided, however, some 
compromise can be worked out 
with the Soviet Union, the US 
looks virtually certain to par- 
ticipate in the project — 
mainly for the political reason 
of not wanting to turn its back 
on Eastern Europe. 


New bid to speed trade talks 


TEN world political and 
economic leaders yesterday 
warned of dire effects if inter- 
national trade talks fail to suc- 
ceed by December, and Minri 
a new Eminent Persons Group 
pledged to flnaHamp the Uru- 
guay Round, Nancy Dunne 
reports from Washington. . 

Members represent major 
trading countries. They are: 
Lord David Young; former UK 
Secretary of State, Trade and 
Industry; Mr William Brock, 
former US Trade Representor 

dent, Inter-American Develop- 
ment Bank; Mr Michael Moore, 
NZ Foreign Affairs and Trade 
Minister, Mr Peter Sutherland, 
forma: EC Commissioner, Dr 
Vlravam Amnuay, former Thai 
Finance Minister; Mr Paul 
Jolles, former Swiss Secretary 
of State, Foreign Economic 
Affaire; Mr Otto Lambsdorff, 
former West German Econom- 
ics Minister; Mr Yoshio Oka- 
wara, farmer Japanese Ambas- 
sador to the US; Mr Ali Alatas, 
Indonesia’s Foreign Affairs 


Minister. Mr Martin: Well chief 
economics leader writer fortiie 
Financial Times, will advise 
them and be rapporteur. 

The group said the slow- 
down In ng gntfeiti fln * and the 


pace of change in the world 
threaten to ndefine the Gatt 
talks. Failur e could plunge the 
world "into trade stagnation, 
recession, and strained Mnlm 
between trading blocs. - 


WORLD ECONOMIC INDICATORS 


TRADE STATISTICS 


UK (On) 


exports 

Imports 

"balance 


Fefci/90 Jan. 'BO Dec/SB Ffcb.’SB 
-8.438 ■ ' 8.502 ”8.720 0871 


0833 10.! 


1£52 2 

-dSFi/ -233S 


-1-385 

Fnnea (Fftbn) exports 87886 106.464 - 07.770 83838 

imports 98847 106865 100:141 B8J71 

balance -0861 -0411 -2.441 ^>432 


US (Stm) . . exports 

imports 
balance 

W. Germany (P Mb n ) exports 
Imports 
. ; balance 
(USI&a) exports 

Imports 
balance 


Jan. ’90 Dec.*88 . Now-89 Jan.'BB 

32.072 30843 30627 28885 

. 41825 38822 ' 40.739 36886 

-0253 -7878 -10112 -6821 

5780 53.10 6380 52.50 

4480 44.00 . 4380 4000 

+1380 +010' +090 +1280 

22.021 21860 -228B2 24.040 

16882 17422 17.028 14888 

+0039 +3838 +5.728 +9851 



Sometimes the expression on a gorilla’s face is fust like Rodin's Thinker'. 

But nobody realty knows whafs on his mind. In our human woridwe xre thlnktag .v 
Al (Artificial bitdl^enioe, and more ^edficaBy, _ 

Hie world's first 4M DRAM semiconductor, pioneered tylbshiba, is providing a 
technical breakthrough raaloQg possible 
computers to medical equipmertf and more. 

Etodm’sgorilfomigkbei^ 

on his laurels, one day soon he m£ht finflTbdiSja 
semkDnductocs have left him behind. 
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In Touch with Tomorrow 

TOSHIBA 


Performance car 


••••• : ■ -.tf 


■■ "M-s 



Performance car-phones 


All car-phones are the same . . . aren't they? 

Hardly. Not unless you'd talk about a F errari 
tn the same breath as a family saloon. 

Or a Nokia in the same breath as some 
makes of cellphone we could mention. 

Because at Nokia we know that 
different people, doing different jobs, need 
different cellular telephones. 

That's why we spend so much on research 
and development. To make sure that the 



cellphone you buy does the }ob you 
bought it for. And to guarantee 
. sensitivity, performance and reliability. 

In other words, Scandinavian quality. 
So whether you need a low cost 
mobile to keep In touch, ora high spec 
transportable to send complex computer 
data, the only red choice is Nokia 

Call free now on 0800 444 8 44 for full details 
of this exciting range of cellphones. 



NOKIA-MOBIRA 

The only real choice in cellphones 


Col! us free on 0800 444 844 
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Scotland expects 
lowest price 
for electricity 

By James Buxton, Scottish Correspondent 

AVERAGE electricity prices in 
Scotland are expected to be 
lower than those In England 
and Wales after privatisation, 
mainly because of Scotland's 
better electricity distribution 
system. 

Mr Malcolm Rifkind, the 
Scottish Secretary, is expected 
to announce the so-called X 
Ihctor in the pricing formula 
tor the two Scottish electricity 
companies on Thursday. The 
companies, Scottish Power and 
Scottish Hydro-Electric, will 
also announce their tariffs far 
the c oming Tear. 

Mr Rifkind indicated last 
week that average tariffs far 
the coining year would not 
increase by much more than 
the rate of inflation and that, 
over the next four years, the 
average price rises to custom- 
ers would be held below the 
rate of inflation. 

In the fallowing four years, 
regulation would gradually 
move over to an index derived 
from average generation prices 
in England and Wales. 

Last week Mr John Wake- 
ham, the Energy Secretary, 
announced price formulae far 
thp English and Welsh distri- 
bution companies ran g in g from 
the Retail Price Index (RPI) 
plus zero to RPI plus 2.5 per 
cent 

The wafa difference 
Scotland and England is that 
the Scottish boards began a 
large programme of refurbish- 
ing their distribution network 
in 1982. 

It now requires less Invest- 
ment than the network south 
of the border. Distribution 
companies in England and 
Wales need to double their cap- 
ital spending programme over 
tiie next 10 years to SLObn. 



Rifkind: tariff rises not 
twnch more than inflatio n 

Regulation of electricity 
prices in Scotland will not 
apply to customers taking 10 
MW or more, whose tariffe will 
be governed by competitive 
farces. 

Prices to smaller customers 
will be regulated but the elec- 
tricity companies will be free 
to set diff ere nt fewi ff a tor differ- 
ent groups of customers within 
the average price cap. 

Both Scottish companies 
have reached outline agree- 
ment on sales of electricity to 
same of the English distribu- 
tion companies, with Scottish 
Power having agreed sales of 
about 180 MW and Scottish 
Hydro-Electric deals far about 
100 MW. 

The contracts are subject to 
a gmimimt with National Grid 
Company (GridcoX responsible 
for running *tu> national trans- 
mission network, on the cost of 
using the transmission line 

ho t i mwi Wn gfaml nnH R «*1anH i 

which has capacity of about 
800 MW. 


CBI share ownership survey 


THE Co n federation of British 
Industry task farce -set up to 
widen direct share ownership 
will this week conduct a 
survey of companies* attitudes 
to the issue, writes Paul 

Abrahams 

The survey wiR be sent to aU 
listed companies. 

It will ask what their 


attitudes are to investor 
relation policies, employee 
share ownership schemes and 
the extent that companies 
know about their share- 
holders. 

The survey will also ask 
what companies are doing to 
attract private ahudnld— as 
investors. 
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New leasing 
up 20% but 
growth is 
slowing 

By David LasceUes, 
Banking Editor 

THE VOLUME of new leasing 
business written by members 
of the Equipment Leasing 
Association rose by 20 per cent 
to mfibn last year. However, 
much of last year’s growth 
occurred in the first half, with 
business slowing down in the 
second half because of . the 
effect of high Interest rates. 

Mr Derek Soper, ELA chair 
man, said .the downturn would 
probably be most strongly 
reflected in the figures far the 
early part of this year. How- 
ever, he predicted a soft land- 
ing because companies used 

loaning an a ynoann rtf fmawring 

new equipment without the 
need far immediate capital 
investment 

The market sector that 
showed the largest increase 
last year was manufacturing, 
whore business jumped by 53 
per cent to £&8bn. General 
plant and equipment 
accou n ted far 25 per cent of the 
total - up 36 per cent on the 
1988 figure. Vehicle leasing 
was the largest sector in mone- 
tary terms, with a record 
S5 atm of cars and commercial 
vehicles financed during 1389. 

The ELA says its members 
represent more than 80 par 
cent of the leasing industry 
and finance 27 per cent of all 
investment in plant *md equip- 
ment In Qib uk. 


Brussels plan 
may lead to ban 
on some meats 

THE MEAT and Livestock 
Commission has criticised EC 


plana for hygiene measures 
that could lead to the banning 
of certain types of minced beef, 
sausages and beefburgers in 
theDK. 

The Brussels proposal, con- 
cerning raw beef, which is sel- 
dom eaten in Britain, would 
require minced beef to be no 
older than six days. 

Britain's meat trade hangs 
beef carcasses to improve tex- 
ture and flavour far a mint- 
mum of 10 days before process- 
ing. Cooking it properly 
destroyed any bacteria present, 
the Miwnilarinii said. 


Runcie’s retirement opens debate over successor 


By Alan Pike and Maggie Urry 


THE RETIREMENT of the 
Archbishop of Canterbury, Dr 
Robert Rmcie, wffl mean that 
his successor and a newly 
elected General Synod will 
work together on the most con- 
troversial issue facing the 
Church of England in the 19908 
- the ordination of women. . 

Dr Rnnde’s decision to leave 
before bis 70th birthday - the 
normal retirement age - in 
October 1991 was not unex- 
pected. 

Discussion about the timing 
of his resignation, and his 
likely successor, ha* been alive 
to the Church far the past year 

or two. Dr Runcie said that an 
early handover would allow his 
successor to tackle a number 
of ftosh initiatives and to 
attend the Assembly of the 
World Council of Churches 
next February as well as the 
meeting of the Primates of the 

An glican f Wimnninn in Bel- 
fast in April 1991. 

Dr Runcie has tried to adopt 
a diplomatic position on the 
potentially highly divisive 
issue of the ordination of 
wnt i>^ftw l showing himself sym- 
pathetic but anxious to avoid a 
damaging spUL 

He also bed to 
itiffimlt guefa as unity 

with the Roman Catholic 
church, homosexuality and 
divorce of clergy. 

Dr Rxmcie’s p imnnTMPnww te 
on poverty and other social 
luma) have led to many Con- 


servative MPs regarding him 

— and the Church which he 
heads - as openly critical of 
the Government. 

That wifl add a strong politi- 
cal dimension to the debate 
about the choice of Us succes- 
sor. Mrs Margaret Thatcher, 
the Prime Minister, win advise 
the Queen on his successor. 
She is likely to favour a more 
traditionalist figure. 

Within the Church. Dr Run- 
tie has led what has become 
known as the liberal wing. Tra- 
ditionalists believe this 
increasingly Influential group 
of senior -denes has been too 
quick to support contemporary 
issues at the expense of more 
established values. 

The Archbishop of York, Dr 
John Habgood, is presumed to 
be too openly identified with 
the liberal cause to win sup- 
port from the Prime Minister 
and is, in any case, hkdy to be 
excluded on gmur irfc of his 
age; he is 62. 

Age also roles out the 
Church’s touting traditionalist 

- The Bishop of London, Dr 
Graham Leonard, 68 — who 
has led the oppos i t io n to tiie 
ordination of women. Several 
other prominent bishops, such 
as the Bishop of Liverpool, Rt 
Rev David Shepherd, are ofan 
unlikely to find favour with 
the Government, in view of 
their outspoken positions on 

iwrial gmri QCOBOBnC iftgYffiffr- 

One suggestion raised at the 


1988 Lambeth conference of 
Anglican bishops was that the 
next archbishop, who is nomi- 
nal head iff the worldwide 
Anglican comnuunop, mi g h t 
come from outside- the Church 
of England, ff that gained sup- 
port, a front runner would be 
the Archbishop Of Armag h gynl 
Anglican Primate of Ireland, 
the Rt Rev Robert Earnes, who 
would be likely to find favour 
with the Government. 

The selection procedure, 
which takes several months, 
involves the Crown Appoint- 
ments Commission selecting 
two names from a fist of possi- 
ble candidates. The Prime Min- 
ister then puts one name to the 
Queen. 

The Prime Minister can turn 
down both the suggested candi- 
dates if she is not satisfied 
with them. The Queen, who is 
head of the Church of England, 
is expectedto accept whom- 
ever the Prime Minister nomi- 
nates. 

Lambeth Palace said yester- 
day that Dr Runcie had been 
“undaunted" during his period 
of offic e. He is understood to 
be hopeful that Mr Terry 
Waite, his special envoy who 
has been held hostage in the 
Lebanon since January 1987, 
will be released before his 
retirement. . 

He is expected to retire to St 
Albans to pursue 
which include keeping Berk- 
shire p fgg . 



Dr Robert Runcie: retirement decision was expected 


Social issues that led Archbishop into areas of controversy 


FROM THE START of Ms 10 years as 
spiritual leader of the Church of 
En gland, the Archbishop of Canter- 
bury, it became dear that Dr Banda's 
rde would be more than simply ecclesi- 
astical, writes Paul Abrahams. 

in I960, the year of Ms enthrone- 
ment, he cHdrii d the Government for 
cutting overseas aM and in its attitude 
to the Brandt r ep ort on the global eco- 
nomic divide. In 1961, he called far a 


ban on tactical nuclear weapons and to 
the foflowing year, ha opposed unflat- 
eral nuclear s m i w— i 

After the FalUands conflict, he 
prea ch e d for gi veness far Argentina at a 
memorial service to St Paul’s. 

During the miners’ strike in 1964, Dr 
Bmri# inort ed the Bishop of Dur- 
ham, who had criticised the Govern- 
ment in its handling of a— —a 

had mIM for removal of Mr tow 


MacGregor, then Coal Board chairman. 
- - Later that year he challenged the 
Government over polities which he 
said caused, “unemployment on an 
unprecedented scale, poverty, bureau- 
cracy, despair about tiie future of some 

wmi M n wlU wi gnd toeq uftuMe diwhig 

of the sacrifices called for.” In that 
year he also gave support to the 
aj»P«dwfaa»m» of women priests. 

A Church of England report on 


decaying inner tides the following year 
pr ompt ed accusations from conserva- 
tive minis ters of “CommunistMarxist" 
recommendations. 

Last year, he again attacked the Gov- 
eroments’s attitude to poverty and 
suggested that Britain was moving 
towards a Pharisaical society ci selfish- 
ness. He also called for Christians to 
accept the Pope as universal leader of 
tiie Church- 


M&G Group tops client service survey 


By Erfo Short, Pensions Correspondent 


THE LIFE and pensions 
operations of the M&G Group 
were awarded top place for ser- 
vice «ml a ilmlnlltru tlnn to Cli- 
ents in the sec ond ownim! sur- 
vey conducted by the 
Alexander Consulting Group. 

The s urvey is based on the 
experience of Alexander 
in dealing with insurance com- 
panies. 


It is assessed an speed and 
efficiency of service, both at 
head office and at local 
brandies, and the knowledge 
and hrtp ftiinfl in of insurance 
company staff. 

The first survey last year 
produced a barrage of criticism . 
from Alexander over service 
and adminis t ration. 

This year’s survey showed 


that insu r ance mmpi m lwi hait 
responded to the criticism mui 
the staff of Alexander Group 
was reporting* rise to stan- 
dards aid efficiency, particu- 
larly from the omaiiCT compa- 
nies. 

Neverthetess, Alexander still 
feels that considerable scope 
exists for improvement by hfa 
company ; 
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BSB starts hot with 
restricted service 

BSB, the satellite television 
service, started broadcasting 
yesterday. Transmission was 
restricted to one of the five 
BSB channels and was 
available only on cable net- 
works. 

Full transmission to custom- 
ers with “squarial" receiving 
dishes wffl start on April 29. 

Shareholders in BSB include 
Pearson, the group that owns 
the Financial Times. 


Jobs feast and famine mark the north-south divide 

Hazel Duffy charts the way Swindon and Sunderland, once so similar, have gone their separate ways 


T HE DECISION by Mar- 
coni last week to close 
its electronic devices 
division in Swindon with the 
loss of 280 jobs, most of them 
highly skiltari, js the first SUCll 
blow to the town for some 

thne. 

Swindon still provides a stri- 
king example of growth in the 
south, in spite of the closure, 
which was made because of 
expectations of a drop in 
demand for defence equipment. 

Sunderland, in the 
northeast, provides stark con- 
trast The town is still strug- 
gling to recover from the ion 
of Bhip h niiriiTig and ti<» con- 
traction of engineering. 

For Sunderland, persistently 
high interest rates could be 
serious. In tiie south, some 
slowdown might be secretly 
welcomed by employers con- 
fronted with labour shortages, 
staff poaching and leapfrog- 
ging to wages. 

Swindon, in Wiltshire, has 
excellent communications and 
plentiful supplies of land. That 
was what attracted Galileo, the 
computerised travel, reserva- 
tion and fafiyipatinw systems 
owned by 10 airlines, to the 
town two years ago. It now 
employs 700 people. 

Honda, the Japanese car ' 
maker, arrived to 1986, initially 
to carry out pre-delivc 
inspections. R Is now 



engine 
r wfll si 


year wai start assembling cars 
on what was once an airfield. 

These arrivals are worrying 
other employers in the town 
because of the local labour 
shortage. Mr Paul Humphreys, 

manag in g director Of Bluebird, 

which makes Bluebird and 
Merit brand toys, in Swindon 


Swindon: assembly line at 
the new Honda factory 

believes Galileo has already 
made it more difficult to 
recruit office staff and Honda 
win make it worse. Bluebird 
has sought to overcome the 
shortage by expanding in 
Wales rather than Swindon. 

Camp ai g ns to entice women 
back to work are under way. 
School leavers have been the 
traditional targets, but now 
nurseries are bring set up and 
child-care vouchers issued to 
try to reach the working 
mother. Older women are 
bein g being encouraged to 
re turn to work, too. 

Wiltshire is thought to have 


a greater u ntapp ed resource to 
women than nearby Bristol, in 
the county of Avon. Women 
.made up 43 per cent of the 
working population in Wil- 
tshire in 1984, and the female 
wor k force is expected to rise 
faster than the number of jobs 
available. 

Wiltshire, Gloucestershire 
and Avon are all suffering 
from labour shortages, intensi- 
fied by the drop to school leav- 
ers. Between 1988 and 1994, the 
16 to 16-year-old group will 
have dropped by an estimated 
28 per cant to Wiltshire, far ' 
instance. 

Unemployment in Swindon 
is only just over 3 per cent, a 
figure, seen by some econo- 
mists as the equivalent of full 
employment In Sunderland, 
unemployment in the travel- 
to- work area Is UL5 per cent, 
high even far the region, which 
has a figure of 11 per cent 
to the past, the two towns 
were not so far apart Swindon 
lost a lot of engineering jobs in 
the early 1980s, cnhniwfli'lng in 
the closure of the railway' 
workshops to 1987. 

Yet the closure never hung 
over the Swindon economy like 
that of North East SMpbufld- 
ers. About 2,000 people were 
ma d e redundant at the end of 
1988, about as many as at the 
railway workshops. Both had 
been cutting employment for' 
many years before closure. 

Sw indon continues to: 
expand. Business parks multi- 
ply- Plans toe 10,000 houses to 
the west of the town had been 
n odded through by Mr Nkho- ; 
las Ridley when he was Envi- 
ronment Secretary. 

National Power will be more- • 
tog most of its staff to Swin- 


don. Manufacturing is also bn 
the verge. of a new era in the 
area. Honda will employ about 
tjBOO eventually. 

White overalls are tiie uni- 
form at Honda, where the 
workers' are “associates" 
rather than employees. Mr 
Andrew Jones, a senior man- 
agar, is confidant that the Jap- 
anese management approac h 
at the plant win give Honda 
the edge over other employers. 
Honda Is not looking fat previ- 
ous motor rfrfThi; it has t u r ne d 
farm workers and *up*n nmfat - 
: staff into assembly workers 
and managers. , 

The company Is seen as an 
ad dition to -Swindon rather 

than ft nrw n pany filftny g gap 
The arrival of Nissan to /the 
out^bterf ^ ndra femd hadj> 

impact^cdr^tifiB damaged.':: 
north-east. Nissan has the' 
same flexible skills phfloeephy, 
but the managametostyle bor- 
rows more from West Germany 
than Japan. The philosophy ia 


K cttcan — continuous improve- 
ment; blue overalls are the uni- 
form for alL 

Nissan employs 2.500, 
slightly more than were made 
re dun dan t in the sMpyards, 
and will go to 3£00 by early 
1993. Mr David Armstrong, 
who runs the employment cen- 
tre set up by British Shipbuild- 
ers, says, however “Nissan has 
not been our salvation. ft is 
about different people and dif- 
ferent joba.” 

Mr Philip Ashmore, Nissan 
personnel manager, says: “The 
shipyards ware geared to spe- 
cific skills. We turn out multi- 
- skilled technicians." The com- 
pan y has about 100 technicians 
apprenticed for four years, 

ft is very different from .the 
hierarchical, . unionised ship- 
yards.. Only 30 per cant of the 
workforce belong to the Amal- 
gamated Engineering Union, 
the sole union with which Nis- 
san has.an agreement. 1 

Sunderland is an industrial 
town, ft has not tried to attract 


the service and high-tech com- 
panies from the south, ft is bid- 
ding to be “the advanced man- 
ufacturing centre of the 
north." 

New factory units and work- 
shops are springing up along- 
side the River Wear - 
financed by Whitehall, waiting 
to be re-financed by private 
investment in the enterprise 
zone. 

For the moment, however, 
Sunderland still, feels as if it 
lacks the core industry that 
wffl provide its lifeblood. The 
craft skills learned to the ship- 
yards are waning. 

Over L200 people have found 
work, but not all in Sunder- 
land. Sizewell to Suffolk and 
Sellafleld in Cumbria have 
been same af the beneficiaries 
of the demise of shipbuilding. 

Sunderland has people, but 
not enough jobs. Swindon has 
jobs, but not enough people. 
The experiences of these two 
towns suggest that the north- 
south gap has narrowed litt fo. 



S un d erland: awastriand trf cranes left bv the loss of dMpb nflding 


Fraud inquiry on Queen’s 
University repairs cash 


QUEEN’S University to Belfast 
1 b at the centre of a fraud 
investigation. A report from a 
police inquiry into allegations 
of mis a p pr o pria tion off tends in 
the buildings department luw 
been sent to the Director off 
Public Prosecutions to North- 
ern I reland. 

Administrative staff were 
questioned and the university 
confirmed last week that a 
member had left after being 
suspended. It is understood 
that he held a middle-rank 
position. 

Fraud squad officers were 
called to after it was discov- 
ered that repair work on uni- 
versity buildings, contracted to 
a company, was canned out 
instead on private pi 

Some contractors 


agreed to carry out private 
work for university staff in 
return for guarantees that they 
would get regular work from 
the university. 

A decision whether to prefer 
charges is expected soon. The 
police report was handed over 
to tiie DPP two months ago. 

The police began the investi- 
gation after a spot check 18 
months ago into repair work 
being carried out on university 


An official said at the week- 
end: “A member of staff was 
suspended in 1988 pending the 
outcome of an internal inquiry 
to tiie buildings office. Police 
have been making extensive 
inquiries ... and the matter 
is now in the hands of the 
DPP". 


EC farm policy 
‘destroying 
the countryside’ 

THE COUNTRYSIDE is being 
destroyed by European Com- 
munity policies that encourage 
farmers to remove hedges, 
overgraze moorland, drain w efr 
lands and spray pesticides to 
increase production, the Coun- 
cil for the Protection off Rural 
England says to a study. 

It describes the EC’s Com- 
mon Agricultural Policy as an' 
“engine of destruction still 
firmly to gear.” 

It says the reduction to food 
surpluses in the past few years 
has given the impression t hat 
production had been curbed. 
However, there is still “an 
unacceptable level of damage 
to the environment by agricul- 
ture.” More than 90 per cent off 
farm spending in Rrfarm “is 
still potentially damaging” 
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still too 
numerous 


By Mcggle liny 

THEKKvflic stm too many 
footwear outlets in the UK in 
spite ofA number of shop do- 
gnw for tite ’past two years, 
says - Verdict- Beseanlt, the 
retafleoaisuttaiiey group. The 
fndiutry “has' a r e putati on for 
ttchidr practices and limited 

innovation.” the report says. 

■* The footwear market was 
wurfli -£&6taa to 198* hut in 
xeeff fagms -haa not grown for 


Quest for perestroika in urban planning 

Jimmy Burns joins a Soviet professor in search of 
ideas from a whistle-stop tour of British buildings 
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P ROFBSSOB Turf 
Bocharov was looking 
somewhat awestruck 
after a night on the town. 

The professor, who is 
President of the- Soviet Society 
of Urbanists, Research Director 
of the Central Research and 
Design .institute for Town 
■PtenniBg. and Secretary of the 
Board of the USSR Union of 
Architects, is In the UK to 
study urban itving awt home 
ownership. 

- “Ihe professor spends hours, 
day and night, just wandering 
round British cities looking at 
buildings," Prof Bocharov’s 
Interpreter confessed yes- 
terday. The two had just 
boarded the &£2pzn train from 
Euston to Milton Keynes, the 
latest destination of Prof 
Bocharov’s unpublicised 
whistle-stop tour of Britain. 

Prof Bocharov, who says he 
has been ■ involved in the 
design and building of two new 
towns. Is here officially to 
team about how the concepts 
of -home ownership and what 
he sees as inspired urban 

planning ran bg ap plInH in 

Soviet Union of giasnost and 
perestroika. His 17-day torn- of 
the UK is due to. mid next 
week. 

In an article published 
recently In a learned Soviet 
academic journal. Prof 
Bocharov lashed out at the 


mistakes of the Soviet system 
he h el p e d to create. 

“Hundreds of featureless, 
standard towns devoid of a 
national individuality were 
bum. 

“It was a period of 
flourishing functionalism 
which was closed off to 
ascetlsm." he wrote in 
the article, entitled 
The Metamorphosis of 
Architect-Developer Re- 
lationship In the Soviet Union 
(1918-1980). 

Yet some erf the lessons Prof 
Bocharov appears to he 
drawing from his British 
experience appear to be 
idiosyncratic. 

to an int erview over a cup of 
British Rail tea. Prof Bocharov 
waxed lyrical about everything 
from a London office 
development to the urban 
landscape of West Belfast . - 
where test week he was taken 
rm tour TO»n« mid 
fencing. 

Prince Charles, he said, was 
an “export of architecture," but 
was wrong about Paternoster 
Square, the London office 
development.' Prince Charles 
described it as an architectural 
carbuncle. 

to Prof Bocharov’s opinion, 
the sprawling development 
obscuring St Paul’s was an 
cMBip ic of Hia ‘■ faCTen tt ven e ss- 
of British architects. 


As for Northern Ireland, “in 
Belfast I have seen our future. 
We have to plan accordingly, 
think ahead,” the professor 
declared, as we swept past 
Watford Junction. 

With the aid of an 
incomprehensible map of 
arrows, circles and dots. Prof 
Bocharov tried to explain the 
complex break-up of the Soviet 
empire into religious and 
ethnic-based nationalities and 
its traumatic effect on 
the - architect-developer 
relationship. 

“We should find a better 

solution *"h»Ti building walls 
between ethnic commu- 
nities ... in the Soviet Union 
It would not be practical 
because there are lots of 
rfiffAwmt natlwHilIttiw living in 
high-rise blocks," he said. 

“You have to resettle people, 

build special houses 
for particular ethnic 
groups . . . separate commu- 
nities not with walls but with 
houses.” 

Once in Milton Keynes, Prof 
Bocharov stood gazing for 
several minutes at a large 
construction of blue glass. 
Commenting on President 
Gorbachev’s chances of 
survival, the Professor mused: 
“The situation is extremely 
dangerous . . . but don’t 
publish whether Fm still a 
communist or not” 
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Retail venture group 
to open second fund 


By Maggie Unry 


PIPER TRUST, a venture 
. capital and retail consultancy 
. group. Is to launch its second 
" " fkmd to invest in new or devel- 
oping retail and leisure compa- 
nies. - 

The fund's manag ers admit 
that retailing may not seem 
the most attractive area in 

- which to set up business at the 
' moment, and say the ftmd is at 

- “the top end erf the risk scale. 1 * 
However, Mr Crispin TweddeB, 

- who heads Piper Trust,. 

- believes there will be scope for 

new businesses in the 1960s. 

1 ‘ 1 Piper’s .first fund, called the 

/II \ '![ Piper- Retail Fupd* ppqned 
» V* A > i VnearhLtwD years ago. Itis now . 

nflrtring fnll wltli 

its Initial funds of £7m. About 
^ ' ~ . a third has been invested in six 
' companies, with farther ftmifa 
. earmarked for them, and 
- another three or four invest- 
ments are dose to being made. 
Investors in the fund include 

leading insurance companies 
and pension funds. Similar 


backers are to be approached 
for money for the second fnwd, 

The second ftmd is pimmri 
to raise and invest ran»y but 
with about the same number of 
investments, adjusting the 
scale of one more closely 
with the work that Piper puts 

into them. • 

Of the filSt six hwBa tnmnta 
made by the ori ginal ftmil, two 
were start-ups, two were -com- 
panies in the early stages of 
development, and two were 

enfcahHahnif businesses. ATt. air 

are stQl active, although oiw 
will probalrfy not receiye any 
farmer t uihitnp .from Ptupt -, . 
-^ii^ChristopW enK5r«p-i 
er’s fund manager, says the 
group is . unusual, if not 
unique, in the way .it 
approaches its investments. 
Piper takes a more active role 
than most venture MptfaWahij 
taking equity stakes, which 
vary between 20 and 80 per 
cent, and Insisting on a board 
seat. 


Biotechnology perceived 
as a risky mvestment 


By Peter Marsh 

UNHAPPINESS in the 
community about 
degree of risks and profits in 
the science of biotechnology Is 
disclosed In a survey that 
probes the’ attitudes of UK 
investment groups to the disci- 
pline. 

Of the 61 fi naufftol organisa- 
tions that took part in the sur- 
vey, 46 per cent said they 
found investing in biotechnol- 
ogy “very risky.” Just under 
half said they maita profi t s 
from the business. 

The survey was conducted 
by Mr Pierre Forster, a student 
at Middlesex Polytechnic in 
London who is studying for a 
degree in European Business 
Arfwimigtwrtin n. 

The poll showed that same 
specialist biotechnology ven- 
ture-capital groups were happy 
with their financial returns 
and also with the general out- 
look In this field. But a larger 
number of more broadly based 
financial institutions had been 
disenchanted with their 


involvement with the technol- 
ogy. 

Biotechnology Is based on 
manipulation of genetic frag- 
ments. Since the techniques 
were discovered in the late 
1970s, progress in bringing the 
ideas to the product stage has 
been slower than expected. 
Only about 1 per cent of the 
$140bn (£87.5bn) worth' of phar- 
maceuticals sold each year is 
derived foom biotech methods. 

According to the survey, 
many financial groups are far. 
from convinced that small, 
ventnre-capilal-backed biotech- 
nology companies can compete 
to the technology with large, 
established medicines and 
chemicals companies. Many of 
the latter have put consider- 
able resources into research to 
the field over the past decade. 

Nearly 30 per cent of the 
institutions to the s u rv e y said 
they agreed with the sta teme n t 
that biotechnology was best 
left to the multinational chemi- 
cal and rhnp ramnanipg. __ 


Glasgow University seeks 
£50m in private funding 


Fa 


By John Authors 

GLASGOW Universi ty has 
la unched an appeal for private 
funds aimed at raising £50m 
over the next five years. 

The university is seeking 
money from graduates as wen 
as from commerce, and has 
organised fund-raising: bodies 
In Japan and the US. So far 
this year, £4.25m has been 
raised, including a grant of 
£450,000 to the urban studies 
department from the Ian Mae- 
taggart Trust 

Sir William Fraser, principal 
of the university, said the 
money would he spent on new 
buildings and on investigating 
new fields of study. “We need 
to set aside more of our income 
to iwflfntafti and improve the 
fabric of the university, - Sr 
W illiam said. Appeal funds 
were not intended as an alter- 
native to government grants, 
but as an addition. 

Sir Alexander Caimcross, 


chancellor of the university, 
said: “The Government has 
decided that universities 
should have fewer decisions 
taken for them by the Govern- 
ment.' This -means less- money 
flowing in from the Exchequer, 
ft can mean new autonomy." 

This Is one of the most amhi- 
tious appeals yet announced by 
a British university. Oxford 
started its appeal for £20Gm to 
1988, amid rfgni fir-ant protest 
from students, «nd Edinb urgh 
has appealed successfully toils 

graduates,. Glasgow cited 

Setudvosltfes of St Andrews 

ivestigattog and Bangor for carrying out 
. “We need successful fund-raising 
schemes, 

TSe National. Union of Stu- 
dents said: “We at 

times why colleges do it, but 
we do not think , this is the 
answer. Wo would want 
long-term action foom govern- 
ment fending." 


- » ;• "*W‘ 


■ Prof Bocharov at Milton Keynes looking for an 
to Soviet “featureless, standard towns’* 
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LEGAL COLUMN 


Salutary lessons from the Fayed affair 


By Robert Rice, Legal Correspondent 


THE CRITICISM of solicitors Herbert 
Smith, made in the Department of 
Trade and Industry inspectors' report 
on the House of Fraser takeover, was 
sufficiently serious for the Trade and 
Industry Secretary to send a copy to 
the Law Society for it to consider 
whether any action should be taken 
against the firm over its role as 
legal advisers to the Fayed 
brothers. 

Xt is dear even at this stage, 
however, that the society will 
conclude that, on a strict 
interpretation of the solicitors’ rules 
on professional conduct, Herbert 
Smith has no case to answer. 

Indeed, the firm in its evidence to 
the DTI inspectors gave a very dear 
account of a solicitor's duty both to 
the client to third parties which 
will have established beyond 
reasonable doubt its innocence of any 
of professional misconduct. 

None the less, such a narrow view 
of things ignores the wider issues 
about the role of professional advisers 
raised by the affair. 

In particular, ought solicitors to 
owe a wider duty to the public to take 
reasonable steps to ensure that 
assertions made by their rflfents are 
based on fact before advancing them 
on their behalf? 

Should there, for example, be a 
clearly defined distinction between 
their role as advocates and their role 
as loyal, committed supporters ready 
to vouch for their client’s cause? 

Further, once it has become 
apparent that solicitors have been 
misled by a client, is it ethically and 
morally right for them to continue to 
act for that client? 

It could be argued that, in the 
context of takeovers and mergers at 
least, such issues are of purely 
academic interest - or will be from 
April 1 when section 151 of the 1989 
Companies Act comes into force. 

Section 151 makes it a criminal 
offence knowingly or recklessly to 
furnish false or materially misleading 
information to the UK anti-trust 
authorities. 


In future, verification of 
information given to the Monopolies 
and Mergers Commission, the Office 
of Fair Trading or the DU in such 
cases win have to be very carefully 
carried out. 

The criticism of Herbert &nith is by 
now wall known. Broadly, the firm’s 
role in relation to the Payed®' bid for 
House of Fraser was on the fringes. 

On March 11 1985, however, Mr 
Edward Walker- Amott and Mr 
Richard Fleck accompanied the 
Fayeds. together with a team from 
Kleinworts, to a meeting at the OFT, 
during the course of which Mr 
Waiker-Amott acted as the principal 
advocate for his clients, making a 
number of forceful points on their 


Once solicitors have 
been misled, is it 
ethically and morally 
right for them to 
continue to act? 


behalf that were central to their 
credibility and therefore to the issue 
of whether their bid for House of 
Fraser should be referred to the com- 
mission. 

After the meeting, the advisers 
were aafcad by the OFT if they would 
confirm In writing the assurances 
they had given about the Fayeds. In a 
covering letter sent the same day to 
the OFT with a submission on behalf 
of the Fayeds, Mr Fleck responded. 

He wrote: "Within the limits 
imposed by the time scale involved 
(which has necessarily prevented ns 
from obtaining independent confirma- 
tion of the instructions that we have 
received from the At-Fayed brothers), 
we are satisfied as to the cane ct n — 
of the contents of the enclosed sub- 
mission." 

The letter continued: . . both 
Edward Walker-Arnott and I con- 


firmed [during the course of the OFT 
meeting] that we were and are 
entirely satisfied both as to the com- 
pleteness and as to the accuracy of 
the instructions given to us by the 
Al-Fayed brothers ...” 

In fact, the DTI inspectors were 
later to make a finding that the sub- 
mission that accompanied the Herbert 
Smith letter included matters that 
were "untrue, incorrect, seriously 
exaggerated or otherwise misleading.” 

They declared themselves sat- 
isfied on the evidence of OFT officials 
that, in spite of the caveats in the 
letter about the limits imposed by 
time scale and the absence of indepen- 
dent confirmation, and a verbal 
caveat by Mr Walker-Arnott during 
the OFT meeting that he would 
express only an opinion based on bis 
professional experience, the regula- 
tory authorities did derive comfort 
from the support that Herbert Smith 
appeared to be giving to its clients. 
Hie authorities placed same weight 
on that support when reaching their 
decision on whether to recommend 
referral to the MMC. 

In spite of what the firm said later, 
anyone reading Mr Flack’s latter 
would have gained the impression 
that "the firm was in a certain sense 
vouching for the accuracy of what its 
clients had said," the report says. 

The inspectors conclude that part of 
the issue is that in the City groat 
reliance is placed by one adviser on 
the presence of another as a source of 
reassurance about a client "We are erf 
the opinion that in thin case it led 
each adviser in turn to inquire less 
than they might otherwise have 
done." 

The question that arises from that, 
however, is whether the practice is 
good enough in order to protect the 
public interest in future, or whether a 
change of rule is required. 

On the face of it, while accepting 
that in purely professional terms 
satidtora are not required to check 
into the bona tides of their clients, it 
scans a little hard to accept that a 
firm that ™afc«w its living within the 


financial and commercial world could 
not, even within such a strict time- 
table, have put out feelers to pick up 
on the doubts that were being raised 
in some quarters about the Fayeds - 
sufficient at least to set the alarm 
halls ringing. 

That would have changed the whole 
course of events, because while they 
are und”- no doty to third parties to 
cbpck on the veracity of a client's 
assertions before they pot them for- 
ward, soheitozs axe under a dear duty 
not to put them forward if they know 
or have reason to believe they are not 
true. 

There were several journalists who 
seemed to have little difficulty at the 
time in making sufficient inqui- 


In the City, reliance 
is placed by one 
adviser on another’s 
presence as a source 
of reassurance 


ties to raise some serious questions 
about the Fayeds - as Herbert Smith 
knows only too well, having been 
instructed by Mr Mohamed Fayed, as 
the inspectors put it, “to take legal 
action against any who sought to 
rhniiwng p his claim that he and his 
brothers beneficially owned the 
money with which they bought 
HOF." 

It was not as though the firm had 
just came across the Fayeds, either. 
Mr Fleck told the inspectors that by 
March 1985, the firm had "a fair 
amount of experience with the 
Fayeds” and was of the opinion that 
"it did know its clients." 

This Is not the first time Herbert 
Smith found its representation of 
a client being relied on by officials as 
vouching for the accuracy of what 
that oHomf is saying. 

Sir Godfrey Le Queane, QC, in his 


report for the Trade ami Industry Sec- 
retary into the Barlow Clowes affair, 
noted that in forward in g to Herbert 
Smith in October 1985 principal and 
representative licences for Barlow 
Clowes and Partners to deal in securi- 
ties, the DTI wrote to the firm that 
"the decision to grant these 
licences , . . has been heavily influ- 
enced by the assurances received 
from and through your- 


Herbert Smith’s answer to that was 
much the same as in House of Fraser. 
The firm told Sir Godfrey that the 
assurances it gave were given on the 
Instructions of its clients and no 
assurances were given by the firm 
itself. 

Should lawyers be under a wider 
doty to act in the public interest by 
checking Into the accuracy of what 
they are being asked to put forward 
by a client? 

The law Society’s view is no. It is 
not the solicitor’s Job to satisfy him- 
self that what his client is saying Is 
true, it says. Provided he is not assert- 
irw things he knows or has reason to 
believe are untrue, then Ids job is to 
put his client’s case as instructed. 
Solicitors act as a mouthpiece and no 
pinn a Regulators should understand 
that, the society says. Most courts cer- 
tainly da 

Should a finn continue to represent 
a client once it knows that it has been 

mlnlraTP 

The society's view is that that is 
very much up to the firm, but that a 
solicitor cannot be obliged to stop rep- 
resenting a client in such circum- 
stances. 

Somebody has to continue to repre- 
sent them, it says. Everyone has the 
right to legal representation, however 
unpopular their came. 

You cannot have a situation where 
a client is shunned by the whole legal 
just because they have 
economical with the truth in the 


The final word on all this should go 
to Herbert Smith. The firm, however, 
declines to «*w™«nfc. - 


CONTRACTS & TENDERS 



AZIENDA ENERGETICA MUNICIPALE Dl TORINO 

(Public Electrical Utility) 

TURIN 

INVITATION TO TENDER 

Art invitation to tender for a supply and service contract for the construction of a 
heat transportation network via superheated water for the ‘Torino Sud” heat 
producing system associated with the co-generation of heat and electricity. 


1) ORGANIZATION CALUNGFOn TENDERS: "Aztenda 
Energetics Municipals" of Turin, head office at Via 
Bertna 48. 10122 Turin, Italy. TeL 011/56491. 

2) AWARD PROCEDURE: In accordance with law no. 
584 of 8/8/1977 and subsequent amendments. 
Tenders to be evaluated In accordance with the prin- 
ciple laid down In art 24. para, b) of law 584 /77,Le. the 
most advantageous tender determined on the basis 
ol factors ot evaluation applied m conjunction in the 
lot lowing decreasing order of importance. 

a) Prices. 

b) Compliance with the conditions of requests for 
tenders. 

c) Characteristics and efficiency of principal com- 
ponents of supply, as wen as the efficiency of the 
total heat transportation system seen as a systen 
made up of a pipe network and pumping system. 

d) A criteria to consider when choosing the type of 
pipe laying system is to keep excavation time to a 
minimum. 

e) Partial and total completion ol the transportation 
network must be programmed to concur with the 
timing laid down for the distribution of the heat to 
its destination. 

I) Greater duration of the guarantee of correct func- 
tion with respect to the duration prescribed by the 
Conditions. 

The preliminary estimate of all works to be performed 
has been calculated at a total ol L. 54,000,000000; the 
limit ot increase above which tenders will be re- 
garded as unacceptable « a maximum ol 20 % of this 
amount 

3) PLACE OF PERFORMANCE OF WORKS: A site Of 12 
sq km. which includes the southern area of the mu- 
nicipality of Turin and neighbouring municipalities. 
The pipelines will be laid mostly along me town 
streets 

4} DESCRIPTION OF WORKS: Conforming with the 
AEM provisional plans and specification*. the com- 
pletion ol the heal transportation network via super- 
heated water for the “Torino Sud" heat producing 
system - associated with the co-generation of heat 
and electricity - lor the supply of heat to a volume ol 
22,000,000 cum. A general outline ol the works to be 
earned out follows: 

a) Final design, supply and laying of the superheated 
water heat transportation network at the operating 
temperature ot 120 C in delivery and 60 C In 
return. Length approximately 28.000 metres ol 
double pipeline with variable diameters between 
800 DN and 100 DN. complete with on-off. adjust- 
ment and control valves. 

The network must be constructed with pipes and 
accessories appropriate tor underground laying. 
The pipes must be of steel and pre- insulated with 
expanded polyurethane, and externally insulated 
with high density polyethylene. 

Alternatively, the pipes ot greater diameter (700 
DN : 800 DN) can be "Steel In Bluer type, with 
external insulation in polyethylene. . 

The following characteristics should be kept to a 
minimum during the toying of me pipes: 

- The use ol thermic expansion compensation 
devices. 

- The length of exposed excavations during lay- 
ing of the pipes. 

All the civil works necessary for the crossing of 
waterways and railways, the formation of anchor- 
age blocks, on-olf valve chambers and chambers 
for the location ol the network's re-pumping sta- 
tions must be carried out 

b) Final design, supply and laying ol the pumping 
system m the two heat production stations 
“MONCAUERT and "BJ.T.” and of the re-pum- 
ping system along me network system. 

c) Final design, supply and assembly ol the net- 
work's two Tilling ana pressurization systems to be 
installed inside the two stations described in Point 
t>). Each system will be made up of pressurization 
and surge tanks, pumps, a degasser and tillers. 

d) Final design, supply and assembly ol a command, 
control and adjustment system for the entire heat 
transportation network and the pumping and 
re-pumpmg system, which will provide the control 
of the system Is operations by each of the two 
stations described in Point b) 

e) Final design, supply and assembly ota detection 
system for leaks In the network and water seep- 
age mu foe pipe insulation, with alarm signals to 
the two stations described in Point b). 

In accordance with art. 21. para. 2 ot law no. 584 Of 
8/8/1977, and subsequent amendments, the follow- 
ing works may be separated: 

- Excavation works and pipe laying preparation tor 
an estimated total ol Lire 15 billion - Category ANC 
IOC 

• Works in reinforced concrete tor an estimated to- 
tal ol Lire 9 billion - Category ANC 4 

- Supply and performance of electrical plants and 
control systems for an estimated total ol Lire 3 
billion - Category ANC 5C 

5) CATEGORY OF REGISTRATION WITH THE A.N.C. 
(Albo Nazi on ale del Gosirutiori - National Builders' 


Association) REQUIRED: In KIB tor an untimited 
amount: IOC. 4. 5C fora total relative to the provisions 
ol an. 5 ol taw no. 57 of 10/2/1962. m the case of 
temporary associations between com p a n ies in ac- 
cordance with art 21. 2nd para, law no. 584 of 
8/8/1977. the prime contactor must be registered in 
category 168 and IIm subcontractors tot works which 
can be separated must be registered in the above 
corresponding categories and dassiticationa. 

6) COMPLETION DATE Works muatbu completed with- 
in 36 months ol the date of order Part of the system 
must be in operation 18 months tram the date of the 
order. 

7) FUNDING: The works w> be AuuAKf by the "Cassa 
Deposit! e PrestitT usmapostal savings funds. 

8) SUBJECTS ENTITLED "TO TENDER Companies. In- 
cluding associated companies or tiiosa who declare 
their wish to associate in accordance with art 20 et 
sea of tow 584/77, labour and producers' coopera- 
tives. combined or otherwise, and consortia ol com- 
panies referred to In Bit. 6 ol law no. 80 of 17/2 /1987. 

9) TERMS AND CONDITIONS OF SUBMISSION OF 
APPLICATIONS FOR TENDER Applications for 

- drawn up on 
AEM headquar- 
Thrin (Italy), must arrive 
exclusively by re gis tered mail or authorized delivery 
services by April 30. 1990. 

IQ) ECONOMKX FINANCIAL AND TECHNICAL CAPACI- 
TY OF THE CONTRACTOR Candidates must submit 
with their application tor tender 

A) A declaration, subsequently verifiable, signed by 
the legal representative, demonstrating: 

- Registration In 0w “Albo Naztonafo dal Co- 
struttorl” (the National EkiHderaT Register) bi the 
categories and tor the amounts requested in 
Point 3). 

- Foreign companies may submit a declaration 
of entry in regfa rte ra and official rolls of their 
own country w residence. Indicating the refer- 
ences antitflng them to entry bi the register or 
roil and the dasaWcation, H applicable. 

- The contractor is not subject to any of the 
conditions of exclusion from contracts con- 
tained in art. 13 of law no. 584 ol 6/8/1977. 

B) tii proof of the economic and financial capacity 
referred to in art. 17 ot law na 684, 8/8/1977, a 
declaration, subsequently veritable, indicating: 

- The poesession ot suitable bank references. 

- The company's total sales and business fig- 
ures for the last three years which must show a 
total volume of business of at least Lire 

70.000. 000.000 with a minimum of Ure 15 ba- 
ton lor each single year. 

- In the case of associated companies, the con- 
solrdaiad total ot volume of business can be 
given. 

O in proof of the technical capacity referred to In art 
18 of law no. 584 of 8/8/1977. a declaration, sub- 
sequently veritable Indicating: 

- Educational and protessfonaJ queJiftcatJona of 
the contractor or managers of the company 
and ot the superintendent of the works in 
question. 

• A list of prelects performed during die last tan 
years in urban areas for a total of at least Ure 

30.000. 000.000 and comparable to tfie present 
project specifying the atoms, prices and pie- 
ces of performance ol works, together with 
documents provkjBng proof of these prelects. 

• A list of the instrument*, tools and technical 
equipment evatabie to the company and/or 
companies tor the execution of the works. 

P) A declaration that the pipes - of the type as des- 
cribed in Point 4a) ot this Invitation to lender - 
used are produced try co mp anies who have ma- 
nufactured pipes used for carrying fluid# at a 
temperature of at least 120- C which nave been in 
use without problems tor at least 5 years. 

Tins conation must be applied for each different 
dimeter of the pipes which constitute the 
network. 

11) DEADLINE FOR THE CMSRKFCH OF INVITATIONS^ TO 
SUBMIT A TENDER; 120 days from the date of enfor- 
ceability of the deliberation ot selection of companies. 

12) OTHER INFORMATION: 

- Applications to tender are in no way binding on 
the organization calling for fonder* 

- Any appAcettons received before the present an- 
• iwuncemem win not be regarded a vend. 

- Additional technical in f ormation may. if required, 
be obtained from the AEM (TeL 011 554 93214 or 

_ 01155493421). 

13) The present invitation was submitted to the EEC offl • 
aal publications department. 


THE GENERAL MANAGER 
(Dr. Arch. Giovanni Burzio) 

THE CHAIRMAN 

(Dr. Guido Plgnocchtno) 



UNITED NATIONS 

EXPRESSIONS OF INTEREST FROM 
CONSTRUCTION CONTRACTORS 

Tto United ffetfons invites interested Contrartore to iqiply for pre-quaHIcation with avtow to carry- 
tng out the construction of ihe proposed addtitonal conference fecBMee at the headquarters of toe Unted 
Nations Economic Commission for Africa in Addis Ababa, Ethiopia. The abject o( the pre-qusdtiication 
is to prepare a short-flat of interested contractoras each of which wifl be tinted at a lanr date tomtoms 
competitive bids for the project 

The project include s conference rooms of varying s iz e s together with support tacMIsa required for 
United Nations cordBrences.le:slmuttBnsoiis i ntBrpcB de lon ^ st om s > pr ln t l nqlsoaMefoboic lin B mein- 
tenance work-shops. cslB to i 1n/ di nk iflfatiaies,carptefdnfl,eto.comprisingalofol«re>ofs ppm i rtm te u l j 
4Q0OO square meters. 

The scope of buflcflng works nil induds basement mcmatkn, pOng and foundation* concrete frame 
structures, steal tnissed/spaco frame reals, with quality Internal and OKtamaf finishes, afl necessary 
furnishing^, and the oomptete e l e c t rica l and mechanical services Inctodbigalr-contMonlng and aland- 
by power. 

Expressions of interest are Invited horn suitably q ua MB od c o ntra ctor s who a re a ble to provide total con- 
sbuefion services, Including mechanical, e l eui l Liil , specialist inateflatfons, Biting out ot the confai e i ice 
halls and construction management services, to complete the project under supervision arranged by 
the United Natrona 

Expressions of interest, which should becondee and as brief aapoattbte, must Indmlethefoflowfng 
Mormtefon: 

1. hteme and address of the conbactoclfR is ajoint-venturepartnerehipb the sponsoring member and 
al other members shafl be Identi fi ed. 

2.Specflteoonstn A aionaxperienreofiheoon>racfow>ndhfidUatyandffollectheiyfooompatel>labtdking- 
construction projects during the past five (5) years, 
a Experterx»in the ccxMtnicrion of bufldings to Bhiopia or to Easte rn Africa, etther as p rtn e foa l or Joint- 
venture contractors. 

4. Summary curricula vitae (CV) of kay personnel, wKh Information on the responsfclMes of aach tilths 
recant projects, especially those Hated under Rams 2 and 3 above. . 

& A copy of the contractor’s or the joint-venture's registration end authorization to operate to Eastern 
Africa. 

& List of the contractor's construction plant and eqttipment avaflabe tor this project. 

7. Name of bankers and auefitad financial summary statements tor the last five (E) operating years. 

& Currant projects. 

9. In eetxxdance with the United Nations General Assembly Resolutions on comprehensive and man- 
datory sanctions against South Africa, to particular Reaoiutiori 36/1720, which proMbit the awarding 
of any United Nations contracts or fScflMes to Aims Which support, cooperate or ooRsborato with the 
Government of South Africa or provide loans or credits to or invest In South Africa, R wffl be a condi- 
tion of arv oontrect reeiAing from this advertisement seekbtg expressions of Interest that the Corn - 
tractor and his sife-contractors engaged to performwork or provide services to the United Nations 
do not coflabofate with South Africa, and that no South African products Shan be purchased clrecliy- 
or indirectly for purposes ot detiverx rfistribution, InataHatian or use wider the Contract AocoRtingta 
the Information to be submitted In response to this advertisement must be adequate to parmB a d e te r - 
mlnation of the eflgibUty of your Him tor conarderation tor an award of a United Nations contract 

Ful tender documents will be available approximately 31 Mayforpre-quaHfledtenderefS. No fur- 
ther information wffl be provided to applicants for pre-qualification at this stage. NeHhar tttis invita- 
tion, nor any subsequent short-flatlng of cont ra ctors, constitutes a contract u al engagement on the pat 
of the Untied Nations. 

Expressions of interest, two (2) copies In Engflsh, must be received by the United Nations not later 
than 121300 noon, 30 April 1990 atone of the addresses given below. They should be marked “Buikflng 
Contractors tor Conference Facilities Project, Addis Ababa” on the outside of the envelope and should'' 
be addressed to: Chief, Division of Administration and Co nf erence Services 

United Nations Economic Commission for Africa (UN-EGA) 

Africa HaB, MX Box 3001 / 

Adds Ababa, ETHIOPIA 

oroaraoCr 

United Kations Information Canted London 
20 Buckingh a m Gate 

London SVY1WE BLB, UNITED KINGDOM - 

United Nations Information Center Nairobi ; 

Ra Box 34135 
Nabobl, KENYA 

United Nations In formati on Contes Bbnte 
P al m e tto Vtenerfa 
Ptazza San Marco 50, Rome/HALY 

CNd, Commsrl ca l, Purchase —id TVansnortatlo n Ssrvlco 

Room S-2149 Secretariat BndkT 
United Nations, New Tbrk 10017; 


APPOINTMENTS 


PUBLIC NOTICE 


SCOTTISH EQUITABLE 
UFK ASSURANCE SOCIETY 
Notice U hereby ghca that the 
ANNUAL GENERA L MEETING of 
tfaa Society wiB bo Ud in tie KX3- 
ETY-S HEAD OFFICE No. 33 ST. 
ANDREW SQUARE. EDINBURGH 
no Ttamday, 19th April 1990 at 1230 
pja. to cnofdcr the Arncwti and BaV- 
race Sheet nd Rcpora of tie Diraclwi 
■nd fbo Awfctor. to cfcri Dtereara, » 
da man * the reaasemttoo » b* p«W 
to the D ire c to r! ud Um iMppaiosis 
of to Auditor- 

A member of the Sockay aakMd to 
» ncnri aad vote u say Avail General 
Maetag fa entitled to appafat asoriur 
penal to und ad «ou instead of 
Ubl Proxta* bum: be lodged u the Sari* 
wy'i Hoed Office sot leu liras 
forty-ri gh t hosre before the tins for 
baidlag the Meeting, 

By Onto of the Eknsd 
DA. BSRJUDG6 
SO St. Andrew tame EDINBURGH 
(OirfSKOMtfn 


RENTALS 

LEGAL NOTICE 


Waguearad norirer 60138787 . . 

Tracing irearer Mm 1 fauna Orate 

Harare efOwrinnaa: BntnB of AryHnarinwaik 
- and IfanrimHOnp Varna ~ 

Trade riaaatneaiioK 17 * 

Data of apprinbnant of-JaM adfaMrarritw 
raoahnta: • llarafa 1680 - 
Nrere of paraor appointing Vw Jotot adttiMft- 
mwhm racatonre: Lloyds Bank pto 
OAVOMLEB MDOLCKM and 
CHWtSTOPHCH JOHM HUGHS* 

Joint MhnfaM aiva Hacdret 


■OAUTY FURNISHED 
FLATS MB HOilSCS 

Start ate LMf Late 

23 Spriaa SL, Uadw W 2 1 JA 
Tffc U- 402 2 Z 71 Trta: 29271 
Fux ( 01 ) 2 U 9750 


Maracaatia upon Tyne ME2 lDO. - 

SWEDEN 

4 tfa infer 19 M 

For a Rill editorial synopsis sad advertisement details, plane contact 

Chela Setaaratat re CMm Has 

on01-87338M 

or^ write to hfanac Number Ooa Sootiresni lfawjB 

London SE1 9HL 


Thorn EMI 

deputy 

chairman 

■ THORN EMI has appointed 
Sir Peter Walters as deputy 
chairman. He recently retired 
as riiairwum of British 
Petroleum, and joined Thom 
EMI as a nonexecutive 
director last October. Sir Peter 
is chairman-elect of Blue Circle 
Industries, and is dudrman 

of the Institute of Directors. 

Mr James Flfleld has been 
appointed an executive 
director of Thorn EML He is 
president and chief executive 
officer of EMI Music 
Worldwide, and is based in 
New York. 

■ Mr Donald E. Petersen, who 
recently retired as chairman 
and chief executive of Ford 
Motor Co, and Professor 
Romano Prodi, who holds the 
(ter of econ omy and 
industrial policy at Bologna 
University, will be appointed 
advisory directors of 
UNILEVER on April 1 and May 
2 respectively. Lord Hunt of 
Tanworth retires as an 
advisory director on May 2. 



appoint 

(above) 


SPONG HOLDINGS has 
tinted Mr Philip Lockett 
managing director 
of its home consumer products 
division. He joins from 
Prestige where he was 
aiBnaphig director. 

■ FIDELITY INVESTMENTS 


■ Mr David NeU-Gafiacher 
has been appointed director, 
corporate communications, 
of ALFRED MCALPINfi. He 

was head of corporate 
relations, George Wimpey. 

■ Mr Brian Neale has been 
appointed finance director of 
PSA PROJECTS, an operating 
division of PSA Services. 

■ CLEMENTS & STREET, 

Bromsgrove, has appointed 
Mr Brian Chapman as 
managing director, exhibitions. 
He was marketing director of 
the Stance Group. 

■ Mr Francisco Navarro has 
succeeded Mr Francisco Roche 
as managing director of 
BANCO HISPANO 
AMER ICANO, London. Mr 
Boche has returned to head 
office in Madrid. 

■ REF GROUP has appointed 
Mr Joe Larter to the new post 
of group chief executive. He 
was chairman, of 

Pleasure wo rid, which the 
group acquired las t May . Mr 
John Baynum, executive 
deputy chairman, retires 
through ill-health, but 
continues as a non-executive 
director. 

■ MACAKTHY has appointed 
Mr Rod Riley as director of 
legal affairs. He remains 
company secretary. 

■ Mr Peter SpriddeB has been 
appointed a non-executive 
director of QUILIGOTTL 

■ CHRIS TOPHER WRAY 
LIGHTING has appointed Mr 
Richard Archer-Peridns as 
its first chief executive. 

■ Mr NJML Berwin, Mrs PA. 
Flannery, Mr CJ.N. de 
Joncaire Narten, Mr P.T. 
Tucker, Mr MJI. Wilson and 
Mr JJML Yallop have been 
appointed to the board of 
MORGAN GRENFELL & CO 
from April L 

■ Mr Keith F. Plant has been 
appointed chairman of the 
TIOXIDE GROUP from April 
L He will retain his current 
post of chief executive, and 
succeeds Mr Ian G. Butler who 
retires on March 3L 


manag in g director in Asia. He 
was a director of Marin Lynch 
In Hong Kong. 

■ Mr R-fl-A- Wain has been 
appointed chairman of 
FERROMET GROUP, In place 
of Mr W.G. Fossick who has 
resigned. Both are directors 
of British Empire Securifias 

and General Trust, which 
holds 5JJ7 percent of the Issued 

ra pt t e l.. 

■ MCDONNELL DOUGLAS - 
BANK, Croydon, has appointed 
Mr Keith Pardum as director 

- commercial lending. He was 
with Lloyds Bank Group 

■ Mr George Spyrou has been 
appointed sales and marketing 
direc tor of AI RSHI P 
INDUSTRIES (UK), 

Cardington. He has been with 
die group since 1981, and 
remains a director and 
executive vice president of 
Airship Industries (USA). 



Mr John T. Whelan (above), 
general works manager, has 
been appointed director of 
operations at DUNLOP 
aviation division In Coventry, 
succeeding Mr Malcolm 
Longley wh o mo ves to another 
post in the BTR Group. 


GRANVILLE 


SPONSORED SECURITIES 


CrataifasiM 

tiOOO'i Company 

8029 MS. Brit UK. M 

575 Ann itayowl Rhodes.. 
127473 Barton Groap(SE)„, 


4859 BrayTetSnotogta 

Bnmblll Core Fref 

1193 CCLGrare Ordinal? 

2088 cafonpUti Core Pref. 
16740 CatnncCSB. 


770 ta*07J*PmCSS 


- RUsottGp Nob Voting A Cot*. 


7328 bfafliWW — 

23189 JadaooGrareSQ 

19650 MattJ house fl.VlABHtSEl . 
1418 Robert Jericho — __ — 
17328 Sorettas. 


- UrismX Europe Com Pref .... 

mM Veterinary Drag Co. PU 

6272 W.S. Vesta 
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Price 

ea met 

dfalpj 

% 

P/E 

338 

0 

10J 

3.0 

94 

23 

+1 
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-12 

43 

27 

15.7 
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0 

6.7 

6-0 


80 

0 

5.9 

7.4 

74 

90 

0 

U.0 

12.2 


»# 

0 

14.7 

4.7 

3.9 

167 

-1 

143 

83 

_ 

215 

■« 

7.6 

33 

126 

110 

0 

103 

9.4 


0425 

0 

_ 

_ 

_ 

— 0.125 

0 

. 

m 

_ 

92 

-1 

8.0 

8.7 

53 

108 

0 

36 

33 

126 

252 

-3 

, 

. 


139 

-t2 

10.0 

72 

54 

361 

-1 

ia.7 

4.0 

96 

156 

0 

93 

6.0 


— 295 

-5 

220 

73 

96 

280 

41 

U>2 

5.8 

233 


tarawei dnkraoled OQ nl (U5M) mr dealt ta object to the rate and regulaUeni of 
Tfoi se . O ther racsrtUra Ibted afore are dealt In ahjea to toe rate of TSA 

1 larBatt ^ IWU ’ tf Grao * llh; 4 Co - 
united are GnoeDfa Ante United an market matere la tbese nairttlea. 

■:TJw» mrities are draft on a restricted tab. Further details anUrida 


GmviBo&Co. I Anted 
77 Mantdl 5 a«ec, London El SAF 

Telephone 01-188 1212 
Member ofTSA . 


Oremdle Bum 1 J erri w » l 

77 Maznell Street. London El 8AF 
Telephone 0M88 1212 
Member of The ISE StTSA 


'B# the Holders of 

WARRANTS 

. to subscribe fop shares of common stock of 

WAKO SECURITIES CO., LTD. 

(Issued m conjunction with an issue bv 
; Wako Securities Co^ Ltd. (the “Company”) 

ol US. $50,000,000 
. Z%% Guaranteed Notes Due 1991 
NOTICE OF FREE DISTRIBUTION OP SHAKES 
- ADJUSTMENT OF SUBSCRIPTION PRICE 

«• noUMtlmta 
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with an optional, ;fold-hway. third; row "bf seats, it 


will hold seven people.' All securely belted in 
place. Perfect for. ferrying your children 1 

arid their friends to and from school, 

Which adds practicality to other compelling 
jeasqns for buying a Mercedes- Benz, estate: the 
versatility, the technological sophistication, the 
ruggedness, the safety. 

. The downright commonsense arguments in 
favour of the whole idea. 


A Saloon In Estate Clothing 

Then, with the chores of the day behind you, 
the 2 3 OTE- is equally convincing as an evening 
limousine. 

Like every Mercedes-Benz, the six estates in 
the 230TE-300TE series (five petrol and one 
diesel) are extraordinary amalgams, of logical 
design, masterly engineering, and aesthetic- purity. ; - 

But in no Mercedes-Benz is the first of 
these qualities more triumphantly displayed than 
in the estates. 

Start with the tailgate. It opens high and wide, 
offering unrestricted access to an uncluttered, 
interior. Heavy objects need be lifted no higher , 
than bumper level. 


y®sBswi 


> 




\ 


"4-V. 




GgGiftEWN 


Self levelling suspension an Hercedes-Beni estates compensates for uneven or heavy loads. 


, f ' ;* .-v'o V :.r And there^ no -need to slam the tailgate 

■ •' f \ , I v '*■■■'. a * 

shut; simply lower it and turn the key. The door 


seals itself with an electro-mechanical sigh. 


tie or black tie? 


Six Seating Arrangements 


WOULD SHO RTS CAR 


“CHAMPIONS 19*9- 



Engineered Like No Other Car 
In The World 


Inside, two covered compartments are recessed 
into the floor. The 230TE can be a seven-person 
people carrier or, at the other extreme, a com- 
modious transporter that allows only the driver's 
seat to intrude on the load space. 

In all, there are six seating/load configurations 
and objects up to 9.5 feet in length (ladders? 
timber? fishing rods?) can be accommodated. 
And there's a roof rack. 

You’ll be impressed by the self- levelling 
version of the Mercedes-Benz multi -link rear 
suspension, too. (And you can add tauter Sportline 
suspension and even more supportive Sportline 
front seating if you wish.) 

You'll also be impressed by the smoothness 
of the 230TE's 2.3 -litre, 136 bhp, four-cylinder 
engine, a powerplant with more than enough 
gusto to cope with your biggest load. 

And, in the evening, more than enough 
refinement to waft you to Glyndebourne in an 
atmosphere of anticipatory silence. (And think of 
the hamper you'll be able to carry.) 
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STANDARD BANK IMPORT AND EXPORT FINANCE 
COMPANY LIMITED US. DOLLAR 75400000 
FLOATING RATE NOTES DUE 1991 

Notice Is hereby given to the Noteholders that, pursuant to 
condition "Piachase and Redemption” of the terms and 
conditions of the Notes, the Noteholder of any of the above 
Notes win have the option to have such Note redeemed by 
the issuer at par, on may 31, 199a 

To exercise such option, the Noteholder must deposit such 
Note to be redeemed {together with ail unmatured coupons 
appertaining thereto and together with a request tor 
redemption) with The Principal Paying Agent or the Paying 
Agents, at the addresses mentioned on the Notes, at any 
time between April 17, 1990 and April 30, 1990 
{both dates inclusive). 

The Principal Paying Agent 
SOC1ETE GENERALE 
ALSACIENNE DE BANQUE 
15, avenue Emile Reuter - LUXEMBOURG 


ABBEY GLOBAL INVESTMENT n/ND 
Sodfei ffawdnoat i Gqtfaf Variable 
Centra Mntn, 7di Fleer 
41, Am 4 c la Gut 
EMU LUXEMBOURG 

RjC LUXEMBOURG B-26141 

NOTICE 


rf lhc E tapJofl^ ^ ^ 


u> the M M I W of 


i Growth Fund” i 


BANQUE INTERNATIONALE A 
B. deong ■ period baa Zkd Ap* ta 


LUXEMSOUROE^ta^S 
2MMQ.HML 

Afitf 23rd May, 1990. odj rawpri An c wtiO c atea «B be of good Mny am Ike 
Lanbowg Stock EMfenec. 

The Froapcstri cf An Coeqmr fa awtSkUc at die Kgfcaed offlca of ike Oonfiay. 

The Board of Dkecun 


GLOBAL ALPHA STRATEGY FUND SICAV 

p nmpri ni ng 

PACIFIC ALPHA BUND 
US/EUROPE ALPHA FUND 
Registered in Ltnanboaxg RC B 21433 

DIVIDHVD NOTICE 

At ito Ami SbandnMco 1 Meeting of the Ckmr bM m the nmtttt d cflto. M, 
Stricwd Rayd. «■ the Mb of Match I99Q. it ant decided that the draScad ta 

PMafio Alpha Rad- IBS I SO par dm 
UtyEanipe Alpba Food - US* 0-80 per dm 

Myabto to StacbaUa* of mmd of (ha 19th of Much, 1990 cad acted ppm date to 
fee the 22ad of March NN. 

By order of Sc Band 
19 jB 3J990 


ANSETT AIRCRAFT 
FINANCE LTD 
UP TO 

USD 195.000000 
FRN DUE 3001 

Notice is hereby given that the 
rate of interest for the period 
from March 26th 1990 to June 
25 th, 1990 has been fixed at 
8,675 percent per annum. The 
coupon amount due for this 
period is USD 219,28 per 
USD 10.000 denomination 
and USD 1.096,42 per USD 
50.000 denomination and is 
payable on the interest pay- 
ment date June 25th, 199a 
The Fiscal Agent 
Basque Nationale Do Paris 

(Luxembourg) SA 


BANQUE 
NATIONALE DE 
PARIS 

USD 500.000.000 
UNDATED 
SUBORDINATED 
FJfLN. 

Notice a hereby riven that the 
rate of interest for the period 
from Mareb 26th, 1990 to Sep- 
tember 26th. 1990 has bent 
fixed at 8,7625 per cent per 
annum. The coupon tBUHinl 
doe for this period is USD 
44756 per USD 10.000 dentnm* 
nation and USD 4.478,61 per 
USD IOOjOOO denomination and 
is payable on the interest pay- 
ment date September 26th. 1990. 

THE FISCAL AGENT 
BANQUE NAT10NALB DE MU 


UK NEWS 


Competition rule for power 
privatisation ‘breached’ 


By David Thomas, Resources Editor, In London 

THE BRITISH Government has 
been warned that one of tie 
main limits to competition 
built into the liberalised US 
electricity market baa been 
breached a week before the 
market is due to come into 
operation. 

The warning is likely to 
embarrass the Government 
because it will be seen as con- 
firming fears that ministers 
have fsfled to make the sew 

electricity regime sufficiently 
ipetitive. 


The regime is doe to begin 
operating on Saturday, the 
industry’s “vesting day,” when 
the companies heading fra: pri- 
vatisation come into formal 
existence. 

National Power, one of the 
two generators in England and 
Wales to be sold, has in the 
past month won contracts to 
supply more than 7 per cent of 
th*» i^hii electricity d* >mwr| d in 
the region serviced by Man- 
web, the area e lec tr icity com- 
pany which covers Merseyside, 
Cheshire and north Wales. 


The regulations governing 
the liberalised electricity mar- 
ket stipulate that neither 
National Power nor PowerGen 
must sign supply contracts for 
more than 7 per cent of 
demand in an area without the 
consent of Professor Stephen 
UttfechOd, director general of 
the Office of Electricity Regula- 
tion (OffsrX the indnrtry regu- 
lator. 

In addition. National and 
PowerGen must not jointly 
c a pture more than 15 per cent 
of an area company’s ; 

These IfrnHn on 
intended to protect the mar- 
kets of the area supply compa- 
nies, are designed to last until 
1994. However, the limits have 
been widely criticised for being 
too restrictive and for fe athe r - 
bedding the area supply carn- 


al a handftil of Manweb’s very 
large industrial customers. 

Same other large i ndustrial 
users of electricity in the 
north-west and north Wales 
are angry that they could face 
a restricted dunce of electric- 
ity suppliers for the nest tour 


National Power, which has 
been more aggressive than 
PowerGen in signing supply 
contracts in the nm up to vest- 
ing day, reached the 7 per cent 
tiunft by winning the * 


The Dep a rt ment of Energy, 
the architect of the new struc- 
ture, said it had no responsibil- 
ity ibr the problem. It was a 
matter for Prof Ltttlechna. 

- However, the Office of Elec- 
tricity Regulation, which does 
not assume its full powers 
until vesting day, was also 
unable to say how it would 
resolve the matter. 

• The Government is plan- 
ning to confirm today that the 
old headquarters of the Central 
Electricity Generating Board 
and Bankside power station, 
two sites in central London 
with development potential, 
will remain in the public sector 
as properties of Nuclear Elec- 
tric. 


Komatsu concedes two hour 
reduction in working week 


By Michael Smith, Labour Correspondent 


KOMATSU, the construction 
machinery company, has 
become the first Japanese com: 
pany to concede a two-hour 
reduction in the working week 
for UK employees since British 
nntnim launched a n ational 
strikes campaign for shorter 
hours last October. 

The commitment to intro- 
duce the cut by 1992 is part of a 
deal which increases the ray of 
about 420 employees in New- 
castle-Upon-Tyne by 9 par cent 

Komatsu’s hours c oncession 
is a considerable achievement 
for the ABU engineering union 
which negotiated it ft is likely 
to influence other Japanese 
ram pan with UK operations 
- there are 36 in the 
north^art of England atone. 

Japanese groups are poten- 
tially among the most difficult 
employers to convince that 
working hours can be reduced 
at no cost 

Nearly an have already 
Intiodnoed the kind of working 
practices which UK employers 


are seeking in exchange for 
hours cuts. 

Many of them plan progres- 
sively reducing their produc- 
tion costs as a matter of 
course. Komatsu looks for a 
reduction of at least s per cent 
a year. 

The company believes the 
hours cuts can be self-financ- 
ing. E says s avin g s can come 
from accelerating improve- 
ments in production tech- 
niques. One option is introduc- 
ing a nine-day fortnight when 
the two-hour reduction is in 
place. 

TTib MTPwnmt, wwwtlwl fa 1 

forthcoming report by Incomes 
Data Services, will mean a 
half-hour reduction from July 
L The detafl and timetabling of 
the other hourcmd-a-half will 
be jointly agreed between 
Komatsu, the AEU and elected 
workforce representatives 
through the company advisory 
cnimdl. 

For most of the employees, 
the hours cuts, when fully 


implemented, win mean a 37- 
hour week. However, for about 
180 worker* who now work a 
basic 37-and-a-half - hours on 
shifts, the week wffl fan to 35-. 
and*half hours. - 

Komatsu is one of less than 
100 companies to have con- 
ceded hours cuts since the 
strikes ramprigw began. The 
rate of change is increasing, 
however. 

The comp a ny said the 9 per 
cent pay settlement was 
prompted in part by recruit- 
ment and retention consider 
ations. “We axe beginning to 
suffer skills shortages, particu- 
larly in daaig n engineers.* 

The deal, effective from the 
beginning of this month, 
increases the basic starting 
pay for most employees from 
£9447 a year to £10,070. Super- 
visors’ salaries will rise from 
£12^74 to £13^79. 

The agreement also allows 
far a one day increase in the 25 
day a year holiday entitlement 


Campaign 
for right to 
halt work 
over safety 

By Diane Summers, 

Labour Staff 

•ritft GMB general union today 
launched a campaign for a 
change m the law to allow 
union officials the right to 
bring work to a halt where 
they consider there Is a risk of 
serious Injury. 

The union wants to see the 

legal position changed so that 
a walkout ordered by accred- 
ited union safety officers 
would not be seen under 
employment law as “wildcat” 
action. 

Failing a change In the law, 
the GMB is trying to get agree- 
ments between employers and 
unions at local level and 
ftlalirw that g “Stop-the-job” 
danse has been agreed by one 
West Midlands compa n y. 

The union’s 350,000 mem- 
bers will also be encouraged to 
write to their MFs on the 


Mr John V flw miu h , general 
secretary, said that the 
demand would only inconve- 
nience negHgient employers. 

He said: “The only way to 
get management to act is to 
give their employees extra 
legal powers. 

“In countries where these 
powers exist they do not have 
to be used very often. In Swe- 
den there are over 117,000 
safety representatives - they 
stop the job as few as 64 times 
a year." 

According to the GMB, fig- 
ures showed that every week 
10 people were kfikd in acci- 
dents at work; 3,600 were 
i n jure d, 650 of them seriously; 
and 500 were harmed by expo- 
sure to dangerous substances. 

It also says seven out of 
eight accidents could have 
been prevented, while the 
number of factory inspectors 
had been cut by more than 250 
Jto the last decade. 

The Health. Safetv Exec- 
utive said yesterday that it 
was difficult to ten where the 
issue stopped bring safety tow 
a^iii became an- anplopnait 
issue - and therefore outside 
the exec utiv e's remit. 

Walkouts should not be nec- 
essary where workplace safety 
committees were functioning 
proper l y though, with declin- 
ing union membership, fewer 
workers were getting access to 
safety co mmlUee s, it said. 


Have your FT hand 
delivered every day 
in Switzerland 

If you work in the business centre of 
BAAR, BASEL, BERNE, FRIBOURG 
and the coastal towns and villages of Lac 
Leman from Geneva to VUleneuve, 
GENEVA, LAUSANNE, LUGANO, 
LUZERN, ST GALLEN, ZUG, 
ZURICH or WINTERTHUR — 


A 



your office. Then start every working 


day fully briefed and alert to all the 
issues that 


business. 


affect your market and your^ 


12 FREE ISSUES 

When you take out your first subscription 
to the F.T., we’ll send you 12 issues free. 
Then see for yourself why Frederick 
Ungeheuer, Time magazine’s senior 
financial correspondent, describes us as 
“the paper with the best coverage of 
international finance.” 

0 Geneva (022) 7311604 
And ask Peter Lancaster for details. 
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On Business in Belgium? 

Enjoy reaefing your copy of the Ffoamaal Times When you 
are at the following hotels: 

BRUSSELS — BeteonHotdJoOy Atlanta. President Centre 
et Nbnl, Royal Windsor, Stephanie, Scandia Grown, HDton. 

ANTWERP — DeKcyzer, Plaza, SwfteL 
v JEG E — ■ HdBdqyJhn, Romada. 

KORTRUK — Danner. 

Wlww ynr. nr* rxmg fh* feillm pmg hnamreac .Orviras hi 

Brussels: 

Flat Residence, Bureau Service. 

When you are travelling on scheduled flights from 

BRUSSELS with: 

Sabena, British Airways, Finnan, Lu fth a nsa , Pm-Am, 1 WA. 
LIEGE with: 

AirExeL 
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First we made 
flying easier. 




In the 80s we staked our reputation on 
making SAS a safer, more punctual and 
more service-minded airline. 

You might say we made flying easier. 

(We’re still working hard to see it stays 
that way) 

But the fact is, this alone won’t see us 
through the 90s. Flying just won’t be 
enough. Now we must make the whole trip 


as smooth as we made the flight 

lb that end we’re turning our airline, 
hotel and catering businesses into a global 
travel service team. 

And we’ve invited other capable partners 
to join- So vast Is our new network that it 
spans not only Europe, but the entire world. 
And so strong that we can look after you as 
a customer all the way. 


Now we’re making 
travelling easier. 


Flying into Scandinavia, you’ll find we That’s what we mean by making travel- 

offer more flighte than ever before. And going ling easier. The idea being, we’ll be where 

- on from there to the rest of the world saves 
you time, because of clever scheduling. 

From Copenhagen you’ve got access to 
an impressive 250 international destinations 
through SAS and its partners. And you’ve 
got 127 handpicked business hotels in 54 
countries to choose from. 


you want us to be. 



i We’ll be there. 

ScanSnavtan AHnee 
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Can one company keep watch on 
the weather and on your unborn child? 


Toshiba know how important the health 
of your unborn child is to you. 

Which is why we’ve developed our Ultra 
Sound Diagnostic Scanner to offer peace of 
mind to prospective parents. 

And because your own health is just as 
important, the Ultra Sound Scanner also 


45 

be** 


health diagnoses heart and other internal health of adv; 

problems. But at Toshiba we don’t just monitor emerge 
* Ultra what’s going. on inside you; we also keep a Tosl 

:ace of watch on what’s going on around you. . produc< 

The Toshiba radar rainfall monitoring designc 
ust as system is designed to alert local governments As e 

r also to unexpectedly heavy rainfall, so it gives plenty have th 

In Touch with Tomorrow 

TOSHIBA 

POfiFl®THJSDWRMAT1O^1X)SH!MM£D!CALSTST2l<SU!U,MANORtot^MANMS0rAUC8A l WiE? , ,WESTSOSSEXRHlI)2ft.TK^CI2935e0772. 


of advance warning for extra drainage and 
emergency pumps. 

Toshiba’s commitment to our society has 
produced two very different products, both 
designed to look after you. 

As a world leader in LSI technology, Toshiba 
have the ability to make both possible. 


t 


r 
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MANAGEMENT: Re-shaping BP 


TF USED to be iwfnriatmg to 
deal with BP Germany," says 
Ray Knowland. “T be head o£ 
Deutsche BP treated the chafr- 
man of the whole of BP as an 
equal, and the heads of the 
group's international busi- 
nesses as his juniors.” 

With BP's carefully engi- 
neered shift in power away 
from national barons towards 
International “business 
streams” (divisions) over the 
past nine years, “that’s virtu- 
ally all changed," says Know- 
land. With one major excep- 
tion. 

“There’s stBl a powerful bar- 
ony in the United States,” he 
declares. “It’s a much bigger 
problem than Germany ever 
was. The first test of Project 
1990 is whether BP America is 
faced up to or not I will be 
very surprised if it’s not dealt 
with fairly and squarely. If you 
sort out Cleveland, the rest 
win follow; you’ll be biting the 
bullet about duplicated plan- 
ners and a lot of other things." 

It Is November 1989, and 
Knowland, the then chief exec- 
utive of BP nhAmfasiH . is dis- 
cussing his view of the objec- 
tives and progress of Project 
1990 - BP’S nine-month prepa- 
ration for corporate slmpuflcar 
turn and restyling which is the 
subject of this series. 

In particular, Knowland Is 
proffering his view erf why rela- 
tions between his business 
stream and BP America are 
being described as “poisonous” 
by some insiders, and as either 
“difficult” or “strained" by 
everyone else. (Knowland has 
since moved into a new post as 
managing director for corpo- 
rate affairs.) 

As has became evident from 
last Monday’s announcement 
of radical changes In the way 
the BP group will operate in 
future, Knowland - along 
with hundreds of other manag- 
ers in BP - has got his way, to 
a large extent, at least 

in the nffirfai language of 
last week’s press release, the 
regional dimension of BP’s pre- 
vious structure has been “rede- 
fined”. What that actually 
Tnpana hi America, as the com- 
pany's managers have been 

tnlil jn no imrqrfrgm term<i | Is 

this: BP’s imposing tower 
block in the centre of Cleve- 
land, which, until three years 
ago, was the proud head office 
of Standard Oil (Sohlo), 
acquired by BP in mid- 1987, 
has now been deprived of its 


Re-appraising the power 
base of regional barons 


Christopher Lorenz continues his series by examining how the oil 
is trying to find a new balance in its international activities 


giant 


previous responsibilities for 
file opera 


operations of BFs various 
businesses within the US. 

Instead, the US business 
chiefs who are based at Cleve- 
land now report on operational 
matters direct to their respec- 
tive international business 


frauds in Europe. The chief 
executive of BP America 
remains the group’s most 
senior person in the United 
States, but Us role has been 
shifted dearly to strategic and 

representational questions. 

Until now his powers, and 
those of his staff, overlapped 
with those of the international 
headquarters of the various 
businesses - to the confusion 
and annoyance of everyone 
concerned. 

Along with a lot of other 
welcome simplification, says 
John McDonald, ex-Sohk) and 
now executive viceiiresident oS 
BP Oil in America, last week’s 
changes mean “managers 
will now no longer be faced 
with a duplicated approvals 
procedure for capital projects 
- through BP America as well 
as up the taitamatintMi busi- 
ness hierarchy.” 

One result of the moves is 
that the 250 corporate jobs 
which stQl exist in Cleveland 
will be cut by 50 before the end 
of this year, initially by the 
removal of the planning and 
control departments, and then 
by a shift of human resources 
jobs from head office to the 
businesses. 

The Changes to the re gional 
dtmenKkm of BP’s worldwide 
structure also involve the 
stripping-back of a raft of 
regional coordinators in Lon- 
don. For the US, they have 
already been removed. For 
most other parts of the world 
they are being replaced by 

mnhh smaTlar units which will 

^support to the regional 

The coordinators previously 
formed a head office layer 
which was a large element in 
the bureaucracy and “second- 
guessing” which has bedevilled 
BP in recent years - although 
they played a vital part in the 
professionalisation of the 
group In the early 1980s (see 
earlier articles in this series). 

In one sense, the down- 
grading of Cleveland’s head 
nffifta role is merely the final 
stage in BP’s integration of 
Sohlo following the 1987 acqui- 
sition. The emotions generated 
by the downgrading partly 
explain why the decision was 
so hard-fought behind the 
scenes last autumn, although 


many Americans in Cleveland 
have since expressed their 
relief that the issue has at least 
been settled dearly oneway or 
the other. 

Many Americans would have 
preferred the chief executive of 
BP America to have been given 
clear operational authority 
over the businesses operating 
in “bis” territory, but “they’d 
rather have cue master than 
two,” says Michael Press, an 
ex-Sohio man who is now 
senior vice-president for petro- 


ally banned the use of the 
word “matrix”, because the 
rigid formality, with which 
matrices have usually been 
associated has turned the term 
into a pejorative which actu- 
ally sparks internal tension 
and argument 
Steve Ahearne. BP’s former 


leum products and refining for 
BP Oil in < 


Cleveland. 

The change in Cleveland’s 
responsibilities is also pert of a 
much broader settlement of a 
problem which, in the words of 
a secret Project 1990 Hnowngnt 
sent to top management last 
December, BP has “never been 
able to solve satisfactorily”: 
the integration of the r egion al 

tttmmtdQ XL ififeffr ^ ctinin ratinTi 

ran largely on business (divi- 
sional) ones. 


and from this month chief 
financial officer - attacks the 
whole concept of “managing a 
matrix" as a "power" term, 
which has caused BP’s individ- 
ual businesses “to see their 
r elations with the centre as a 
power struggle.” 

James Boss, the (British) 
chief executive of BP America, 
agrees “One of the m i st akes 
BP has made in the past is that 
we’ve been much too exp licit 
about our agonised matrix,” he 


last month’s California oil 
spill, but also retains an 
umbrella nde over the pay and 
incentive packages offered by 
the businesses. * 

To some extent the same will 
eventually apply to BFs new- 
ly-created Director, Europe, 
who is talking up residence in 
Brussels with, a small support 
team (removed from London) 
to start the task of pulling 
together a cross-business 


Yet if multinationals are to 
avoid a loss of responsive n ess 
to differing market and politi- 
cal conditions in various geo 


BP’s imposing tower block In the centre 
of Cleveland, once the proud head office 
of Standard Oil, has been deprived of 
its former responsibilities for the operations 
of BP’s various businesses within the US 


This same flltomma has 
f pwvj countless otter multina- 
tionals over tiie past decade. 
“Regional-business relation- 
ships are probably the most 
difficult problem fin 1 any global 
company,” says Robert Horton, 
BFs new chairman. 

As part of most mnMm tjoB- 
als* quest for simpler organisa- 
tion structures, for faster deci- 
afaMMiMnft and fa altogether 
greater global effectiveness, 
they have engineered a sharp 
shift of power within their geo- 
graphic-divisional matrix 
structures towards their divi- 
sions; notable examples 
include GE of America and 
Philips, the Dutch electronics 
mnltinationaL 

One of the few exceptions is 
BFs arch rival Shell, which 
has left very considerable oper- 
ating power in the hamfa of its 
national and regional bosses. 

T.ikn BP under Horton, many 
multinationals have now virtu- 


graphic markets around the 
world, they actually have no 
choice but to continue to take 
decisions on a multi-dimen- 
sional (matrixed) basis, even if 
the power balance within that 
matrix Is different from before. 
“Some people in BP say *why 
have two people making a deci- 
sion when one person could do 
so?*” Ross adds. “But life’s not 

that simple.” 

Recognising this, Robert 
Horton has avoided copying 
the over-centralised interna- 
tional structures of some of 
BFs US competitors. He has 
gone out of his way to give the 
chief executive of BP America 
strategic powers - as what 
Horton calls his US “alter ego” 
- which are arguably stranger 
than before. 

Cleveland not only retains 
the power to represent the cor- 
poration in Washington to 
co-ordinate the various busi- 
nesses in emergencies such as 


issues. Something 
again, win go for the 
top executive who win proba- 
bly soon set up shop in Tokyo 
as director or a new Pacific 
region - where BP needs to 
move especially fast if it is to 
build a strong asset base. 

The question of how. In the 
US, the new relationships will 
all work in practice was 
thrashed out in principle at a 
meeting in January between 
James Ross and the heads of 
key businesses - both from 
UK international headquarters 
and from thair (JS nffahnnta 

On personnel issues, for 
example — such as remunera- 
tion, severance terms, and 
winnagaman* development — it 
was agreed that the businesses 
would in future propose their 
own packages, and that BP 
America’s role would be con- 
fined tO ama trin g that, deci- 
sions taken by one business do 

not nnriarmina another. 

The meeting was considered 
a success by all the partici- 
pants, alfhrmgh mw> gf fhtnn^ 
John McDonald of BP Oil in 
the US, says in retrospect that 
“I stffl have some trouble see- 
ing the American chief execu- 
tive’s position as quite power- 
ful enough to carry out his 
r ote.” 

. WHl James Ross be able to 
ensure, for instance, that BP 
only uses tankers with double 
bottoms and sides? WHl he be 
ship, as McDonald it, “to 
referee” issues between differ- 
ent businesses as well as he 
used to? 

Ross Himuftif is more opti- 
mistic. As he sees it, one of his 
mam challenges under the niew 
system will be to tort out such 
conflicts himself, “rather than 
delegating than downwards as 
we used to.” 

And Horton himself has no 



Ross: stlU fits group's lop man In the US 


doubt whatever about Ross’s 
p o w er base in his new role as 
the chairman's “alter ego.” He 
says the issue of double-hot* 
tamed tankers - as wen as 
such matters as tanker4oading 
facilities in Valdez and other 
ports - “Is something that the 
BP America chief executive 
should lead on, once it tran- 
scends one business stream.” 

However simply their new 
role as Horton’s “alter egos” in 
their territories may be 
expressed on paper, BFs 
regional heads win in practice 

find it a iHfflmtt exercise in 

corporate and personal sub- 
tlety. 


Horton considers “that a lot 
can be done by getting per- 
sonal relationships right.” The 
question (to be mnamined on 
Friday in the conclusion to tins 
series) is whether BP can gen- 
erate the culture changes 
needed to allow such complex 
power-sharing to operate har- 
moniously. 

Relations between the 
regions on the one hand and 
businesses and group head 
office on the other wDL also be 
improved if BP can transform 
itself into a true “transna- 
tional”, like Unilever or Proc- 
ter & Gamble, in which power 

and nwp niifilhilfty la aharwri, on 


an tncrayarngly flexible b d Sfa 

across its international 
operations, rather than concen- 
trated either at head office 
and/or in the group’s home 
country. 

Horton has been quick to 
espouse the term “transna- 
tional", but as yet .BP is still 
mainly a UK-cent ric c orpora-. 
tinn The cause of transnatian- 
aiigm will be improved by the 
decision to make the bead of 
Deutsche BF, Rolf Stomberg, 
chief executive of the newly* 
created single European organ-' 
isation for BP Oil (which 
Includes the UK). 

At a lower level, a decision 
has also just been ma de to 
appoint as head of group train- 
ing an executive based in 
Cleveland, and not to move her 
to head office. 

Other Americans appointed 
to senior BP corporate func- 
tions in the last few years - 
notably the group's treasurer, 
its controller, and its head of 
human resources - have all 
been imported to London. 

But true transnationalism 
wil^ not have ar rived either 
until many more group func- 
tions axe dispersed abroad, or 
until the headquarters of at 
least one of BFs major busi- 
nesses is located outside the 
UK. So far, the only business 
In this position is the junior of 
the four nutrition, which is 
based in Belgium. 

Horton recognises the prob- 
lem, and says that it would 
have been sensible to base BP 
Minerals in the US if it had not 
been divested. But he says be 
cannot see any advantage, for 
instance, in shifting the trad 
office of BP Oil to America. 

“It’s better to say that we are 
a transnational which happens 
to have its head office in Lon- 
don,” he argues, “and that we 
in te nd to ensure that non-Brits 
can get to the top of the busi- 
nesses. One of them uriS get to 
be a business chief executive.” 
He is certain. 

Horton’s reluctance to coun- 
tenance tire decentralisation of 
group-wide head office func- 
tions is based partly on his 
wish to reassert BFs cross- 
business strengths as a corpo- 
ration, after a decade of 
increasingly centrifugal behav- 
iour by the businesses. But it 
is also caused by his “w ai t and 
see” attitude to whether they 
can develop the same non-hier- 
archinal, informal, “net- 
worked” way of working which 
BFs London headquarters is 
now setting out to develop. 

Unless an parties can do so, 

in rinding the group’s re gional 
offshoots, BP will risk slipping 
back into the formal, over-con- 
trolled state — and s tasis — of 
the last few years. 
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the regional capital - 
of an agricultural 
hinterland, Ipswich 7^ 
has developed into a 
centre for insurance : 
companies. Eleven miles down the , 
River Orwell, Felixstowe is now an 
international port. And there are - 1 
ambitious plans for Ipswich and its 
docks, reports Stewart Dalby : 

New life for 
old sea-doas 


’Ipswich is s it uat ed at a point 
which couM not help but be the 
site qf an important settlement 
in very early times ms at the 
present day. The Rioer OrweU, 
which leads up to it, is the one 
easily movable rioer in Sup 
JbUc ships can enter or lease at 
' ~any s tate of the tide.’ 

THE TOWN may once have 
been an important sea capital. 
By the time these words 
appeared in 1970, in John Sey-_ 
monr’s Companion Guide to 
East Anglia, however, Ipswich 
was, like Norwich, a sleepy 
backwater stuck out on a 
knuckle of land seemingly on 
the way to nowhere. 

ft was tiie centre for a rich 
rural hinterland and in its 
manufacturing sector there 
was an emphasis on agricut 
tprai engineering . 

Hie revitalisation of Ipswich 
to its current lively state 
stemmed from the improve- 
ment in land — rail mm mad 

— communications, rathw 
♦ban the 

When the ftninwfarbri shake- 
oat of 197941 came along same 
companies went out of busi- 
ness or were taken over. Ran- 
somes and Rapier, an engineer, 
was acquired by Mr Robert 
Maxwell’s Pergamon Group, 
although after v ar i o u s contor- 




Ipawfcfa DocfcM, photographed by Alan Harpar (tee story, page 4) 


♦jnna ftinfaWiig a management 
boy out a MimTii y group b ii8 
re-emerged in Ipswich in the 
form of NCK Cranes. 

Others, Ww Burwnnwi ghnu . 
and Jefferies, survived by radi- 
cally H snwfhrmrng tiianrapfaw ■ 

Ten years ago, the company 
employed 2,700 in a folly vertl- 
cafty integrated tgwratlon mak- 
ing, Miwnng other things,, fork" 
lift trucks. Now, Ransomea 
wmwmtrateB nn gi nw Cutting, 
machinery and employs 760 
people .in Ipswich and 400 in 
Plymouth and a sbnQar'Cvareli 
total hr the US. 

n nwaplnywiBirt fp the early 
1960s shot up to ll per cent in 
Ipswich and could.. have 
reached the totals of over 20 
per in northern industrial 
towns were it not for the work- 
ing port and the fact that by 
this time Ipswich with Its 
improving, communications 
had been discovered by service 
companies, as a relocation, 
centre. 

Guardian Royal Exchange 
moved to Ipswich in I960 and 
now employs 1,250. General 
Accid ent w as already', in the 
town. WHHs Faber arrived in 
the mid-1970s and now has its 
main out-of-town office in Ips- 
wich, employing 3JJ0Q. .Also in 
the mid-1970s British Telecom 


IPSWICH & 
FELIXSTOWE 


transferred its research arid 
technology division from Lon- 
don to Martleaham Heath, a 
' few miles outside. Ipswich, and 
currently employs thousands. 

Some of the companies went 
to: Ipswich because the council 
even then could see the need to 
widen the employment base, ft 
offered cheap rents for cdty 
centre sites. . • 

• But virtually all the compa- 
nies cited the proximity to 
London (with the A 12 being 
improved) together with the 
availability al labour, which 
was cheaper than in London, 
Mill reasonable l piy prfayw 

- Ipswich is SBmfles from Lah- 
don. The first trains.with luck, 
take one hour and a quarter, 
and with the Chelmsford 
bypass completed a few years 
hart, London , is no more *h«m 
two hoursaway by road. - 

Thu local authorities no km- 
ger off er cheap rates mi! simi - 
lar ince nti ves. But unMke other 
towns which were eariy into 
the relocation stakes. Ipswich 
still has unoccupied The. 
borough council’s -150 acre 
Whitenoose Estate is now vir- 
tually ftiQ- But the council is 
deyeusdng a business park at 


Sprites Lane on the western 
and southern by-passes of the 
town opposite the newish Post 
House HoteL Some &5 acres 
are available now and the 
council htves to bring the total 
development to 20 acres. 

Ransomes has its 250-acre 
Ransomes Park which it is 
developing as an Industri- 
al/business estate. Clients 
already iweinda njipftrniiiT, the 

Post Office and British Tele- 
com. There are plans fin 1 a 60- 
bed hotel and a 5-3-acre car 
retail centre. 

: Besides the business parks, 
there Is potential for office 
devekuanent in and around the 
docks as well other other city 
centre sites and, there is also 
the 40Oacro airport, currently 
owned by the conndL Almost 
everyone feels there is a need 
for a proper airport somewhere 
near Ipswich, but not at the 
cnrrent The grass wirffifliia 
are too hemmed in by other 

developments. 

Despite the slowdown in the 
economy, for indus- 

trial and business sites still 
appears strong. Mr David 
Payne, the council’s economic 
development officer, says he 


was very surprised at the 
response to Sprites Tjiha when 
it was put on after. Initially, 
there were 400 inquiries. Of 
these, about 90 companies were 
seriously interested. Virtually 
all the 6A acres available have 
been snapped up. At £16 per sq 
ft for B1 office or light indus- 
trial spacer Ipswich is still com- 
petitive compared to other 
south-east England locations. 

Into these sites and else- 
where the council and Ran- 
somes will encourage high 
technology companies to move. 
But there is a feeling that Ips- 
wich has gome from unhealthy 
reliance on agricultural engi- 
neering to overdependence on 
insurance conmanies. This sec- 
tor could srifer from interna- 
tional urtfaimitotim when the 
internal market gets under 
way in Europe in the 1990s. 

There is. in any event, a cost 
involved in rapidly turning 
into a white-coJUar town. Prop- 
erty prices in the boom which 
ended in 1988 rose faster than 
in almost any other area of 
Britain. They did not quite 
overtake the south-east in 
ahanlnta fc wma , but housing ig 
no longer cheap, and of course 


virtually no-one Is building 
new housing at the moment. 

The population of Ipswich 
proper is steady at U2JU0D but 
the travel to work area - the 
outlying villages, within a 25- 
mile radius has g rown rapidly 
and is now put at 270,000. 

Unemployment among the 
66,000 workforce is down to &9 
per cent which, for all intents 
and purposes. Is frill employ- 
ment There may be scope for 
more married women to take 
Jobs and there are some com- 
muters. How many is difficult 
to tell because British Rail 
either does not have the infor- 
mation or will not divulge how 
many season tickets it sells. 

Companies say they are not 
yet experiencing the difficul- 
ties in finding staff that are 
beginning to surface else- 
where. But Ipswich has proba- 
bly readied the point where it 
must think about the nature 
and the pace of new business 
development. 

As with other so-called boom 
towns - Reading. Cambridge 
or Bristol - most at the popu- 
lation has become better off in 
tbe past 20 years, but this bra 
served to aw^nhurfg the differ- 


11m wnta i ■slIoi. Insurers tool 
at home in pleasant surroundings 
Mamdachirfais: it's not quite an 
industrial heartland 
ECamrt Mfc "all right on (he night' 
tyri d i pert short-haul dyamlsm 


ences with the small but grow- 
ing underclass. 

Ipswich hag 6 t 000 fanrillpg on 
the watting list for new homes. 
This does not iw—n that they 
are literally on the streets, but 
they live in Inadequate or 
shared accommodation. This is 
a high number for a town sup- 
posed to have become part of 
the affluent southeast There 
is an above-average number of 
unmarried mothers and riwgip 
parent families. This could 
have something to do with the 
US air bases which are nearby. 

There are, most worrying of 
aU, more than 870 families who 
are actually homeless and need 
to he housed by the local auth- 
ority. That is. pro rata, fax 
higher than the UK national 


Mr Jim Hehir, ti 1 * 1 dynamic 
chid executive erf Ipswich Bor- 
ough Council Is acutely aware 
of these social problems. He 
says the council has started to 
take properties on long leases 
so that It can house tbe home- 
less «wd save tiwm the indig- 
nity of living in bed and break- 
fast accommodation. 

As he struggles to justify a 


poll tax for Suffolk County 
Council which at £440 is much 
higher than predicted, he feels 
that cheap housing has been a 
major casualty of the determi- 
nation of Mrs Thatcher, the UK 
Prime Minister, to curb the 
powers of local government. 

Ipswich Council, which col- 
lects the poll tax for the county 
and spends 25 per cent of it, 
has a net “spend" which is 96 
per cent higher than the Gov- 
ernment’s standard spending 
assessment 

Mr Hehir says; “The Govern- 
ment takes no account of the 
feet that we are a regional cap- 
ital and spend money on 
regional facilities." 

On the question at low cost 
housing he feels the council's 
hands are tied. The Govern- 
ment will not let it build new 
cheap homes off its own bat 
The council t rips to 
some social or low cost hous- 
ing in any developments. But 
given the cost of land in flour- 
ishing towns, it is hard to get 
the necessary numbers built 

Mr feds that Tmmriwg 
associations have not found 
the answer to housing prob- 
lems and this will remain an 
unresolved issue for the fore- 
seeable future. 

Another of the costs of devel- 
opment is the actual look at 
the town. In his book Mr Sey- 
mour says: 


MAP — * 

Dock lisvslqpma nt pause on the 
quays 

Quality of Bt« poll tax problem 
Felixstowe: Chill wind of 
competition * 


“Ipswich is a town of great 
antiquity and historic interest, 
but alas, practically nothing 
remains to show far either. The 
Ipswichians seem to have 
made -a decision in the past, 
and to have kept to it roost 
assiduously, to erase every 
building of antique beauty and 
Interest and to turn Ipswich 
into, at every succeeding 
period a ‘modern’ town.” 

Remember, be was writing 
this 20 years ago, before much 
of the development took place. 
Even so, it seems a bit harsh. It 
is true that Ipswich Is not as 
pretty or well-preserved as 
either Norwich or King’s Lynn, 
both towns about which Mr 
Seymour waxes lyrical. 

But it does have its 
momenta. There are 12 medi- 
eval structures and 600 other 
listed buildings. Walking 
around Ipswich, one comes 
across many nooks and cran- 
nies. Part of the docks have 
been made attractive, and if 
{flans go forward to devriop the 
wet dock further it could 
become one of the most excit- 
ing leisure shopping complexes 
in the country . 

Above all, Ipswich has man- 
aged to avoid the car conges- 
tion and pollution found in 
Ranting , Gamhririgp and Bris- 
tol- Lorries thundering down to 
Felixstowe go along the A45 
over the Orwell bridge, missing 
the town. 

Ipswich is not off tbe beaten 
track like Norwich and King’s 
Lynn. The next decade could 
easily see it become the undis- 
puted regional capital of East 
Anglia rather than one of a 
number of claimants. 

Such claims could be 
enhanced by Ipswich’s proxim- 
ity to Europe. Britain is becom- 
ing more European-minded 
with the internal market of 
1992 looming up and the Chan- 
nel Tunnel due to open In 1993, 
as well as tire centre of gravity 
of Europe moving eastwards 
with the dramatic collapses of 
the old order communist 
re gimes in the Soviet bloc. 

There has been a strategic 
switch of trade from the west 
coast of Britain to the east 
coast. Felixstowe has grown 
dramatically in recent years, 
and the smaller docks of Ips- 
wich have also expanded. Both 
ports envisage further growth 
in the 1990s even with the 
Channel Tunnel open and 
running. Mr Seymour may well 
be right in saying Ipswich 
cannot fell because of its sea 
connections. 
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THE stage is. set for Ipswich to take its 
rightful place as a centre of excellence for 
East Anglia and Europe. Situated at the 
head of the River Orwell, the town has 
Saxon origins and is set amidst an area of 
outstanding . natural beauty. Excellent 
communications with London, the 
Midlands and' the Continent mean 
Ipswich . is ideally placed to take 
advantage of new national and inter- 
national markets. A vibrant economy 
with a growth in ‘high-tec* employment. 
Major oflice and shopping develop- 
ments. Progressive investment from the 
private sector. The fifth largest container 
port in the UK. A Wet Dock close to the 
town centre, ripe for new commercial 
and leisure uses. 

A new European Visual Arts Centre is 


planned. A large Entertainment Complex 
is already under construction including 
a five-screen cinema and a 2000 seat 
theatre capable of hosting major national 
and international touring companies. 

Ipswich already provides the most 
comprehensive range of sporting facilities 
in East Anglia. 

The Minister for the Arts, the Rl Hon. 
Richard Luce, on his recent visit to 
Ipswich praised the town’s ambitious 
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leisure schemes saying "Ipswich could 
not be bet te r placed in geogra phical 
terms to participate in 1992 and 
beyond and I think there has been 
the most exciting sense of vision by 
people in the town. 0 

Ipswich is a progressive local authority 
which has a successful track record of 
partnerships with the private sector. Talk 
to us about your opportunities in 
Ipswich. 


Contact 

The Chief Executive's 
Office 

Ipswich Borough Council 
The Civic Centre 
Ipswich IP1 2EE 

Telephone: 

(0473) 262011 
Facsimile: 

(0473) 262033 
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More than in most UK towns, services have grown in importance as manufacturing has declined, reports Gabriel Bowman 

Insurers feel at home in pleasant surroundings 
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WlUis Faber’s awartKwhining transparent glass buHding In B»e centra of Ipswich 


GERRARD VIVIAN GRAY 






Afullrange\^ 
of investment 
management services 
for the private client 


Unit Trust Asset Management. Minimum 
investment: £15,000. GVG currently leads the 
What Investment Competition. 

AMIG: Active Management for Income and Growth. 
Minim am Investment: £25,000. For those clients 
requiring a high and rising equity based income. 

Portfolio Management Service. Minimum 
investment: £50,000. Provides a continuous expert 
and personal management for both advisory and 
discretionary portfolios. 

Dealing and Broking Services computer linked 
through London and Ipswich. 

Agency Stockbrokers to major U.K. & overseas 
institutions in equities & derivatives. 


GERRARD VIVIAN GRAY 

LONDON AND IPSWICH 


Buxne House. 

88 High Holbora, 
LONDON WCIV6LS 
Td: (01)8318883 


h Holborn. 23 Lower Brook Street, 

>ON WCIV6LS IPSWICH IF41AQ 

Jl) 831 8883 Tel: (0473) 225055 

A subsidiary of Gerrard & National Hokfings PLC. 
Members of the Intematjonal Stock Exchange 
and The Securities Association. 


In 1992 Europe 

9 Be tomes An 

Open Market 
Here's the Door 




in December 1989, we opened the doors onthe new Trinity Container Terminal which has 
doubled in size. Thanks to the support of our customers Felixstowe is the largest, most 
modem, and successful container port in the Untied Kingdom: A European gateway. 

^ PortofFeExstowe 
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IPSWICH USED to be a commercial 
travellers’ graveyard, recalls Mr M E 
Goodwin, administration manager of 
liie General Accident office, a north- 
erner who has been in the town for 40 
years. "But it’s not so today.” 

Now General Accident rates Us Ips- 
wich office as ahead of Norwich and 
Colchester, and mnch more important 
than 10 years ago. 

Demand for insurance - and con- 
sumer demand in general - has' been 
spurred «inna the move In the mid-1970s 
of British Telecom’s research and tech- 
nology division from Dollis Hill, Lon: 
don, to MartlPKbam Heath, a few miles 
from Ipswich. That mare or less coin- 
cided with the expansion of Insurance 
groups in the town. 

“The philosophy of the 1960s was to 
put thinkers into a quiet environment," 
explains Mr Peter Button, BTs head oi 
public relations. The site came into use 
in 1968 and was formally opened in 
1975, since when it has doubled in size. 
At 100 acres, it is probably BTs biggest 
outside London (though GoonhiHie has 
a larger acreage), it employs 3£00, of 
whom 47 per cent are graduate engi- 
neers, 15 per cent other engineers, 15 
per cent technical support staff, 20 per 
cent administrative and 3 per cent 
trainee technicians. 

Average age of BT staff at Martle- 
sham is a mere 31 and there is a 10 per 
cent annual turnover. About 40 appren- 
tices are taken on there each year, 
th oug h the proportion of Suffolk-born 
employees is still a low 15-20 per cent. 
“But the local bora-content is growing 
higher and higher," says Mr Button. 


BT also has a Felixstowe division 
which, unlike Martlesham, produces 
customer products, such as telephone 
apparatus. And not all of BTs technol- 
ogy staff axe at Martlesham: there are 
smaller sites in L o nd o n , Belfast, Glas- 
gow and even in Ipswich itself. 

In an area stretching fromSouthwtdd 
to Saxmundham, Mr Button estimates 
that BT puts £55m a year into the local 
economy, through rates, salaries and 
contracts. And, of BTs total £214m 
spending on R&D, about two-thirds goes 
to Martlesham. 

There has been a switch in emphasis 
Cram fibre optics and hardware to soft- 
ware and pr ogramming over the years. 
The last couple of years has semi a bhp 
In recruitment at Martlesham, hut 
growth is expected to resume soon. 

At Guardian Royal Exchange, 
another of the major insurance groups 
in the town, Mr E J Bose, administra- 
tion manager, speaks of the “demo- 
graphic time bomb we’re all facing.” He 
rripgns that unemployment in the town 
is down to 3 per cent and the supply of 
school-leavers looking for insurance 
jobs is in danger of drying up. 

“I remember," General Accident’s Mr 
Goodwin says, “the year GRE started 
up in the town and we couldn’t get a 
stogie school-leaver.” 

GRE relocated to Ipswich in 1969 as 
part of a national exercise *nd now 
employs L250 in the town- (though its 
Lytham St Anne’s, Lancs, plant is 
larger, employing around 2,000.) The 
latroi - is the group’s c ompu ter, accounts 
and life insurance processing centre, 
but Ipswich seems to be the headquar- 


ters for much of the rest 
Underwriting, personal insurance, 
financial accounting, marine, private 
trust and the main personnel units are 
among 25 departments which are run 
from Ipswich, along with the group's 
local branch and niarms 
Why did the group come to Ipswich? 
GRE had looked at Bath and one or two 
other locations. Mr Bose points to toe 
amenities in the locality and the big car 
park which the group provides.- Ms 
Mary Williamson, personnel manager of 
WHUs Fabec, gives a panoply of reasons 
for this insurance broker’s move to -Ips- 
wich in the mid-1970s. 

Ipswich is Willis Faber’s main out-of- 
town office, with 1,800 employees (more 
than th e Lo n don office), shn n<t< six 
key advantages: 

• Ipswich is in the same direction as 
Southend. 

• East Anglia is a boom area. 

• The town is a good source of employ- 
ees. 

• Most people have toe right skills. 

• There are good communication links 
with London. 

• Property prices are reasonable. 

Also, because one can find pleasant 

surroundings in toe area. in which to 
live, it is castor to get staff than in some 
other parts of the country. And Willis 
Faber, as Ms Williamson asserts, is 
determined to be a forward-looking 
employer. Its strikingly transparent, 
award-whining building in the centre of 
town received the accolade of being fea- 
tured on. an Architecture of Europe 
stamp a couple of years ago. 

Willis Faber took over much of toe 


Franciscan Way project for its HQ, 
replacing a failed council shopping 
development. Indeed, it has now taken 
over Franciscan House as a third group 
building in the town. “We're always 
bursting at toe seams," says Ms Wil- 
liamson. 

Despite of an economic down- 
turn, Willis Faber does not expect to lay 
any staff off. Nor do any of the other 
insurance groups. Instead, in its strug- 
gle to get staff, Willis Faber sees its 
ro*ro competitors as BT and GRE, 
together with Sun Alliance and Eastern 
Electricity. 

BT and all the insurance groups 
emphasise their links with Suffolk Col- 
lege. which is also toe town’s Insurance 
institute. GRE, for instance, has repre- 
sentatives on toe college's board of gov- 
ernors • and, thorough the college, its 
recruiters have connections with head 
teachers. It donated £50,000 to Ipswich 
Initiative, a scheme to bring technology 
into schools. Willis Faber and GRE are 
among the guiding lights of Disability 
Care Enterprises, a charity set up by 
local businesses to provide warder-type 
accommodation for toe disabled. 

The latter two projects are run in 
conjunction with toe local council, with 
which toe service groups appear, by 
and large, to have good relations. The 
facades of General Accident and Com- 
mercial Union, down the road in Crown 
Street, tone in welL “The town planning 
people even stipulate the kind of mortar 
we have to use in our bricks,” says Mr 
Goodwin. It doesn't sound like a com- 
plaint After 40 years, there is even a 
note of civic pride. 
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Plants flourish away from their roots 


WITH HEADQUARTERS still 
in Ipswich, Fisons and Ran- 
somes are - to the City, as to 
the man in toe street - synon- 
ymous with toe town. But in 
toe 1980s, both moved away 
from their roots and flourish 
<i gniflwmHy elsewhere. 

When Fisons sold its agro- 
chemicals business soon after 
Mr J S Kerridge became chief 
executive in I960, it had a mat 
ket capitalisation of £50m. Now 
the figure is £2Jbn. “We’re the 
fastest-growing business in 
East Anglia,” says Dr Peter 
Woods, corporate affairs direc- 
tor. But most of that growth 
has been in health care, which 
is based in Lincolnshire (Sana- 
togen, anti-asthma drugs, etc) 
and in scientific equipment, 
based in MiHinwwT 

Of its total 10,000 employees, 
a mere 320 work in the Ipswich 
area: some 90 at headquarters, 
200 in toe Bxamford horticul- 
ture division and 30 in horti- 
cultural research at Levlngton. 
Dr Woods says the .company’s 
spectacular recovery in toe 
past-decade- from a fairly low 
paint has been due to concen- 
trating on areas that are resil- 
ient to any economic down- 
turn. That includes horti- 
culture — a high-margin, nan- 
cyclical business which, he 
claims, many of Fisons’ com- 
petitors would like to buy. “We 
dcmt see ourselves diverting in 
toe near future,” he insists. 

In fact, profit margins in hor- 
ticulture, which was hit in 1988 
by toe decline in North Ameri- 
can peat prices, are similar to 
those in scientific equipment 
(marginally the biggest of toe 
three divisions) but only about 
a third of those in pharmaceu- 
ticals. Or, to put ft another 
way, horticulture in 1989 gave 
Fisons 595 per cent of its prof- 
its and comprised &2 per cent 
of its turnover. 

At Ransomes, toe retreat 
from Ipswich is less marked. In 
the past four years, the Ips- 
wich workforce has halved to 
750, while the company’s 
worldwide total of employees 
has grown to 2,50p. Mr Keir 
Wyatt, a director, says new 
technology and natural wast- 
age are largely responsible for 
the local staff cuts, and 
stresses that he does not fore- 
see any further reductions. 

The company now has four 
main divisions: commercial,' 
consumer, North American 
and property. The last of these 


is a local business park, w ho s e 
other occupiers include Elec- 
trolux, the Port Office and Lex 
Service Group. Ransomes has 
interests in France fln| i Italy, 
as well as Berkshire-based sub- 
sidiary Mnuntffiiiit and Wbs- 
twood of Plymouth. Mr Wyatt 
did not 9eem foxed by the news 
that Mr Nicholas Ridley, Trade 
Secretary, has pot a spoke in 
the wheel of Ransomes* acqui- 
sition of tha l a t t er company, a 
grass-cutting machinery manu- 
facturer, by overruling the 
Office of Fair Trading and 
referring the deal to the 
Monopolies Commission. 

The lion’s share of Ran- 
somes’ grass-cutting business 
is sold to local authorities and 
golf courses, hut some 55 per 
w»nt of Ipswich turnover ffnda 
its way abroad, to 84 countries. 

Established in 1966 as a joint 
5050 venture between British 
Telecom and Du Pant of toe US 
(“BT had the technological 
expertise and Du Pont had the 
markeUng. .-expertise^}. 
Technologies -employs more 
than 30Q -.gt -its pbnt just OUt- 

side Ipswich. Its fibre-optic 
components are used in data 
awH tetecom mun ications gr> H in 

ma in i manta t inn systems. 

Last year’s BT&D sales were 
300 per cent up on the year 
before and this year’s are 
expected to be 100 per cent 
above those of 1989. More than 
80 per cent of the company’s 
products are exported to 
Europe and toe US. 

Having started with 60 
employees, the company dou- 
bled its workforce In 1988 and 
again last year, when double 
work shifts were introduced. 
“The number of employees is 
set to continue to rise.” it says; 

At the heaw manirfa rro r lm r 
end, NCK, which makes 
crawler cranes and truck mix- 
ers on toe Whitehouse Estate, 
is also likely to take on more 
workers. But that would 
merely raise the number from 
54 (Including five in the West 
Country) to about 70 when its 
new workshop is completed in 
ApriL 

A subsidiary of Cliff Hold- 
ings, toe Rochester, Kent, con- 
struction company, NCK is toe 
successor of Ransomes & 
Rapier, which broke away from 
the other Ransomes in 1869 to 
engage in railway production 
and as recently as 1986 had 
more than 500 employees in 
the town. In another guise, it 


was at one tone part of Mr 
Robot Maxwell’s engineering 
interests. 

Also farfng a change of own- 
ership is Matter ManagwnHit 

Systems, the software devel- 
oper, which was founded in 
1976 and taken over by Lock- 
heed in 1985. But last April, the 
US aircraft manufacturer 
decided to divest. Why? 
“Because Lockheed Is a £X0bn 
company, of which software. 

aMwmfef for Whn, and Wi>Hw 

is just a ElOOm company. Nev- 
ertheless, we’re about 

toe potential mid not worried 
about the future," says Mr 
David Dixon, a director. 

He expects that Metier will 
eventually be taken over by 
another company. A manage- 
ment b u you t was considered, 
but rejected as impractical. 

Metier’s research and devel- 
opment division is based in Ips- 
wich (toe sales division oper- 
ates from Hayes, Middlesex) 
and a production site was 
acquired in the tow n last year. 

; The company, which 
: employs 160 in Ipswich out of a 
worldwide total of 700, does not 
expect to relocate when it is 
taken over and argues that, far 
from losing staff Its Artemis 
project management systems 
are likely to be in growing 

demand, ft has an CTpnndinp 

list of Japanese clients and is 
also active in toe US and 
Europe, with offices in 26 coun- 
tries d twnhillatlniM in over 
40. 

There are, of course, other 
mam i fac tu r e rs , of one sort or 
another, in the Ipswich area. 
Pauls, now part of Harrisons 
and Crosfiekl, is not quite the 
animal feeds force it one was 
while John Flayer, part of a 
subsidiary of Hanson, was 
never primarily an Ipswich 
company. 

Yet the manufacturing base 
has declined. One- company 
director, unattributably, 
blamed the council, contrast- 
ing it unfavourably with toe 
more comme rcially-mind ed 
Colchester and Peterborough. 

Thanks to the service 
groups, Ipswich unemployment 
is low but if companies had to 
stamp their town of origin on 
their goods, “Made in Ipswich” 
would be quite a rarity. 
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For the complete 
nationwide sign service 

Incorporating Genlitc Sign:, Member of 

•Civic Trust Award Winners* British Sign Association 


60-62 Pitt Street, Norwich, NR3 1 DF. 
Tel: 0603 619128 Fax: 0603 760524 
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HINTLESHAM HALL* 


Enjoy fine food and 

wine and luxurious accommodation in [he 
splendour of (his celebrated ) fth Century manor bouse . 
hotel and restaurant, set to 175 acres of paridaad. 

Prom the grandeur of the 18th Century Solon to the intimacy of- the 
Justice Roam, patties of from 8 to 80 can be accommodated in elegant style. 
Hinder* ham Hall, just A miles from Ipswich, provides an exclusive venue 
for top tevd co nfe rence and bustaas meetings, and Is easily accessible 
by road and rail from London and most tnafor towns and 
eftka In the East Anglian region. • 

HeUcopter landing fscBiues are avaflsble. 

For funber infbnnadon, please contact Headier Ruffles. 


AA 

T hree Red Stan 


Himkshom Hall Limited, HiniJesham, Ipswich, Suffolk IP8 3 NS 
ItJephone (047 38?) &\/*SA Fax <047 387) 463 



Commercial Union is helping 
to turn Ipswich green. 

(For once, it’s our turn to make a claim) 

To mark the openln^of our new Ipswich offices, we’re also 
m a k i ng our mark on local environmental issues. 

, Our General Insurance branch has made a £10,000 dona- 
tion to the Groundwork Foundation. 

The money will provide trees, benches and a superb 
facelift to a busy pedestrian area in the town centre. 

Whatts more, in opening oor LJJfe and Financial Services 
branch, we’re also supporting BLISS {Baby Life Support Systems). . 

By buying equipment for the maternity ward of Heath Road 1 
Hospital. '* 

Because we feel it’s just as .important to rebuild lives, as 
well as the enviro nment- - T - 

So youH find more thaA a full range of insurance and 
financial planning services at ohr East Anglian offices. 

You’ll also find .a strong sense of c ommuni ty. 


VfevHHEttinakea 


out of a crisis. 


: Offll iiu ii I qlUn limAaau mncr .C oiilwi eiaMBhlwitfoMBfQfpwajjttiBei. 6mM£W£3bQuTMt (0+75) 236571.. 
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Stewart Palby looks at the UK's fourth largest container port 

Dynamism of the short haul 





%0 PROMINENT - has 
Felixstowe become that it is 
often overlooked that Ipswich 
has a port of its own. 

A harbour of some kind has 
been in existence since Saxon 
times, but hi the 1980s, Ipswich 
port has' benefited, like other 
UK east roast outlets, from the 
strategic switching of trade 
from the Americas to Europe. 

Far the first time, in the year 
ending December 1988k Ipswich 
handled more than 5m 
in cargoes. The total freight 
handled, inrinrifag containers, 
roll on/roll off vehicles and 
balk solids and liquids, was 
5.5m gross register tonnage 
compared with 4Rm in 1988. 

Ipswich is now the fourth 
largest container part in the 
UK, after Felixstowe, London 


and Southampton, with USm 
tonnes traded in 1989 compared 
'with 8m tonnes for Felixstowe. 

Unlike Felixstowe, however, 
which goes in far long-haul 
traffic and tries to rival Botter- 
rtomTH t nndft aaBtj haliMWi 
Ipswich has concentrated -oh 
Short-haul European business. 

Thepori Is jdow the largest 
in the UK imr- near-Europe con- 
tainers. with UJBTm kwwm in 
1988 compared : with 1.008m 
tonnes for Ipswich and 91LOOO 
tonnes for HulL . 

Ipswich, in foct, is still the' 
third largest peat dealing with 
cbntatnem to and from North 
America although it is. h long 
way behind Felixstowe and 
Liverpool. Ipswich traded 
277,000 tonnes, compared with 
2-6m for Felixstowe. 


• The near-Europe short-haul 
container business has been 
the most dynamic growth area 
for lpswich,- with the numbe r 
cf .20ft equivalent units CTEUs) 
mwfrtohdiliig from 63^07 
hi 1980 to 199,775 TEUs in 1988. 

Roro traffic has gr o wn rap- 
idly and in 1989 Ipswich was 
title ninth hugest port in the 
UK with L3m tonnes in seaport 
trailer trade Bulk liquids , and 
solids have also Increased 
althoiigh trade here is at a 
lower leveL However, there has 
been -an increasing Jiwngn* of 
grain stumped through the spe- 
cial' grain terminal to the 
Soviet Union. 

The port today can be bro- 
ken down into three distinct 
areas. The oldest part la the 
enclosed dock or the. Wet Dock 
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WE CAN HELP YOUR BUSINESS 
REACH NEW HEIGHTS. 


. Jpjli. 
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At KPMG Peat Marwick McLintock 
we can help your growing business reach 
its full potential. 

We operate through a national net* 
walk of 60 offices and help more privately 
owned companies than any other firm in 
IheUK. 

. We have the resources to provide all 
the advice and help a growing business 
needs, when it needs it 


Our clients look to us as their business . 
advisers. We can help at all stages of 
development, from start-up togetting your 
company's shares listed on die Stock 
Exchange. : _ . 

Infact, whafieveryou have your rights 
set on, we can help pmrit widani your reach. 

If you would like more information 
contact Barry Feck or Nig^ Smith at (wr 
Ipswich office on 0473 233499. 


You have a partner a t ftfeUg J Peat M arwick M cLintock 



Suffolk 

College 

FOR OUR BROCHURES 
AND LEAFLETS 
ring 0473 255885 


SUFFOLK COLLEGE, 
ROPE WALK, 
IPSWICH XP4 1LT 

Suffolk County Council 


HAS YOUR OBGAN&AnON RESPONDED TO 

.REGIONAL ECONOMIC GBQWIH? - - - 

■ proximity to Europe? - . 

. TOE SMQLE EUROPEAN MARKET? 

SUFFOLK COLLEGE HAS 

DID YOU KNOW: 

8ullcakt5ai^^hM(ncrea8ad™cn*mBrt»cour«ws«rvkio*»9Kwlrifl 
FINANCIAL SERVICE MDUSTRIES and Is running a BA degraa In 
Button Sbxtet? 

SoflpACbitagahasaxpandaclllawWfcicMPCKMATlONTECWOLOGY 

to hafp meet local labour maitol thortagn? 

SufMk CoOmm has extended access to eduction aid training by 
developing INDEPENDENT STUDY and OPEN LEARWNQ 
SuHeUiCd8^f«or(to»d<>w1t»Pf«?FESSK3NAL»IORr 

COURSES cenoarrad wUh updating and rewkiing? 

SuffoNc College hat improved FOREIGN LANGUAGE compwence* In 
the local woridoee through in-company tator made courses? 

Suffolk College has launched raw Miring pragnmmw tortfwbuoyant 

EXPORTflMPORTaclMilM and for LEISURE and TCURBM? 

Suflok'CofcoabacdMr hvdwd wilt theta promoting lit EUROPEAN 
VISUAL ARTS CENTRE 7 

Suftofc CoffageftteesiabMied WORTONG LNKS WITH TRAMNG 
INSTITUTIONS tnHoQand, Belgium, Germany and Poland? 

Al Ha has been achieved atagskto our estebfahed mrk with some 30/M0 
1 students on over 1,700 courses 

LET US KNOW HOW WE CAN HELP YOU SUCCEED!) YOUR BROWTH AND WITH 
YOUR RELATIONSHIPS M EUROPE « THE TOCO* 
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Richard Gourlay on the likely impact of the EC single market 

‘It’ll be all right on the night’ 


as it is known. Here the 
authority has 900 metres of 
quays as well as 820 metres of 
private quays. This part 
accounts for only 2A per cent 
of the porta business, bnt 
remains a working part of the 
docks. The second area is the 
GUff Quay with a quay length 
of almost a kilometre. This 
handles general cargo and con- 
tainer vessels, raw material 
imports and exports and petro- 
leum imports te tim tank mims 
at the north end of the quay. 
The third area is the West 
Quay inc.lndtng the Cast Ter- 
minal. The modem unit load 
services handle containers and 
road traDera. 

According to Mr Alan Han- 
son, commercial manager at 
the Ipswich Fort Authority, the 
recent history of the port is 
one of solid growth np to the 
late 1950s, -then a period in the 
doldrums, followed by dynamic 
growth in the 1980s. 

Profits in 1988 were £807,000 
‘before tax. This figure might 
not be much changed for 1989 
since rim was paid in redun- 
daney with the ending of the 
na t i onal dock labatm scheme. 
UnHte Fel ixs towe; Iprtrich was 
a scheme port, although it was 
not noted in recent- years’ for 
the militancy of its workers. 
-Some 50 people took redun- 
dancy and the workforce is 
now down to 883, The port 
authority is responsible for 
navigation and conservancy on 
the River Orwell, so there is a 
wide variety of jobs. The 
enclosed dock needs continu- 
ous dredging. 

However, fixe ending of the 
dock labour scheme should 




fincB Ipswich had an unusual 
systmn whereby on-ship work- 
ers were part of the scheme 
and there was a separate work- 
force for onshore work. 

There is now much more 
flexibilit y in working practices. 
The port authority has plans to 
expand, the dockside activities. 
One area has been marked, for 
development next to the Cast 
tarm trial on t>m West Bank end 
another on Cliff Quay, where 
the power station, was. Besides 
thin, there are plans to develop 
port-related industry. 

Also, there is suddenly a 
iiwwianA for port-related ware- 
housing which did not exist 
during 1 the national dock 
labour scheme when traders 
were frightened. that goods 
would be locked into ware- 
houses if there were a strike. 

Plans to develop tins ware- 
housing are stQl an early stage 
and may be taken together 
with other dock landowners. 
However, the port authority 
owns sufficient land to add 
another profitable string to its 
bow and keep on growing. 


IPSWICH HAS Long harboured 
fixe belief it is at the centre of a 
part of England more strongly 
• tied to continental Europe than 
most other regions of the coun- 
try. The single market of post- 
1982 Europe, the town’s image 
make rs would therefore have 
us believe, poses challenges 
that will be easy to meet as 
Ipswich will simply expand its 
historical rote as the “gateway 
to northern Europe.” 

This rather comfortable view 
of the future, resulting perhaps 
from three years of strong eco- 
nomic growth, obscures a ques- 
tion that policy makers in 
many regional UK towns must 
be fai-trur do our rich and illus- 
trious pasts and our historical 
HnkB provide any pointers to 
what our role will be in the 
Europe of the fixture? 

The Ipswich links with 
Europe are indeed strong. 
Unhappily, one of the town’s 
first experiences as a “gate- 
way” was its repeated tram- 
pling under feet of Viking 
raiders, culminating in King 
Cnut of Denmark’s successful 
invasion of England up the 
Orwe ll Elver in the llth cen- 
tury. 

Later contacts with the Con- 
tinent were more welcomed, 
fading to highly developed 
wine, cloth and wool trades 
and to the region playing a 
vital role in the agricultural 
revolution, helped by Turnip 
Townshend's introduction to 
East Anglia from the Nether- 
lands of wn t a Hnn forming. 

With the decline in the 
region’s fortunes economically, 
relative to fixe Industrial heart- 
lands of Europe and the UK. 
has come a decline politically. ’ 
MigL iMmtlBBiBy minded 
planners in Ipswich, Bke Mr 
James Hehir, the borough 
imiwiti cfaiaf executive, suffer- 
ing from fixe strictures of the 
poll tax and increasing 
encroachments by central gov- 
ernment into local finances, 
look longingly at the develop- 
ment of Europe along strong 
regional lines around an, albeit 
increasingly influential, admin- 
istrative centre. 

“Ipswich suffers, particularly 
in calculation of fixe poll tax, 
because central government 
does not recognise regional 
centres.” 

On one level, of course, Ips- 
wich’s business community 
and planners are nwvnrpmpri 
with fixe arrival of the wingin 
market. For four years at least 
the economy has been rapidly 
wymwtiny , fuelled by better 
communications with London 
and {fre Midlands, relocation of. 
sexyicq industries from the 
capftal.and proximity: in name, 
of the most nxxspoflt country- 
side and coast in the south of 
England. The town has enjoyed 
its share of East Anglia’s net 
immig ration — population haw 
been growing faiiw in the area 
than anywhere else in Britain 
- with new jobs, in places like 
BT and London Underground’s 
research centres, the kind 
planners would call “quality” 
em ploy ment. 

And there is more prosperity 
on the way, assuming the 
near-absence of unemployment 
does not drive wages up and 
investment away; Neighbour- 
ing Felixstowe port, continued 
expansion of which will per- 
haps have as much influaxce 
on Ipswich’s fortunes in post- 
1892 Europe as anything, is 
still grouting. But planners 
have proposed that new hous- 
ing stock should be bufit in 
Ipswich rather than further 
enlarging the Edwardian sea- 
side resort. A high-tech busi- 
ness park is being set up on 
Ipswich outskirts and Civic 
Hall’s corridors are abuzz with 
rumour of Sweden's Volvo 
moving a large back office 


RECENT SURVEYS 

Humberside July 5 1989 

Norwich August 29 

Leicester Sept 18 

Bristol : Nov 24 

Coventry March 15 1980 
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MADDOCKS LUSHER & MATTHEWS 

Consulting CbH and Sfructml Eng tn eans 
•nd Project Managers 

Full professional design, project management and 
site supervision services for office and Industrial 
developments, warehousing, factories, hotels, 
roads, paving, bridges, drainage and 
Infrastructure development from project inception 
to completion. . 

Tet Ipswich (0473)231100 
Teh Colchester (0200) 762020 


OLD BUCKENHAM HALL SCHOOL 
Brehwihf Park, Ipswkh, Ssffidk IP7 7FH 



IAPS Boys’ Preparatory School Boarding and Day 
and with an expanding Pre-Prep Department 
170 boys ages 5-13 70 acres of Grounds 

Staff Pupil ratio IS 

Write or telephone for a Prospectus to the 
Headmaster, Donald Sewell, MA. 0449 - 740252 


Operation to the town. 

Lurking in this otherwise 
bright horizon is one potential 
storm cloud. There is growi n g 
awareness about over-depen- 
dence an the service sector, a 
concern that again should be 
common to other towns that 
successfully attracted back-of- 
fices re-allocating from Lon- 
don. A report by Italian econo- 
mist Paolo Cecchini, on fte 
effect of post-1992 Europe on 
member states suggests there 
could he tnwnw in ftnuriaT ser- 
vices and that the UK would be 
hardest hit. 

Ipsw ich, w hich has success- 
fully attracted Guardian Royal 
RwThawpw General Accident. 
Commercial Union and Sun 

Alltaw^ reg fouf 1 ! 
may be particularly vulnera- 
ble. But in the battle to attract 
large companies, towns tend to 
take what they can get. 

In one area, new European 
opportunities have already 
arisen, most noticeably under 
the 1967 Single European Act 
provisions on competitive ten- 
dering for public procurement 
which started to affect local 
authorities last year. French 
contractors have been particu- 
larly active in tendering for 
local authority contracts in the 
UK and Ipswich has been no 
ex c eption. 

To meet the challenge, Ips- 
wich borough reorganised its 
various works departments 
into profit centres which bid 
for works. Last year, the conn- i 
dl beat off a challenge from : 
Cory Onyx of Spain and Sita- ! 
clean of France to win its own 
five-year garbage collection 
contract — a victory that Mr | 
Hehir says was crucial as once j 
a garbage contract has i 

nlumg Hit hanrin It is pnHlrfify tn I 

revert to the cotmciL And as i 
farther evidence af competitive 
winds Mowing from Brussels, 
Ipswich is now bidding for, and. . 
winning , ran tT ftf i a for h nfliTIng "j 
control supervision in neigh- 
homing boroughs. 

However, to a great extent, 
Ipswich's recent economic suc- 
cess has happened despite 
Europe and not because of it 
Mr James Miller, an Ipswich- 
based venture capitalist who 
sold his software company to 
Lockheed, su^ests there is no 
special reason for being based 
there in terms of access to 
Europe. Environmentally, Ips- 
wich is very pleasant but he 
could have set up anywhere. 
Indeed, should the airfield 
dose In five years when the 


council relinquishes control, 
he says be will move to more 
expensive Cambridge which 
has private air facilities. 

Ibis attitude tends to under- 
fine the impression that Ips- 
wich is still fumbling to iden- 
tify what its role will be in 
port-1992 Europe and how its 
planners and business commu- 
nity should be responding. 

Certain measures have been 
taken. The Council's Employ- 
ment Development Office, 
funded by the European Com- 
mission, is surveying 30 local 
small and medium-scale com- 
panies to estimate “the general 
level of preparedness for the 
single market"; a number of 
1992 and year 2000 business 
committees have been set up 
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and the council is mating a 
worthy attempt to move from 
symbolic twinning of towns in 
Europe and towards develop- 
ment of real business ties with 
places like Rotterdam. 

But the overwhelming 
impression is of a well-inten- 
tioned lack of preparation, 
backed by an optimistic spirit 
of “it’ll be all right on the 
night”. 

Ipswich is not alone in this 
for the simple reason that none 
of the regions can be dear how 
1992 will affect them. It applies 
equally to the UK as a whale, 
given the shift of Europe’s cen- 
tre east, towards Brussels at 
the very least, if not further to 
tha industrial h e p r+iawd of an 
enlarged ««d inc reasing l y dom- 
inant nnitori Ger many , 


IPSWIC 


RANSOMES 


QUALITY NEW 

INDUSTRIAL/WAREHOUSE UNffS 
FROM 3.500-85,000 SQ. FT. 
AVAILABLE JULY1990 

JOINT AGENTS 

WeatharalLGrMn&SmttfK ConwayRaK 

01-493 5566 01-629 9100 

FurtherdevetopmentopportunitJesavallable 

within Ransomes Park, which comprises 250 
acres of commercial land two miles south east 
of Ipswich, therefore s tra t ey really located fry 
air, sea. road and rail distribution. 


ENERGY 
TO MEET 
YOUR NEEDS 





Eastern Electricity is working to hefp people use 
energy more efficiently, in business and at home. 
Eastern Electricity serves more than 2.9 million 
customers. ia t n 


Working to 
prevent waste, 
helping to pro- 
tect the environ- 
ment 


i! 


With the skill, 
the knowledge 
and the expert- 
ise to help peo- 
ple benefit from 
electricity - and 
use it wisely. 


CTRI 


Eastern Electricity is one of the twelve regional electricity businesses of England and Wales. 
Wharstead Park, PO Sox 40, Wherstead, Ipswich, Suffolk IPS 2AQ 
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DOCK DEVELOPMENT 


Pause on the quays 


IPSWICH - which has bad a 
port on the River Orwell since 
AD 43 and today is the biggest 
estuary port on the east coast 
between the Thames and Hum- 
ber - has not escaped the 
attention of the developers. 
They have been beating a path 
to its door for 10 years, at least 
until the recent downturn in 
property values. 

On paper, the prospects are 
month- watering. The inner 
dock is an area of about 70 
acres. There are some 26 acres 
of open water. It is not a nor* 
inai docks since not only are 
Wherry, Orwell and Cliff 
Quays on one side of the River 
Orwell and the West Bank is 
on tbe other, but there is the 
added advantage of an island 
in the middle. So there is a 
higher than usual proportion 
of waterfront land. 

The complex is literally five 
minutes walk from the old 
administrative heart and shop- 
ping centre of Ipswich. 

There has been some devel- 
opment along the Neptune 
Quay and Wherry Quay right 
at the base of the Wet Dock, as 
the inner dock is called. 

Ipswich Borough Council 
would like to see the whole of 
the 70-acre Wet Dock area 
developed. It envisages a hotel 
and conference centre on the 
island site, housing and offices 
on the two quays, possibly a 
maritime museum in a central 
position, a co-ordinated water 
plan embracing possibly a 
marina and related onshore lei- 
sure developments including 
restaurants and shops. 

Waterside development 
would give a terrific boost, the 
thinking goes, to Ipswich's aim 
of becoming the undisputed 
regional capital of East Anglia 
at a time when Britain is 
becoming more Euro-consdous 
because of the internal market 
in 1992 and the Channel Tun- 
nel in 1998. 

The problem with getting 
any sort of masterplan in place 
is that, as so often with old 
dock areas, there is mixed own- 
ership. The council owns an 
area of around 14 acres on the 
West Bank. Mr Robert Max- 
well's Fergamon Group owns a 
16-acre site, also on the West 
Bank. The major landowner is 
the Ipswich Port Authority, 


which is a statutory trust port 

This owns all of the l&acre 
I sl and site, which is now used 
for port services. It also owns a 
six-acre plot of Orwell Quay 
and Parkslde, an eight-acre 
plot behind Orwell Quay. Brit- 
ish Gas owns eight acres fur- 
ther along Orwell Quay. This is 
on a long lease to Angio-Nor- 
den, a timber company. 

Eighteen months ago, an 
attempt was made to get the 
landowners together to bring 
about a coordinated develop- 
ment The value of the land 
was £Im an acre. The port 
authority saw the prospect of 
developing Orwell Quay and 
turning a nice profit to finance 
expansion farther down the 
river outside the Wet Dock. 

However, land values 
slumped in 1989. Dockland is 
now worth around £400,000 an 
acre. Developm ent has become 
less attractive. 

Then, the port authority bad 
a closer look at the infrastruc- 
tural changes that would be 
needed. It was estimated that a 


bridge, would be necessary 
from the island across the New 

Cut and possibly two bridges, 
because of restricted access. 

According to Mr Alan Han- 
son, the authority’s commer- 
cial manager, each bridge 
would cost £L-5m. “So you are 
talking about £3m off your bot- 
tom line before you start Then 
there is the railway," he says. 


IPSWICH 


All this gave the port author- 
ity reason to pause. But what 
really made it hesitate and re* 
examine its plans was the end- 
ing of the national dock labour 
scheme last year. 

Mr Hanson says: “What peo- 
ple often overlook when 
talking about developing Ips- 
wich Docks is that it is not 
derelict. Ipswich is still a work- 
ing port. The Wet Dock 
accounts only for ZJS per cent 
of our business now but we 
still use it" 

He adds- “What the ending 
of the scheme meant for us 
was that there was a demand, 
almost overnight, for ware- 
housing. Before, companies 


Richard Gourlay reports from Britain’s largest container port 

A chili wind of competition 




Current, a ringle track, would not wan*ouse at ports 
iods railway runsfrom Cliff “th** were ternfiedthefr 

Quay along the side of the SLJ 

iwianri and joins up with the national dock strike. Or they 

SSSonTafoffto SE 

west. It would have to be ^J^extend the 
diverted to cross the tip of the companies want sites, 

island down tbe West Quay, it' ideal 

is felt. Then there is the posa- ^ 

bility of friction with the further da ^ n ,. I ^ n " h ^ 
industrial companies still, it so happens, te the same size 
using tbe Wet Dock, such as as- tbe island. It may be possi- 
Cranflelds, a miller and Pauls, bie to do a land swap, 
the maltsters. People would “ilJJ 

not like to buy upmarket ho us- Jeajs the dock might develop 
ing opposite working ware- C0U J M '£ 

houses and factories, it is felt JJmmm^t lie port 
Finally, surface drainage J® 
wouldhave to be undertaken looking to its b«t ophow. 
and this too costs money. Stewart Dalby 



THERE WAS something 
portentous about the fierce 
rales that whipped down the 
Orwell estuary last month, 
immobilising the straddle 
cranes at Felixstowe, the UK’s 
largest container port. 

For once the port, which has 
enjoyed a decade of phenome- 
nal growth, was as helpless in 
the face of the winds as other 
British ports, many of which 
have languished over the same 
period. Felixstowe was receiv- 
ing a fthtn reminder that it will 
soon meet competition on 
something much more like a 
level DlayinE flgM - 

The abolition of the Dock 
Labour Scheme in July 1988, 
ending a 40-year practice that 
in its latter days had stunted 
investment and severely shack- 
led management flexibility, has 
proved a fillip to competition. 
There are already examples of 
new life in ex-scheme ports, 
such as Southampton and 
Grimsby. And, as if to empha- 
sise the arrival of a new era, 
TOO Felixstowe dockers went on 
a rare strike last November 
and were issued dismissal 
notices before a settlement was 
reached on new shifts. 

Nevertheless, the advantages 
bestowed on Felixstowe, from 
the flexibility it had as a nan- 
scheme port and its geographi- 
cal position as the closest of 
the British ports to Rotterdam, 
have given it a flying start 

Since P&O took over Felix- 
stowe Dock and Railway, 
which runs the port from 
European Femes in 1987, the 
volume of cargoes has 
increased by 50 per cent to 
more than 15.4m tonnes and 
the number of 20 ft e quivalent 
container imita (TEUs) handled 
has risen at a similar rate to 
more than L3m. 

The four-fold increase in con- 
tainer throughput since 1979 
has made Felixstowe Britain’s 
largest container handling 
port Pretax profits have risen 
equally im press i vely - by 73 
per cent in 1987 from £5£m and 
by a further 72 per cent in 1988 
to £ML3m. 

Mr Robert Guflle, Felixstowe 
Dock’s chairman, says 1986 will 
have brought further increases 
in traffic and profits and that 
the end of the schema has not 
led to the loss of customers to 
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Felixstowe sea-front and (below) Robert Guiile, chairman, Felixstowe Dock 
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^Pfor infrastructure works 
THROUGHOUT EAST ANGLIA 


• Roads • Bridges • Car Parka • Cutvorta 
• Drainage and Sewerage Schamas 
I Water and Sewage Treatment Works 
Reinforced Concrete Structures 


J. BREHENY CONTRACTORS LTD- 

FLOROON ROAD. CHEETING ST. MARY, 
NEEDHAM MARKET. IPSWICH IP6 SNH 
TEL: (0449) 720282 
and at 

STUKELEY MEADOWS INDUSTRIAL ESTATE, 
HUNTINGDON PE18 6EF. TEL: (0480) 450341 


THE QUALITY OF LIFE 

PjOJJ Jax, is a problem 


t tr-k jK^ERyONE \etee,. ft.VwmclL) JLcowddecs that-lps- 


seems, Mr Jim fiehir, chief 
executive officer of Ipswich 
Borough Council, is worried 
abut the poll tax. His problem 
is not so much that he does not 
want to pay it, but the hard job 
he is having in justifying the 
rate that has been set 

Suffolk County Council is 
seeking £440, much more than 
originally thought necessary. 
This breaks down as follows: 
the county council £328 or 75 
per cent of the total, Ipswich 
Borough Council £96 (22 per 
cent) and £16 loss on collection. 

The Government might try 
to “cap” Ipswich (which is the 
collecting agent for the county 
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BRITAIN’S FASTEST 
GROWING REGION. 


wlch should spend £9.1in, text 
the actual figure will be £179m 
or 96 per cent above the Stan- 
dard Spending Assessment. 

On the revenue side Ipswich, 
which has developed service 
sector Industries in recent 
years, is losing out on the Uni- 
form Business Rate. Under the 
new system, which like poll 
tax, comes into effect next 
month, £3im should be col- 
lected from businesses in Ips- 
wich, but the Government fig- 
ure allows only £25m back, 
since not all the people who 
work in Ipswich live there. 

But the main reason far the 
high charge, Mr Hehir main- 
tains. is that the Government 
makes no allowance for the 
fact that Ipswich has become a 
regional centre in recent years, 
providing services for the sur- 
rounding districts and parishes 
and not just the towns. 

Ipswich, the county town, 
h as also developed as a shop- 
ping centre for villages and 
towns as far as 25 miles away. 

In terms of leisure and recre- 


' ation, it basrmade'greter strides 
in recent years. There has 
always bran the Ipswich Town 
football dub. It continues to 
have its ground right in the 
middle of town, close to the 
Civic Centre and the docks. 

Ipswich also now has four 
leisure centres. The best- 
known is the Crown Pools, 
with over 800,000 users a year. 

The town Iras developed con- 
siderable business tourism. 
Two newish hotels, the Post 
House and Novotel, are full 
during the week. There are 
'hopes that weekend or leisure 
tourism will be developed. 

Instead of the old Odeon cin- 
ema, there is to te a five- 
screen multiplex cinema, but 
that cine m a is being preserved 
as a 1,800 seat theatre. It is 
hoped thin will- mean that 
national dance, .opera and thea- 
tre companies will put Ipswich 
onto the national circuit. Down 
cm the docks, plans are prog- 
ressing for a European Visual 
Arts Centre, which may prove 
much more than a art gallery. 

Stewart Dalby 



BIRKETT 
WESTHORP 
& LONG 

SOLICITORS 


That's why, linked to so many of the transactions 
behind East Anglian successes you'll find the name 
BIrkett Westhorp & Long. 

The expertise and breadth of experience now- 
available out of Town mean that the choice of 
London-based legal advisers is no longer an inevit- 
able one. Indeed, many companies are now looking 
outside London to find levels of partner contact and 
a continuity of service that are increasingly difficult 
to find in the Gty. 

BIrkett Westhorp & Long offers one more signifi- 
cant advantage: London- style legal skills without 
London-style legal fees. 

For a copy of the new Birkett Westhorp & Long 
brochure telephone Annette Whybrow, Corporate 
Partner, on Ipswich (0473) 232300. 


CLACTON - COLCHESTER - FELIXSTOWE ■ FRAMUNGHAM - HALSTEAD - IPSWICH 


Alexandra Towing 


Another New Tug 
for Felixstowe 

M.T Deben will be in service 
in April, with a bollard pull 
_ . of 46 tonnes. 

The Dock Office, 

Felixstowe Dock, Felixstowe, 
|i|l(311l suftoik i ph 8sr 
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since 1833 FAX: (0394) 674868 


LIVERPOOL, LONDON. FHJDCSTOWE.StXrJHAiaTUN, SWANSEA. POfiTTAlBOT, 
BARROW HARWICH, ST YARMOUTH. RAMSGATE AND OBBNJW. . 


FIRST TIME OFFEREI^^^^^ - 
VALUABLE SITE 
20000 SQ FT 

BUILDING LAND 
FOR SALE 

1/4 MILE TOWN CENTRE 
CLOSE TO FORT OF 
IPSWICH 

SUITABLE FOR DEVELOPMENT AS OFFICES, 
INDUSTRIAL, RESIDENTIAL. 

For instant details 
Fax. 0473 222282 


ex-scheme ports. 

Stiffer competition is also 
likely to emerge from other 
sources. There is the Channel 
Tunnel, due to open in 1993, 
and there is the formidable 
prospect that the single market 
of 1992 may further boost the 
Low Countries ports of Ant- 
werp and Rotterdam, 

Mr Guiile Is about 

these competitive threats. The 
Channel Tunnel’s two rail lines 
represent, he claims, the equiv- 
alent freight carrying capacity 
of just one more ferry service. 
The freight it will attract - 4 
per cent of the UK’s total traf- 
fic - is likely to be bound for 
central and eastern Europe. 

It would be unlikely to pro- 
vide a viable alternative route 
for the transhipment and 
~ short-haul-traffie' tiiat makes 
, hn'30-per cent' pf,FeHxstowe’s 
■ traffic; he says. • -* 

Felixstowe is also well- 
placed with adequate capacity 
following the completion last 
year of the first phase of the 
Trinity terminaL The 220-acre 
expansion was finally approved 
in 1988 after a four-year parha- 
mentary battle fought by the 
Labour Party in a last-ditch 
effort to save . the Dock Labour 
Scheme and the environmental 
lobby which argued the 
scheme bit Into mudflats on 
the Orwell River that are desig- 
nated Areas of Outstanding 
Natural Beauty and Special 
Scientific Interest. 

The battle was at times ridic- 
ulous — pitting Labour politi- 
cians suddenly Interested in 
the plight of dappers and wad- 
ers against a port authority 
backed by Trinity College, 
Cambridge, which had bought 
toe mudflats in 1933 for scien- 
tific reasons. 

But it also highlighted a 
local dilemma. Felixstowe 
without the port would be a 
shadow of itself, a tired Edwar- 
dian seaside resort On the 
other hand, local planners say 
there is growing resistance in 
Felixstowe to. further -port 


r*ss. 


development for tear that the 
balance between sleepy resort 
and working port and the sur- 
rounding beauty will be 
destroyed by the laying down 
of more concrete. 

This is at least a risk if 
Toyota, now building a Euro- 
pean car plant outside Derby 
decides one day to ship its UK 
exports to Europe through 
Felixstowe. Mr Guiile says 
very preliminary talks with 
Toyota have taken place. 

So far the company has 
spent £50m building an extra 
Sift-metre berth and extra con- 
tainer storage capacity, enough 
to bridge the downturn in the 
current business cycle, Mr 
Guiile rays. During the fore- 
cast period of relatively slug- f 
. gish growth, the port’s irmnedi 1 . 
ate aim. is to '.grab somfe' of 
Rotterdam^' transhipment . 
business, although Mr GniHe 
complains British ports are 
hampered: by. trade practices 
out of their control like the 
subsidies afforded to some 
European ports. 

The other counter-cyclical 
business activity to be devel- 
oped is rail-fed freight, which 
currently accounts for only 18 
per cent of all freight moved 
out of the port BR plans to 
increase the nmnber of wagons 
but Ipswich residents and Ips- 
wich borough are threatening 
legal action against the present 
levels of noise pollution. 

Growing environmental sen- 
sitivity has already started to 
define tbe geographical spread 
of the port Under the 1988 
dock expansion bill, tbe port is 
allowed to expand 800 metres 
fttrther to the east, enough to 
give- three new 315-metre 
berths, subject to approval of 
the Secretaries of State for the 
Environment and Transport 
But that is probably the limit 
As & result of the four-year 
anti-expansion campaign, the 
company has undertaken not 
to seek to spread further and is 
building a wildlife sanctuary 


on the western end of the port 

The company is also focus- 
ing on more efficient land uses. 
It has started looking at com- 
puter reading and recognition* 
of containers; it is experiment- 
ing with computer location of 
boxes and it is looking at 
higher stacking techniques 
used in Singapore and Hong 
Kong. 

As ports move further along 
this technological road, and 

machines incr easing ly remove 

the smell of salt spray and 
sweating stevedores from the 
docks, who knows whether 
Felixstowe may not even retain 
its lead by learning how to 
tame the wind? 
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Wo arc proud toproccot * ■ekxtica cf 
mg C nac ifamtiiiri i May ifima from 
oar Antwerp Office 

1.50 enk, fine flail briHiaatciit^ 
cdasE chAjr V^oufficud . 
£1X290 

3.71 cnat*. old briHimr cm, 

, colour L.cfarirrPj 

£12,730 

279 cams, fall briOiaflC cot. 
colour L, clarity VS 
O3S0 

7-W q Wl . fine quality Art 
Deco ring frS brinks cot aa with 
• In y rn fiMflad riw a MiBKu lBBt 
H. clarity VSj 

£14^00 

2X7 oairtB.aupab princes cut 
none with opera! bugpoaa 
. SbnicBd riMaldus colour 1^ duny 

1 £14500 

3.90 caw, old briffiant cut, colour H. 
cbritySIj 

O2JS00 

Tdqtnoc far bite iubmcloa or 
part aufcuge advice 
i (0473)256314 

\ 50-36 Tavon Stmx Jj 

Ipawidi, Suffolk V 


Our host advertisement 
is printed on other 


^ If you'd like to see what we’re best at, look at our print. 

We are proud of our reputation for producing a first class product, 
whether it’s a full odour brochure, latex-printed promotion or a perfectly 
bound annual report. 

We are proud too of the level of understanding that we have bunt with 
our clients. K has enabled us to establish regular business with many 
internationally known names fn tbe finance;. Insurance, oil, advertising, 

. publishing and automotive Industries. 

But we’re never complacent Tbe Antieut House Printing Group bas 

been apart oflpswlcb for 135 years. We bave grown as the region has 
giwn.and we are con^liykHJking further ahead; nationally, low Europe 

and beyond. /’ 

For rurthar 'information (Contact: Peter Underdawq 
. . . ANCIENT HOUSE PRINTING GROUP 

HaffldfiJi Road Industrial Estate. Ipswich! SoffoBc. IP2 0HA. Telephone: 0473 232777 
" Pax: 0^73 231648 
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view 


clarity ’ 


"In a world when man is 
retread to a statistic and space 
to a .unit of rental, where a 


lecture restricted to superficial 
packaging, Alda' nan Eyck 
remains' an tnspfratian to tis 
aH Ws outlook, though rooted 
in the datote and archaic tra&‘ 
them, derives its strengths from 
the work of the European 
aoontgarde. of this century and 
his interest m ant h ropology. Be. 
accepts the ^contradictions of. 
Eds world and has tr an s formed 
them into ah architectural lan- 
guage that is rnaentme, in i mita - 
ble and Omugfttprooofdng.” ’ 

These , axe toe words of tbs 

citation from the jury of archi- 
tects that this year recom- 
mended to The Queen that the 
Roval Gobi Medal for Ardritm- 
tore should be presented to the 
71 year old Dutchman. Aldo 
van. Eyck. 

Although: he is reasonably 
well known, anung ar c hi tects 
van Eyck is not a household ; 
name. TbteiSprobably because 
he is .more of ; a theoretical 
influence than a. great builder. 
In fact until the early 1970’s he 

hart only, one ri grrifteani T wiilrt- 

. ins to hiscredit, which was the 
f TifirtrorM: ^ fn Amsterdam. 

Ha is an odd figure and In 
many ways acurious choice 
forthe GoMMedaL 

He is considered by archi- 
tects to be one of a group at 
thinkers who .expressed their 
disaffection with the fonctian- 
alist thinking of the early days 
T of the modernism. King the - 
Dutch architectural magazine 
' Fonan he proselytiBedrfor the-- 
movement .known as structur- 

ntimw 

As in the philosophies of 
thinkers in other fields. Hirw 



Aerial view of lie ESTEC building iriNoordwijk and its creator. Gold Medalist Aldo van Eyck 


Claude LevirStnmss, architects, 
were groping for -a iMtnMm of 
underlying basic structures 
that supported cultural and 
more primitive relationships.. 
What, you may well aide, has 
ftik to do with arddteCtnre? . 
Aldo van Eyck and Ids follow- 
ers tried to show that design is 
a searc h ing process for arche- 

X solutions to problems of 
. Somehow toe neutrality 
of the TportMm movement did 
not seem to satisfy any desire- 
for primitive archetypes. 

On the other hand. any sort 
.of Expressionism at historical 
reference was also unsatisfac- 
tory be cam e such are 
subjective and tend to be emo- 


tional " 

, The problem with architec- 
tural theorists is that their 
ideaahave to be put to the test 
.by their buildings. Aldo van 
Eyck has a mixed reputation in 
this regard* In the 1960*8 ids 
-djfldjens’ h o m e in Amsterdam 
wa» considered to be one of the 
most provocative buddizigB in 
Europe. It is now considered to 
be unusable for its original 
purpose: the citation says 
has been unkind to the 
orphanage* — in words, 
its architectural innovations 
have rendered it necessary, 
after a relatively short life, for 
.the building to be restored. 

The general idea, behind the 


O rphan^ 1 w« that J’friilrtr^w 
would ijtva i n a se ries of roams 
mound courtyards. The build* 
<ng « are made Aran industrial 
vernacular mat»HalB iinrt 
roofed by hundreds of square 

m m M w rtm ni w 

The general atmosphere is 
hrfti harsh on the zmface and 
aareeahlv private on ninri 
While he was bunding this cel* 
fofar orphanage Mr van Eyck 
was also visiting the African 
tribe erf the Upper Niger region 
known as the Dogon. He 
claimed that the primitive 
Minim* m y m timtinn qf village 
communities had a great deal 
to offer a modem Western 
world that seemed to have for- 


gotten so many community 
values. A great many very seri- 
ous academics and others vis- 
tied this «w « h wi phi* despite 
its H n i i to rt social success. 
There were not many other 

hnffrttng tt for a whflfi, nlfhmrgb 

a great many children’s play 
grounds were to follow. In 1969 
van Eyck desi gn ed a church 
that seemed to confirm to 
many that theory cannot 
produce a good piece of archi- 
tecture. 

The church of the Pastoor 
van An is in The Hague and 

Innitai Hto a ramnant nf an Ara. 

Man casbah that has been 
stranded in Wniiawrt The 
church has no windows, no 


Cofin Amery 


Scottish Ballet \The Crucible 


THKATRM ROYAL, GLASGOW 


ROYAL ■XCWAW OR , MAf f C H ff S T RB 


Scottish Ballet gives its new 
programme the somehow 
sporting title , of “Ballets by 
Wodd Masters”. But it is the 
dens rather than Gleneagles ‘ 
mat are the setting for Scotch 
Symphony by Balanchine 
(who, with Petipa, is one of the 
two masters in question), an 
. adorable work and a sound 
repertory choice for the com- 
pany. 

A was created — to the last 
three movements of Mendels- 
sohn’s symphony — in the 
wake of New York City Ballet’s 
visit to tile Edinburgh Festival 
in 1962. What we see, -and. 
rtrtfg h* to, is d caprtccio about.. 
’ ballet’s SoofldndT haunt of p. 
sylphide and a squad of 
landers in fan fniig . 

Mendelssohn provides Balan- 
chlne with two lively move- 
ments and a blissful adagio, 
and Balanchine responds with 
no less lively entries for a 
de ballet and a soloist. 


This is a marvel, ww t wiHng us 
that Balanchine was in his 
time a master at staging Broad- 
way musicals, as well as a mas- 
ter (as the programme’s *wp 
asserts) of classical ballet. 

. SaahowMs variations, pas de 
.deux, ensembles bounce sun- 
nily .on stage - and are sun- 
nily danced by the company - 
as Gershwin’s malodiao, and 
ah! what , melodies, are. very 
well played by the company 
orchestra under Guy Hamilton. 
(A is worth noting that thin 
orchestra numbers 70 musi- 
cians: IfniMMnlm imrt Gcnb- • 
Kln.arRRxcritePtiyaerved and,- 
thna,- soia Balannhlne). 

.■There 'are inevitable meuuK 
lies of NYCB's artists in cer- 
tain SOngB, but 1 wflln to fihm i 
French and Rebecca Fletcher 
as leaders of a cast clearly 
delighted in what they were 
doing, the dance free, happy, 
and heartAfting to watch.' 

The programme is completed 


The modest s 
Royal farfai 
to adv an t a ge 
sav in direct 
«'* The Orue 


» space of the 
has been jput 
Cfrsgmy Her- 
Arthur MB- 
).The ting of 


I nsi sten t eyes all round the 
bedroom where Betty Parris 
lies co ma tose after her adven- 
tures wifti the Devflempha- 
risea the fading that toe play 
is not only private but public, 
not about some particular folk 
but about a c ommunity, even a 
nation. Every exci te ment of 


at ourselves mdmdiially. 

ft begins at once when the 
village pr e acher’s daughter 

sweDs -ttirtg accres ^^». r yfr 

face, in awfnl alter- 

native, to co n fos a to consort- 
ing wtih the Devil dr to be 
hanged for o ffen ces they are 


wrong ly acc u sed at The feet 
that the ac c usati ons are made 
as a kind of team sport by irre- 
sponsible children wh« it 
easy to compare the Salem 
witch-hunt with social or paU- 
toii prejudices of other fa****, 
and it is to Hersov's credit 
that he makes no inch sugges- 
tion, any more than Miller did. 

At the centre of the plot, 
David Schofield gi ves a John 
Proctor coherently a****—* but 
never hotter than a provincial 
■ fa r m wi , save when he becomes 
over-sentimental in his final 
Sc mBBwtt h Ms wife. 

Proctor has much to bsar. 
His wife Elizabeth (Eleanor 
David) suspects fa™ of fl irtin g 
with their servant Abigail Wff 
-limes, and Abigail (Rosalind 
-Bennett, handsome -and cold) 
Is the le n der of the gang of 
teena g e girts who are ta ught 
by the Mack slave TTtuba 
(Susan Adartn) to practise, or 


to pretend, witchcraft. When 
they do practise it. In the 
eoort, we see they are pretend- 
ing, but this Is not 1692. 

The Proctors* girl, Mary 
Warren (Theresa Boden), is 
prepared to testify at the 
witchcraft trials that her 
friends were felting. 

At the total, their Imtiatlfln 
of diabolical pnssomlon is so 
alarming that poor Mary la 
compelled to go along with the 
others. Proctor tries to halt 
this by accusing Abigail of 
whoring, when Ms wife is in 
court and she has only whored 
with him. 

The Reverend John Hale, 
who comes to investigate the 
Stories of w itch c raft and tea 
involved first one way,- then 
another, is well done by David 
ARfstar, a preacher as holy as 
Betty's father, the Reverend 
Parris (Philip Whitchurch), 
but less sdfeentred, less theo- 


ers, each one truly individual. 

They are give n only a feint 
I— M B *fof» to W i ffff; 

they have only rece n tly set- 
tied, and what they are speak- 
ing is Miller’s beautiful prose, 
not everyday s p e ech . Proctor 
stm drops his aftehes, while 
Barry Poster, as the Deputy 
Governor who presides at the 
trials (“those that win not con- 
fess win hang”), is a corr e ct 
aristocratic Englishman. I 
think a good deal of the 
playing Is too loud; perhaps 
tills win wear off as toe play- 
ers associate themselves even 
more with their parts. 

Crucibles are not- uncommon 

in tote 76ti 1 'birthday year of 
the author. I cannot visualise 
one that I should find more 
impressive than this. 

BA. Young 
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mysterious meeting for a sprite 
and a cavalier. What makes 
the piece so memorable is the 
hint at some drama - never 
explicit, never stressed - that 
inspires moments of choreogra- 
phy that haunt the viewer with 
strangest emotional persis- 
tence. 

The elusive sylph, the ardent 
lover, are cliches: Balanchine 
renews them, and in the 
work’s most memorable group- 
ing, shows the sylph in a 
bower of dancers which gradu- 
ally unfolds and disperses. It is 
anrt ravishing. 

The Scottish Ballet dancers . 
- led by Judy Mohekey and 
Robert Hampton - are honest 
in performance; the ballet is a 
gem. 

So, erf course, is the other 
Balanchine piece, Who Cares ? 


as staged by Oleg and Yelena 
Vinogradov. 

This is essentially the Kirov 
text, bat it demands Kirov 
. style, Kirov training and Kirov, 
forces if it is to seem anything 
o ther than a dutiful display of 
good intentions and careful 
technique. 

The Petipa variations are 
absol u tely exposed, and notil- 
ing but the grandest assurance 
will serve if they are to make 
theatrical apna> 

X thought that Clare French 
did honourably by the leading 
ballerina’s solo. Everyone rise 
seemed willing, but there was 
an eager, unfocussed air about 
ft an, as of bob-a-job week. 


Clement Crisp 


John Brown’s Body 

TRAMWAY -MATO* OLASOOW 


For a moment it looks as if 
Write r John McGrath — he of 
Border fRn^hra .recently trie- 
vised.— pww» awiti mirn fa il 
on us. His rumbustious new 
pageant of Scottish working 
Me and steatites starts with, a 


Culloden angliclsatlon co the 
wealthier Scots and the suffer- 
ings of the (by implication) 
patriots who had supported 
Bonny Prince Charlie. Getting 
in the first' swipe at those 
all-purpose villains to the 
south, he passes over what the 
'45 stood fear Stuart despotism, 
ranressive CaiholiciHm arwf the 
savage factionalism that had 
made Scotland ungovernable 
by the Scots for centuries. 


This Is polemical theatre at 
its most partisan, where the 
obverse of all-flailing a ttac k is 
evasion of in co n ve nient facts; 
but where the Scotch mist of 
ta ndantipusneas Is const a ntly 
pierced by exhilarating Shafts 
of theatrical brilliance. 

Pamela Howard’s design 
Wn« the walls of the hangar- 
i|Vo - tmndhed with an. undu- 
lating catwalk, a switchback 
forthe roller-coaster of history. 
Boats, ptines, locomotives, 
mOTs — the grim of 

industry materialises effort- 
lessly, started by the grotesque 
spectral figures of hunger (foe- 
tus visible in the exposed 
organs), hotel — ma disease 
and crime (a huge whip-grasp- 


ing hand eternally linked to its 
bowed and brutal victims). The 
music is marvellous, from 
mock 18th century strains to 
wort: songs through folk, with 
new m u sic by the co mp a ny . 

For all its effective iconoclas- 
tic passion and Wag neri a n 

i W inwnH nwi thn ploro anmwi Tip 

with no solution, only a cata- 
logue of wrongs. It surveys 
Socialism in a wider. British 
context only to knock it down - 
Wilson and Callaghan as well 
as Keir Bardie are found want- 
ing. The images fimt linger are 
of repression: whether night- 
marish prison regimes or the 
chilling regulations of the par - 
house, evincing a contemptu- 
ous distaste towards the unfor- 


tunate that sounds all too 
familiar in legislation today. 
Documentary statements are 
still the most potent shameful 
feet, harrow lug history. Else- 
where there are moments 
when a halfway sensitive 
Englishman is made to feel like 
a stormtrooper in a synagogue. 
John Brown's Bod y addre sses a 
broad canvas but seems to be 
looking through the wrong end 
of a telescope. And the image 
of the wee Celtic David squar- 
ing un to the Anglo-Saxon Goli- 
ath Is congealing into short- 
bread tin iconography, along 
with Charlie, heather and 
Mary Queen of Scots. 


Don Giovanni 

METROPOLITAN OPERA, NEW YORK 


regular doors and is made of a 
decidedly porous concrete 
block that looks its worst in 
the low lying damp Nether- 
lands. ft is a deeply unattrac- 
tive and modi o v er ra t e d bond- 
ing- 

At Am ster da m it is possible 
to see a more successful 
achievement of van Eyck, 
which is again a social build- 
ing — a for dnd a moth- 
ers, which is certainly much 
Jollier than the early works. 
Red. blue, green and yellow 
windows and a sense of toe 
scale of the traditional Amster- 
dam street make this Ms most 
successful and acceptable cre- 
ation. This encouraging trend 
continues with the most recent 
designs tear the E ur opea n Space 
Research and Technology Cen- 
tre at Noardwflk and some res- 
idential unite for a psychiatric 
hospital, where tone is an 
increasing sensitivity to the 
user. 

Architects cazmot resist hon- 
ouring each other and this 
award is a recognition of an 
elderly theorist who has had 
considerable influence but not, 
in far* buflt very many agree- 
able creations. Aldo van Eyck 
would win no prizes for sponta- 
neous cre ativity . His laboured 
theories have sometimes 
worked in architectural terms 
but they have often failed: his 
influence is one to be regarded 
with caution. He talked a great 
deal in the recent past about 
the need for contemporary 
architecture to have a “labyrin- 
thine clarity.” We should still 
be questioning whether this is 
indeed what is needed. 


cratie. There Is an array of 
good playing as Salem vfllag- 
en, each one truly individual. 


There are five Zeffirelli 
productions at the Met this 
season: the new Traviata. 
revivals of Bohime, Otello and 
Turtmdot and a new, miUlon- 
dollar Don Giovanni which 
opened last Thursday. A was 
paid for by Mrs. Donald Har- 
rington, a Zeffirelli admirer, 
for whom the Met auditorium 
is now officially mwiwl. Other 
Zeffirelli productions fre- 
quently revived in it are FW- 
staff. Can and Pag and Tosco . 

The Giovanni, like the one 
Zeffirelli produced for Covent 
Garden, is designed in heavy. 
Baroque, symmetrically fron- 
tal scenes, which dwarf the 
singers and the drama, but it 
Is much richer and grander. 
There are three scene changes 
during the overture alone: 
from a Buontalenti clondscape 
to a Bernini architectural 
vista to the towering, gilded 
grilles and columns outside 
the Commeudatore's palace. It 
Is a handsome, 
efficient (the sets change 
before one's eyes, during dim- 
outs, without much waiting), 
but grandiose production. The 
Met audience breaks Into 
applause - through the music 
- as new scenes, after a slid- 
ing from the wings and a drop- 
ping from toe flies, are 
revealed. 

Except as a technical specta- 
cle, the evening was curiously 
n« eng aging. The most inter- 
esting char acter was Masetto, 
played with vocal and dra- 
matic resource by Jullen Rob- 
bins. Dawn Upshaw, the Zer- 
Una, is a delicate and 
delightful artist, but she 
should not be wasting her time 
and her talents at the Met, in 
whose huge spaces her person- 
ality and her voice get lost. 
Ferruccio Fnrlanetto, the 
Leporello, came across; his 
vocalism was sometimes 
ap pr oxim ate, but his playing 
and Ms inflexions were strong 
and lively. Jerry Hadley's col- 
oratura was not sure or sweet 

e we ng h to j ntHty the fncfnaimi 
of “H mio tesoro.” 

Carol Vaness, thp Anna, hurt 
an off-nlght, with tones that 
turned raw when, in the ear- 
lier scales, she sought to be 
fiery; she all too evidently 
found “Non ml dir” hard 
going; nothing flowed easily, 
freely, and excitingly, and the 
character remained subfusc. 
gartto Matilla’s Elvira had a 
few moments of poignancy, 
but she seemed vocally in a 
mess: now bottied-up in tone. 


then out of time, then sud- 
denly - despite her distorted 
Italian - accurate and elo- 
quent. 

And the Don? He was Sam- 
uel Ramey, who Is always dif- 
ficult to mite about Why is 
one grudging about someone 
with so firm and splendid a 
voice? It rang out as well as I 
have ever heard it At toe age 
of 48, he retains the physique 
of Mozart's "extremely licen- 
tious young cavalier.” And 
yet and yet . . . There are 
p rodu c ere who have got real 
performances out of Mr. 
Ramey - Strehler did in 
Figaro and Robert Careen, 
they say, did in Mefistofeie but 
Zeffirelli had not turned him 
into a Don Giovanni. We had a 
display of his excellent voice, 
and of abundant hair 
(extended to his waist by the 
wigmaker), and of his figure 
- but no hint of an arresting 
character. 

Zeffirelli puzzles me. The 
man who galvanized Joan 
Sutherland fafa an unforgetta- 
ble Lucia, and who seemed to 
feel every musical move of Fat- 
staff vow wows audiences with 
lavish spectacle that although 
it is intelligently conceived, 
and in its way dramatic, 
passes over what makes opera 
live - the singers* communi- 
cation with toe audience - 
and relies on decor to carry 
the dramatic message. Could 
any one who cared more about 
the cast than about the visual 
imngipa have designed this 
Giovanni with four broad 
front-stage steps that pushed 
so much of the action upstage? 

James Levine conducted. He 
is a busy, much-employed 

tnnririan Thl« wmitHi be hl>< 

been conducting the Vienna 
Philharmonic in Carnegie, in 
Mahler, Mozart, Berg, and 
Brahms; and conducting Die 
Entf&hnmg at the Met; and 
rehearsing and then conduct- 
ing Don Giovanni and accom- 
panying Christa Ludwig's Car- 
negie Winterrelse while also 
preparing toe Ring cycles due 
to open toe week after Don 
Giovanni And he is an able 
musician, with a good sense of 
loud and soft, fast and slow. 
But neither In Die Entf&hnmg 
nor in Don Giovanni did he 
reveal any particular sense of 
Mozartlan dramatic engage- 
ment or any specific response 
to what the singers of the 
night were doing. 

Andrew Porter 
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On B usine ss in Belgium? 
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Travelling by air on business? 
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STRAND THEATRE 

The latest West End musical is 
L-Flan furniture, Mateos Rose, 
supermarket food, Terry 
Wogan, man-made uppers, 
Tupperware, Trust House 
Forte, blue rinse and holidays 
in Tenerife. It is synthetic, 
bland, serves a modest pur- 
pose, is calculated not to push 
a large number of nice people 
over the high British threshold 
of complaint, and is firmly sec- 
and-rata. 

Tim Goodchild’s set has a 
picturesque story-book clutter: 
a porch fa^fag ramshackle and 
semi-rained outbuildings. 
These house an ad hoc hospital 
“at the «nd of the Amer ican 
Civil War." ft is West Virginia, 
which mphtna the characters’ 
somewhat variable accents and 
the occasional pastiche Coun- 
try and Western strains. 

The Major, a doctor, copes 
devotedly with the wounded 
and the attentions of Susan- 
nah, a flighty belle to whose 
dying brother be promised to 
care for her. 

Enter the star, modestly 
planting herself behind a 
minor, if bulky, character 
where she remains masked for 
a few moments. This is Petula 
Clark whose music to Dee 
Shipman's lyrics form the 
show’s basis. 

The book is a novelettish 
concoction by director Robin 
Mldgley and Fay Weldon: 
woman in search of vanished 
husband arrives with son, 
works as nurse, falls for doc- 
tor, finds husband, now a 
neer-do-well purveyor of bad 
drugs, infested blankets and 


sexual Innuendoes, finds she 
isn't married after all. and sub- 
mits to tearful farewells as the 
wretched authors draw things 
to a dose by clearing superflu- 
ous figures off the stage by the 


The seme never quite bursts 
fatn the promised tunef ul ness, 
though a rousing company 
number, “Picking up the 
pieces”, verges on the catchy 
and a regretful ballad for 
Susannah, “Without you,” 
shows off Jane Arden's prettily 
warm voice. But there is a fac- 
tory-made quality to the seme. 

The morality is odd: the vil- 
lainous bigamist is given an 
angry speech about segrega- 
tion in the south for toe 
so-called free blacks which is 
somehow meant to compound 
his villainy. 

The characters’ motives are 
non-existent, moving them 
around the plot like chess- 
pie cesT The actors do their 
best. Dave Willetts' harassed 
hero hints at a past as a thea- 
tre critic as he darkly declares, 
*Tve seen things I'd never 
believe man capable of. He 
displays presence and voice 
sin gi ng how easy love is. Miss 
Clark, unfailingly British, 
would be better in concert 

Miss Arden’s spirited flibber- 
tigibbet undergoes baffling 
character-changes at toe drop 
of a diphthong but is ulti- 
mately touching as she con- 
cedes, “It’s over isn't it? It 
never even begsyn.” Yes, wefl. 


Martin Hoyle 
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The need for a 
British role 


THE EFFECTIVE dissolution 
of the Soviet bloc, bringing as 
its consequence the unification 
of Germany, confronts western 
Europe with new challenges. 

The European Community 
has not only to absorb a sud- 
den increase In the territory 
and population of its largest 
and richest member-state, hut 
also to respond to the hopes 
placed in it by the central and 
eastern European peoples, and 
to decide where its eastern 
frontier will ultimately be 
drawn. More immediately, it 
faces strains resulting from a 
sudden shift in its Internal bat 
ance of power. 

Germany Is not only reunit- 
ing but expecting to recover its 
full sovereignty, shaking off 
the last trammels of defeat and 
occupation. As Germans redis- 
cover a national pride which 
for 40 years had been 
repressed, their self-assertion 
collides with the reawakening 
fears of their neighbours about 
the inherent mining of Ger- 
man power, and also with the 
habits formed, particularly in 
France, during the long period 
when German co-operativeness 
could be taken for granted. 

In the security field, existing 
European structures are even 
more profoundly shaken. Nato 
faces not only internal strains 
but questions over its very rai- 
son d'etre. Yet while European 
security problems have 
nhang wd in kind, they have cer- 
tainly not disappeared. 

Seldom has European statesr 
manship been more obviously 
in demand. Yet the supply 
seems short. Although the 
European Community is often, 
and correctly, cited as embody- 
ing the right approach to all 
these problems, the Franco- 
German relationship on which 
its stability has rested looks 
dangerously frayed. 

Foreign policy 

Britain, to which both 
France and Germany have 
looked in the past as a counter- 
weight against each other, 
should at this point be well 
placed to act as a steadying 
influence and a source of Ideas. 
But unfortunately the moment 
finds Britain preoccupied with 
relatively trivial domestic 
problems, under a Prime Minis- 
ter who has always been much 
more conservative (with a 
small “c”) in her approach to 
foreign policy than In her atti- 


tude to economic and adminis- 
trative problems. Doubly 
unfortunate that her style, 
much admired in some parts of 
the world, has wan her more 
enemies than friends within 
western Europe. Triply so, that 
her attitude to European inte- 
gration has almost invariably 
been expressed in negative and 
nationalistic terms. 

Monetary union 

Certainly Britain is right not 
to accept adherence to the 
Delors Plan on monetary 
union, or to other formulations 
of Mr Jacques Delore’s federal- 
ist philosophy, as the only cri- 
terion by which its European 
commitment can be fudged. 
The trouble is that Britain has 
not come up with a sufficiently 
positive and Inspiring Euro- 
pean vision of its own. The Sin- 
gle Market is an excellent idea, 
and does indeed require fur- 
ther effort on all sides if it is to 
be successfully implemented, 
but as on idea it predates the 
changes in east and central 
Europe, and cannot credibly be 
trotted ont as a response. 

What Is needed Is a strategy 
for gradually integrating at 
least the central European 
countries (Czechoslovakia. 
Hungary and if possible Poland 
as well as East Germany) with 
the west European economy 
and society, holding out full 
membership of the Community 
as the eventual goal 

What is also needed is a plan 
for the effective and demo- 
cratic government of the Com- 
munity, but one could be 
achieved by exercising 
national powers more effec- 
tively in common. For instance 
a permanent Council of Minis- 
tere might be established, with 
members who would have cabi- 
net rank in their own coun- 
tries, as well as a second par- 
liamentary chamber composed 
of delegations from national 
parliaments. 

No teas important is an anal- 
ysis of the new security needs 
of western Europe, and a pro- 
posal for a new military struc- 
ture within the Atlantic Alli- 
ance that would be better 
adapted to those needs than 
the present Nato s tru ctu r e. 

In all these three areas 
Britain could and should make 
a key contribution, if only it 
would break free from the 
parochial conservatism of its 
present world outlook. 


US retreat 
in microchips 


A MEDIUM-SIZED takeover in 
a relatively obscure branch of 
the DS electronics industry 
would normally pass almost 
unnoticed. However, the recent 
joint purchase by six compa- 
nies, including IBM and Du 
Pont, of (me of Ferkta-Elmer’s 
semiconductor equipment divi- 
sions is an alarming measure 
of how far the Japanese 
onslaught in electronics has 
forced the US onto the defen- 
sive. 

Perkin Elmer, once the world 
leader in chipmaking equip- 
ment, now ranks eighth In an 
industry dominated by Japa- 
nese suppliers. Though its 
technology is well-regarded, it 
concluded late last year that it 
could no longer afford the 
investment required to stay in 
the business and put it np for 
sale When no US bidder mate- 
rialised, the six companies 
hastily banded together to 
keep the technology out of Jap- 
anese hands. A similar rescue 
of another Perkin-Elmer divi- 
sion is under discussion. 

The joint purchase has been 
justified as a strategic impera- 
tive, aimed at preserving some 
US independent capacity in a 
sector which has already been 
ravaged by a severe shake-out. 
Otherwise, it is claimed. Amer- 
ican customers would be at the 
mercy of vertically-integrated 
Japanese suppliers who would 
refuse to share their latest pro- 
duction technologies. 

It is difficult to judge how 
well-founded such fears are. 
Silicon Valley has cried wolf 
before. It argued that Japanese 
chipmakers would use their 
domination of D-Ram produc- 
tion to hold US customers to 
ransom and undermine 
national security. Yet, for 
much of last year the world 
market was awash with 
D-Rams. Though supplies have 
tightened recently, there is no 
evidence that this reflects any- 
thing other than a normal 
adjustment in a notoriously 
cyclical business. 

Vulnerability 

However, there Is a danger 
that a growing sense of vulner- 
ability and anti-Japanese senti- 
ment will lead the US industry 
increasingly to turn to the gov- 
ernment for salvation. Pres- 
sure Is already mounting for 
controls on Japanese take- 
overs. while Washington is 
also being urged to take the 
lead in developing “strategic' 1 


commercial technologies and 
to throw Its weight - and tax- 
payers* money — behind col- 
laborative Industry pro- 
grammes. 

Flexibility 

Though the Bus h Adminis- 
tration recently relaxed anti- 
trust restrictions on joint 
research production. It haw 
so far refused to take a more 
interventionist stance. It main- 
tains that it is up to the US 
electronics industry to solve its 
own problems. That task 
would only be made harder by 
recourse to protectionism or by 
the intercession of a federal 
bureaucracy which, in any 
case, is poorly equipped to 
cany out industrial policy. 

On that, the administration 
is indisputably right Japan’s 
strength in electronics, as in 
other industries, owes little 
nowadays to government lar- 
gesse. Its companies have 
thrived because of their com- 
mitment to long-term strategic 
goals, flexibility in responding 
to market trends awfl the qual- 
ity of their management They 
also owe much to their close, 
mutually reinforcing, links 
with customers and suppliers. 
The recent failure of US Memo- 
ries, a D-Ram production con- 
sortium, for lack of industry 
support underlines how much 
American rtimpniiw have to 
team in that respect 

However, US industry's big- 
gest handicap of all is finan- 
cial. Chipmaking is a fero- 
ciously capital-intensive 
industry, in which each new 
product requires higher invest 
ment than the last Japanese 
companies have stayed in the 
game, thawirn to patient share- 
holders and the availability of 
reasonably-priced funds. Their 
US competitors are increas- 
ingly victims of short-term 
Stock market horizons and the 
high cost of capital That was 
why Perkin-Elmer decided to 
sell out - and why it had such 
difficulty finding an American 
buyer. 

It is unclear what can be 
done about the first of these 
problems. But responsibility 
for the second lies squarely in 
Washington. So long as it balks 
at taking action to cut the fed- 
eral budget deficit and encour- 
age saving, the US electronics 
trill remain at a crip- 
ltage - and its 
for government inter- 
vention will continue to grow. 


L ike sections of the Berlin 
Wall, pieces of the US arms 
indukry are being offered for 
sale. 

Ford, with its Ford Aerospace 
operations, Chrysler and Honeywell 
are among the vendors. Companies 
with defence activities peripheral to 
their main line of business are 
starting to want out But there has 
been no rush by other US companies 
to snap them up. Others more deeply 
committed to doing business with the 
Pentagon are speculating as to how 
many of them will survive intact 
Epochs are about to end. Ponder 
the names: Lockheed, Northrop, 
Grumman, long-standing builders of 
fighters and bombers, formidable lob- 
byists. It is an open question which, if 
any, of them will get through the 
1990s still in the business of designing 
and making their own aircraft 
Lay-offs have been announced in 
recent months at these and other 
defence contractors, including Gen- 
eral Motors' electronics subsidiary. 
Hughes Aircraft, and United Technol- 
ogies’ helicopter manufacturer, Sikor- 
sky Aircraft 

“1 would say that there will be a 
shake-out in the defence industry,” 
says Mr Donald Atwood, the veteran 
former General Motors executive 
drafted In last year as Deputy Defence 
Secretary. He predicts a wave of joint 
ventures and corporate alliances. 

So far, proposed procurement cuts 
have only snipped at the edges of the 
Pentagon’s shopping-list for new 
equipment. But as the Democrat-con- 
trolled Congress pushes for more 
response to the changes in eastern 
Europe, the brand-new budget pre- 
pared for the fiscal year starting in 
October is already being revised to 
accommodate more spending reduc- 
tions. 

The projection for US defence 
spending over the next five years was 
reduced in January by some SUFftm, 
compared with the Bush Administra- 
tion’s first version last year. 

Inflation-adjusted milit ary spending 
has been dropping ever since the peak 
of President Reagan's arms build-up 
in 1985. The process, the result of cuts 
by Congress, has now turned into a 
deliberate build-down. It has hap- 
pened before, notably following the 
Korean War and the Vietnam War. 
Bat this is the first time the Pentagon 
has ever proposed continued real- 
terms reduction over such a long 
period. 

The Pentagon’s $295.1bn budget 


Beginnings of a 
farewell to arms 

David White and Lionel Barber begin a series 
on the shake-up in the US defence industry 


The old rationale for 
defence efforts against 
the Soviet Union has 
collapsed, without a new 
rationale to replace It 


authority request for fiscal 1991 - the 
limit for new spending commitments 
it can take on - is a 24 per cent drop 
in constant money terms and almost 
16 per cent below the 1985 level (The 
figure exdudes a proposed $Hbn for 
military nuclear wore: performed by 
the Department of Energy.) At the 
end of five years, defence outlays - 
the amount actually spent in a given 
year - are due to be down to less 
than 22 per cent of total US federal 
expenditure — the lowest proportion 
since 1940. 

That projection is based on continu- 
ing cuts of 2 per cent a year in real 
terms. But, whether given by the 
Administration or taken by Congress, 
the cuts are likely to be larger - 
more like 5 per cent, analysts believe. 

“There is no question but that we 
will be procuring less from the 
defence industry," Mr Atwood says, 
although he wants the Pentagon to 
keep up or increase its support for 
research and development. 

“The real unknown," says Mr Tom 
Young, new president at the Martin 
Marietta weapons systems company, 


“is what is the slope of the decline 
and where it will level out" 

An analysis published by Washing- 
ton’s Brookings Institution suggesting 
defence spending could be cut to 
$160bn m inflation-adjusted dollars in 
10 years gainful some credence 
among Democrats in the House of 
Representatives. Other defence 
experts believe that with a US-Soviet 
treaty on long-range nuclear arms, 
the figure could be In the 52Q0bn 
range in five years. 

In the short term, however, Con- 
gress's scope fat moving money away 
from defence is limited by the work- 
ings of the Gramm-Rudman deficit 
reduction law. If Administration and 
Congress fail to agree on budget pro- 
posals, automatic cuts are triggered to 
meet deficit targets, with half of the 
am<nrnt twbon from defence. If that 
meant less damage than Congress was 
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easily invoke the process. It therefore 
has the perverse effect of setting a 
floor for defence spending. 

How much of the cuts would come 
out of equipment programmes is 
undeer. Since hardware “acc o u n t s * 
spread spending over long periods, 
immediate savings in outlays are 
more easily obtained from changes in 
force str u cture. But tins can be pain- 
ful Most of the 85 military bases in 
the US which have this year been 
slated for closure are in Democrat dis- 
tricts. 

A standard complaint in Congress 
- dismissed as "foolish” by one 
senior defence official - is the lack of - 
a clear vision to guide defence 
choices. The old rationale for the 
scale of defence efforts against the 
Soviet Union has collapsed, but there 
is no new rationale to replace it. 

There is a fagimg that the reduced 
threat - recently confirmed in con- 
gressional testimony by CIA director, 
Mr William Webster - was not fac- 
tored into the budget submission. 
Only in part do the proposals reflect 
the changes: elimination of two army 
divisions in tiie US; a shorter deploy- 
ment schedule for the US Army’s 
Apache attack hellcoptsn nn< i. above 
afl, the ending of the requirement for 

Abrams tanks. 

General Dynamics* two tank plants 
would be left relying on exp o rts (to 
Egypt, Saudi Arabia and possibly 
Britain). If pending export orders fall 
through, the plan is to mothball them. 
From 1993, the US would be without 
active tank production for the first 
rimft since the Second World War, 
4,000 people would be laid off and, 
according to toe company, same sub- 
contractors could go out of business 
fo rever. 

On the other hand, projects for 
nextrgeneration equipment have been 
largely preserved, even though much 
of it is also geared to the European 
theatre. 

Mr Gordon Adams, director at the 
Defence Budget Project, a nonprofit 
research body, says the Pentagon is 
“flying blind another year.” 

The media m- term spending target s 
have yet to be fleshed out. Cuts 
already announced, and official esti- 
mates of the resultant savings over 
five years, account for less than half 
of the $167bn projected reduction. The 
rest baa still be be identified. 


CHANGING US DEFENCE PLANS 



Management reforms announced in 
January are at chipping almost 
Stttmofftbe defence txQLm five years, 
by cutting overheads, reducing paper- 
wink and streamlining the luwfflwy 
of contracts. IUs Involves dropping 
18,000 civilian and 24,000 mfUtaryi 
posts, out of more than 500,000 who 
work buying equipment for the US 
forces. Mr Atwood sees scope for econ- 
omies over and above this, for 
instance by amalgamating payroll 
systems. But Mr Adams says he can- 
not work out how the target figures 
axe arrived at 

“There is .no black magic,” Mr 
Atwood admits. “There is no phenom- 
enal one-step thing that’s going to fix- 
it afl. It’s going to be a series of con- 
tinuous improvements." 

Like an ocean finer under full 
steam, the Pentagon takes a long time 


to tom around. In his two annnai 
budget proposals, Mr Dick Cheney, 
the Defame Secretary, has “killed" a 
total of 20 weapons programmes. Last 
. year they Included the Bell/Boemg 
■-* v-22 tot-rotor aircraft dad thfe newest 
.rorman of Gruimnan's .Tomcat carri- 
er-based fighter, the F-14D. Congress 
kept them alive; this year they are 
hade on the list 

"Some of these programmes are like 
Dracula. Yon have to drive a stake 
through their hearts to make sure, 
they’re dead," says Mr Adams. This 
year’s debate is likely to bring more 
piecemeal alterations. 

Certainly, the Strategic Defence Ini- 
tiative will again receive less than 
requested, and the ambitious range of 
strategic weapon plans will be a 
prime target These include the two 
concurrent programmes for intercon- 


tinental missiles on mobile launchers 
and the plann ed fleet of B-2 “stealth" 
bombers, each cos ting s ^ n ost 
much as the annual defence budget of 
Mexico. „ . - „ 

An urgent Pentagon review of the 
B-2, on which about $30bn has already 
been spent Is under way along with 
three other aircraft projects. These 
are the Advanced Tactical Fighter 
(ATF), a successor to the F-15. being 
developed by two rival teams; the 
A-12 a highly-classified General 
Dynamics/McDonneQ Douglas project 
to replace the Navy’s Grumman A-6 
medium bomber, and the McDonnell 
Douglas C-17 strategic airii fter, wh ich 
has work parcelled out to 14 states. As 
ptownud so far, they would cost a total 
of well over $200bn. 

Study groups are due to complete 
their work this month, and Mr 
Atwood expects firm recommenda- 
tions by May l At stake is the future 
shape ofthe aerospace Industry. 
Northrop is heavily dependent on the 
amount of funding It gets for the B-2, 
It and Lockheed lead the two teams 
competing for the ATF, the latter in 
search of a new aircraft project to 
follow its F-117A stealth strike air- 
craft used in the invasion of Panama 

in December. The whole concept for 
the new air-superiority fighter is in 
sfimB question. 

Mr Atwood promises it will be a 
“top-to-bottom" review. Others doubt 
if it wifi bring radical derisions, but 
even if all are broadly preserved it 
will not necessarily bring comfort for 
the industry. “A lot of existing pro- 
grammes will be squeezed very low," 
one executive forecasts. 

Grumman, which produces at two 
plants on Long Island, is not the only 
company at risk of finding itself with 
no new aircraft to its name. The list 
of prime contractors for military air- 
craft producers is rapidly boiling 
down. Ont of seven, LTV, which 
Incorporated the former Chance 
V ought company, long-established 
supplier of Navy aircraft, and Rock- 
well TntpmaHnnal, following the B-1B 
bomber, are already effectively on the 
sidelines. 

In missiles, too, the US has a clutch 
of seven or eight companies compet- 
ing for an increasingly tight market. 

Mr Atwood wants to leave it to 
industry to sort itself out and com- 
bine forces. “The Department of 
Defence does not have a defence 
industrial policy,” he insists. It would 
only interfere “in a very unique case,” 
to preserve a crucial technology or 

Most US defence 
companies are heavily 
In debt, hit by changes 
in tax rales and squeezed 
by fixed-price contracts 

manufacturing capability. “We feel we 
have an obligation to foster the tech- 
nology here, to ensure that we have a 
practical capability here to do it" 

The trouble is that few US defence 
com panies are in a fit financial shape 
to pfey a forceful role and to take up 
the acquisition opportunities .now 
presenting themselves. Most are 
heavily in debt hit by changes in tax 
rules which mean they can no longer 
defer tax on unfinished projects, and 
squeezed by fixed-price contracts in 
which they have had to share the 
development costs. 

Mr Atwood believes the shared-risk 
policy baa penalised companies and 
led flww to SCrimp On wi ginwHng 
design efforts. *1 t hink it's the wrong 
thing and I think it’s going to mean 
we have to pay more of the develop- 
ment costs, or all of the development . 
costs ourselves." 

Such a change will be welcome 
news for defence contractors, but the 
Fords and Honeywells are not waiting 
around for- it to happen. 

Further articles in this series will 
appear on the foreign pages. 


A surprise 
to us all 

■ Put yourself in her position. 
The British Prime Minister, 
along with her party, is right 
down in the opinion polls. 
There is very little good news 
- and probably none on the 
economic front - to look for- 
ward to in the next few 
months. 

You know that that you 
have a reputation for stubborn- 
ness, for digging in when the 
going gets rough. Usually, it . 
has paid oft the FaUdands war 
and the miners’ strike, for 
examples. You know that you 
have been through mid-term 
blues before and have come 
out on top. 

Yet, bring on the inside, you 
know something that, many 
others do not You have not 
always been stubborn. Same 
of your greatest triumphs have 
come from brin g flevlTiln- fhg 
settlement in Rhodesia, for 
instance. You know that you 
have a capacity to surmise, 
for suddenly and u n expectedly 
doing the right thing at the 
right time - like challenging 
Edward Heath for the leader- 
ship and winning. 

You also know that you have 
often said to yourself - even 
if you have not admitted it 
much in public - that the test 
of a leader is to know when 
to go, ami yon always hoped 
that you'd get that one right 
You must be thinking about 
it now. 

You know as wen that a lot 
of people are saying that the 
Tory Party would have a better 
chance of winning the next 
general election if you were 
to stand down. Do you really 
want to risk hang in g on and 
taking the party to defeat, 
when you could go soon with 
dignity? At the very least, a 
new Tory leader, two years 
before the election, would give 
the Labour Party something 
to think about 

What does Drills think? 

After all, you have often said 
that he is your best and closest 
adviser. 

That is why I would not be 


Observer 


surprised if Margaret Thatcher 
were to step down as Prime 
Minister around the beginning 
of July — the Huifmr because 
ft would allow the Party to 
choose a successor before the 
end of the Parliamentary ses- 
sion, before the holidays and 
before the Party conference. 


Trabbi trail 

■ West Germans may have 
a certain affection for the Tra- 
bant - or Trabbi - the car 
that brought thousands of East 
Germans to the Federal Repub- 
lic. The insurance figures, how- 
ever, show that the vehicle 
has taken its tolL There were 
more than 4,000 accidents 
involving the slow-moving 
Trabbis and. West German 
cars, seeking to overtake them, 
last November and December, 
more than in the whole ofthe 
previous year. 


Opec’s move 

■ An Austrian Government 
snub of the Iraqi Ofi Minister, 
Issam al-Chalabi, has led to 
a flap about where the next 
Opec meeting will be held. 

Ghfllahl has mov- 

ing the venue of the next Opec 
meeting from Vienna to 
Geneva after Wolfgang Schfls- 
ael the Austrian Economics 
Minister, a nwring 

with ChalaW at the last minute 
in protest at the execution in 

Ba ghdad nf Fat -sad Rawrfl, the 

Observer journalist 

Cancellation of the meeting 
was leaked to the Austrian 
press chiring the Opec meeting 
a week ago and. according to 
Platt’s, the oil news agency, 
this has particularly incensed 
Iraq. 

Taking an unusually bold 
stand on international issues, 
Austria condemned the execu- 
tion in a statement from the 
Foreign Minister, which called 
it “completely incomprehensi- 
ble and inhuman. ” 



“It’s where I keep my poll 
tax rebate.” 

Saudi Arabia has publicly 
backed Iraq over the execution. 


tlon CoundL But delegates 
from some of the other Opec 
members were privately 
appalled by it 
Opec now has block book- 
ings at hotels In both Geneva 
and Vienna and will have to 

await die decision by Opec’s 
13 Off Mlnlstera They had ear- 
tier voted to meet on May 25 
in Vienna, the seat of the Opec 
secretariat 


Protest vote 

■ This has been an extraordt- . 
narily dirty general election, 
even by Australian standards, 
and we still do not the final 
result Every last vote matters, , 
even those of the couple <rf 
thousand people stranded by 
a hurricane on Saturday and 
who had to vote on Sunday. 

Australia is one erf the most 
elected countries in the world 

— parliamen tary electi on a 

every three years at least, let 
alone Senate, state and murdd- , 
pal elections. Some Australians 

think even that fe tk* ennrn gh 

and would like the opportunity 


to kick the politicians out 
every year. 

The frequency ofthe elec- 
tions helps to explain why Bob 
Hawke, the man who may still 
be Prime Minister, seems to 
have been around for ever. In 
feet, the former Rhodes scholar 
has been an MP for less time 
than Margaret Thatcher has 
been Prime Mlninter of Britain, 
having entered Parliament fa 
1980 at the age of 50 after 11 
years as leader of the trades 
union movement. 

Voting is compulsory. There 
is a A$50 fine on anyone who 
aways from the paBs or 
‘ their ballot paver. But 
. too, can have a perverse 
effect It may have led to vot- 
ers turning away frommaln- 
stream politics and politicians. 
Thus Helen Caldicott, a former 
Labor candidate standing on 
an anti-nuclear p Hftnp ". 
caused a big upset by unseat- - 
tag Charies Blunt, the leader 
of the National Farty side of . 
the coalition, in the New. South 
Wales country seat of Rich- 
mond. 

The system Is also complex. 
Voters must vote for off roe 
candida t es and parties in order 
of prefere nc e; so in a dose 
-result the p refe rences other 
than the first become crucial 
Tbe rising Green lobby could 
sway it all by having given 
its second pre fe re n ce to 
Hawke's Labor Party. But we 
may have to wait a couple of ■ 
days to be sure. 


Smart pub . 

■ A gorilla goes into a pub and 
orders a pint of lager. Tfae.bar> 
man serves him, but charges 
£S. “Lovely day," says the 
gorilla. The barman grunts 
Ids assent. The gorilla orders 
another pint and is again 
charged £5. By about the third 

pint, the pair of them have 
been through a certain amount 

ySu®ik , ** > 

about the poQ tax?” and so an. 
Then the gorilla gets up to 
leave. “We don’t get many . 

— riUas coming in here," says f 
e barman. “At S3 a pint, Pm 
not surprised,” says the gorilla. 



Only JAL have 33 flights a week 
jfrom Europe to Japan. 
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I natfeftmctlopalofflcetpBrosads 
a British lawyer Gas been geMngm 
to woriceari y am staying late.. Mr 
Cohn OvBrbmy. a competition, policy 
expert at the Eunqwai^Cbnunissxon, 
has been, heading. a team barged with 
tnmdonmiK the 25 articlea of the ECTs 
new regnlfltion “Control if Concentra- 
tions between Undertakings" into a 
functioning system of merger control. 

there is not much time. The regula- 
tion, which. was agreed triumphantly 
last December after 1ft years of bagg- 
ing, win crane fate toroe on September 
21 this year. The Commission must by 
then be ready to examine some 40 to 50 
roega-mergers a year and hi each case 
decide within lour weds whether or 
nbtto investig ate, a nd to ddttver aftoal 
verdict within four months. 

The Commission is a relative novice 
at the mergers game, and has been 
seeking the advice of. the Monopolies 
andMergers Cbmiifeshm'ln'.the UK. of 
West Germany's Federal Cartel Office 
and of other bM. hands. It Is bosQy 
drawing op guidelines on how it 

intends to implement the' regulation, 
and is' casting about for around four 
dozen or. so new staff well versed in 
merger control. . ' • 

Meanwhile it has already started to 
“shadow” the . new rules. It regained 
from looHang at the Coats VlygDa/TCo- 
tal merger last November on the 
grounds that -ft foil below the regula- 
tion’s threshold, whereas bigger deals 
such as Nixriorf/Siemens are being, 
investigated as much as possible asff 
the new rules were already in place. 

While the Commission has been won- 
dering bow the new system will work, 
so too have acquisitive companies both 
inside and outside the Community. 
Every law firm in Brussels has spent 
fly i«nt three months pintrinp through 
the regulation in response to inquiries 
from clients contemplating European 
takeovers. The more they look at the 
rules, the Ires they seem to like them. 

The regulation b much more wwnpu. 
cated than it appears, providing far a 

ma s i mn m of 30 illfflurmit ikdrinm that 

the nnnwiriMim could take on any sto* 
rie case. Every doe of those could be 
"^challenged in court, and in miwt of the 
areas it is not at an (dear how .the 
Cemmisskm will employ its new pow- 
ers. Try as the. lawyers might, they are 

fVnrilng H har d tn praym * the regulation 

into the simple flow chart form that can 
be easily grasped by their clients. 

The regulation will remove many of 
the uncertainties which have bedevilled 
merger control in the Cranmnotty over 

the past two years, only to replace them 

with .a new set of uncertainties," con- 
dudes a heavy document recently put 
out by Linklaters & Paines, the City 
lawyers. 

The aim was to make merger. regula- 
tion simple: to provide the fomous “(me 
stop shop" control. Merging companies 
would either shop withthe Commission 
or at home, but not with both. At first 
sight, the regulation sticks fairly dose 
to Its Mm. The Commission will have 
sole power over big mergers, while 
member states will have sole power 
over smaller ones. Big is defin ed to 
cover mergers with a combined turn- 
over of over Ecu5bn (£S-75bn) with EC 
t ur no v er of each company of at least 
Ecu2S0m, and with no 'more than two 


Lacy Kellaway asks if the Co mmis sion is 
equipped to apply EC merger regulations 


Procedures under new EC m er g er regulation 


NotKylltoCbiTmiiBsfonofthettealwi^ • ■ 
one week of announcement of bid 

j j 7 jV ' 1 wmmmmwiir Tr 

Deal suspendedfor next three weeks urdess 
Commission requests longer period . 

. Commission deckles withtoantonttifrom 

notification whether to start Investigation 

I - - Fourmonths later 

I : Commission defiversverdfct 


thirds at the EC turiwver of aaich in one 

thft Miwi Hi m i t r y 

There are three exceptions to this 
pfmt division: the Commission. 
examine a merger below the threshold 
if invited to by a country that does not 
have its own m erger s body; national 
bodies can look at mergers passed by 

flio flwmqfadnn tf ipaHwwl j ntMWtff STS 

at stake; or if competition in local mar- 

iwitu tp flinyitnrwd 

Although the Commission has 
all essed . that the exceptions will be ‘ 
rare, not, everyone is convinced. T 
think, the regulation is a great disap- 
pointment. The one-stop ix incipla Is not 
there. It hre . simply multiplied the lajp 
ere of regulation, and encramged mem- 
ber states bke Belgium. Spain and Por- 
tugal without strong merger rules to 
start to Introduce them,” says Mr Jean 
Itassotto, a mergers expert at Oppenhel- 
mer, Wolff & Donnelly. The LmMaters 
report agrees that genome one-stop con-; 
tart win be the exception, not the rule., 
ft not dear how heady the ndes will 
fit with the existing national merger 
rules, and dashes may well occur. For 

wnmpk, itaWnMnn of * "mnrtmtr*. 

tkm” to which the rules apply Is not 
Identical to that used by member states. 
The regulation talks of a company 
exerting a “decisive influence* on 
another, which may turn out to be dif- 
ferent from the UK's notion of “ability 
to contra!.” or the formal idea of control, 
on which German law Is based. This 


tins Commission, ft is hoped that the 
form itself win be a lengthy series of 
questions that should give a 
clue to how the Commission is going to 
interpret the rules. 

Just as eagerly awaited are guidelines 
on joint v e n t u r es . The regulation makqs 
a distinction between “coneentrative" 
joint ventures and “cooperative” joint 
ventures; a hazy difference that 
urgently needs clarification. In the first 
QMfe . Commission merger rules apply. 
In the second - where the joint ven- 
ture has been set up simply so as to 
coordinate competitive behaviour - 
toe deal will not count as a concentra- 
tion at all, and will he dealt with as 
hither to, under articles 85 and 86 of the 
Treaty of Rome. 

Despite all toe uncertainties about 
how the Commission win operate its 
new rules, many c omp a n ies may well 
prefer the devil they do not know to the 


means a company progressively 
-increasing its ftek** in «*nnfiw migrf 
trigger anccesaive examinatlraw in dif- 
ferent places. 

There is also the problem of criteria. 
Even though Sfr Lean Brtttan, the Com- 
missioner with respanslbfiity for over- 
seeing mergers, has repeatedly stressed 
that competition will be the only 
grounds for deriding whether to bless 
or block a deal, la wye r s remain con- 
cerned that toe regulation will allow 
the Ccanmisstan. to t«iw* other fani^ -g 
Into account such as the Community's 
“technical and economic progres s ”. 
Howe ver, as the regulation explicitly 
says that competition must not be 
tampered with the Canmtissfan will be 
unable to use the rule as a tool of 

industrial. policy. 

Non-EC compamnies are also 
samnxious about how the rules wffl 
affoct them, ft is quite possible that two 
US oompanlea, each with toe required 
amount ed sales in the Community, but 
.with no Community presence, could 
m erge. While such a case would cra- 

beseen how aeriouslythe Commission 
would pursue its powers in such a case. 
• Two imp o rtant documents c ur rently 
being d rawn up in the Commission 
should provide the answers to some of 
these questions. The moat important 
will be the imtHkajlm form wwt any 
co m p any likely to be canght by the 
rules win have to fill out and submit to 


seen the worst of tbe untidy old system, 
when its joint bid for Flessey bad to get 
seven different anti-trust clearances, 
gome of which - faeludfri g the Com- 
mission's - are still pending, ft has 
suggested that companies may dftllber- , 

tc^OT^tbeir the 

Commission within the scope of the 
rules. At a co nfer ence organised by the 
Centre for European Policy Studies In 
BrnmelB Mr Juenseu Lindemann of Ste- 
rna™ said: “It may be better to concen- 
trate than to cooperate. And don’t be 
too modest; you’d bettor take control." 

There are also doubts as to whether 
the Commission might not have taken 
on a Htt fo too much. It is planning to i 
hire an extra 40 to 50 senior executives 
to deal with what ft expects to be a 
Htmitar number of pni yi™ “That Is 
only one person per merger, and given 
how quickly they will have to move, I 
doubt if it is enough," said one London- 
based merger expert. 

Whether or not the Commission fan 
enough people to cope may depend 
partly on how the lawyers themselves 
advise their Mfernta. Cynics irHgfttf gay 
that toe legal profession is overestimat- 
ing toe complexity of the regulation, 
with an eye to foes. As companies must 
notify the Conmrisstan of any deal that 
might fall within the regulations - fail- 
ure to do so mwtm a fine - lawyers 
may encourage their clients to notify 
even, when ft is dear that the deal Is 
not caught by the rules. Some 300 deals 
a year may be parcelled off to Brussels, 
which coul d stretc h to bre aking point 
the Commission's mergers team. 

Ptonhr nf other uncertainties remain. 
One is that the regulation wfil be an 
qpen invitation to insider trading. 
Before the Commission bands down its 
acutely price sensitive verdict on any 
given case, it must be put to a commit- 
tee of representatives from all membra: 
states. Mr Overirary denies that this is 
a problem: the Community has just 
agreed insider trading rules, and the 
Commlsslan employees already have a 
code of conduct, he says. 

Yet the Commission seems to be 
approaching its task in a pragmatic 

spi rit . TIm* iwtlniMl after 

some initial carping; appear to be co-op- 
erating with a view to replacing a sys- 
tem is with one that is 

quick, «Vwi* end afHfifcmt, 


Lombard 


High time to ‘buck up’ 
despite Mid-Staffs 


A FAMOUS leader of tbe 
former Independent Labour 
Party, Jimmy Maxton, once 
remarked “IT you cannot ride 
two horses at toe same time, 
you have no business being in 
the bloody circus.” 

That was h ow I react ed to 
being quoted In support both 
by the Chief Secretary. Nor- 
man Laroont, and the Labour 
front bench Financial Spokes- 
man, Paul Boateng, in last 
Wednesday’s debate on the 
Budget Mr Boateng died my 
strictures on the mess Into 
which exchange r? 1 * mon- 
etary policy has descended; 
and Mr Lam out cited my 
remark that a nation in which 
the nwrfn wwnm te problem is 
that the shops are too full of 
roods that people can afford to 
buy is hardly experiencing an 
economic tragedy. 

The key to reconciling them 
- and to running the two 
horses in harness - is that not 
everything that happens is doe 
to government policy. 

Mrs Thatcher’s famous 
instincts fall her completely 
when it cooks to many of the 
specifics of economic policy. 
Shp shares Labour’s IwImim of 
payments hang-up. while con- 
tributing a few obsessions of 
her own, such as the one about 
domestic rates which landed us 
with the poll tax, and an obses- 
sion with not managing 
exchange r a tes. 

The result is that the UK 
looks like going into the next 
election with an underlying 
inflation rate not very different 
from the present ft to 7 per cent 
ranges as a result of a vicious 
spiral by which strafing depre- 
dation begets inflation and 
high interest rates so that the 
time seems never ripe to join 
the EMS, if the Government 
Insis t s on getting inflation 
down first. 

Inflation at the rates now 
likely is, of course, a damag in g 
nuisance - if only because it 
allows no safety margin for 
shocks and emergencies. More- 
over high and variable infla- 
tion feed back into the real 
economy, as well as contribut- 
ing to the odd by-election 
defeat. But it is still not the 
be-all and end- all. 

After the present growth 
recession toe economy should 
move bade to Its new underly- 
ing growth rate. Meanwhile, 


By Samuel Brittan 
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the trade figures - as those 
who have followed my teen- 
ager’s guide will know - have 
continued to show the effects 
of the sl o wdown in domestic 
demand. 

Export volume is rising at 
just into double-digit annual- 
ised rates, whether the last 
three months are compared 
with the previous quarter or 
the previous year. The growth 
of import volume, on the other 
has, has ground to a standstill. 

The rapidity with which 
exports and imports have 
responded to a moderate home 
market squeeze confirms that 
tbe surge into deficit reflected 
excess demand, and not an 
overvaluation of the pound. 
For what It is worth, twice as 
many of the industrialists 
questioned in Thursday’s 
Financial Times survey 
believed that sterling was 
undervalued against the Mark 
as believed ft was overvalued. 

It la precisely because so 
much of the demand squeeze is 
being offeet by higher exports 
and restrained imports that 
underlying inflation remains 
so high. To get Inflation truly 
down, a much larger margin of 
slack would have to be created, 
involving a real old fashioned 
recession maintained for some 
time, or some other shock 
Imposed such as a link with a 
low inflation currency area. 

But despite the clear evi- 
dence of toe trade gap shrink- 
ing toward sustainable levels 
some people received the fig- 
ures sourly because the CSO 
put in “zero" for Its dummy 
estimate of invisibles, which 
are normally to the visi- 
ble balance. This seems a rea- 
sonable compromise between 
projecting Air ward the invisi- 
ble deficit shown in the fourth 


quarter, and anticipating the 
recovery to modest surplus 
expected by toe Treasury. 

Invisibles fell in 2989 because 
of unusually large payments to 
the European Community and. 
temporary setbacks to sectors 
such as insurance. But the 
scare about Invisibles disap- 
pearing is nonsense at a more 
fnndamental leveL 

A factor in the decline of 
invisibles has been the 
increase in interest payments 
to overseas funds attracted to 
London partly to cover the cur- 
rent payments deficit Yet it is 
very curious that in 1989 the 
value of net UK overseas assets 
rose, according to the Bed 
Book, by £29bn to £110bn - 
toe increase being much larger 
than the recorded payments 

rte lfrit and tmirh larger than 

can be explained by the fall in 

sterling. 

The point is that inward 
investment in London contains 
a large banking and securities 
element, where the return 
cranes in the form of interest 
payments. UK overseas invest- 
ment on the other hand Is 
largely direct or equity and the 
return comes in revaluations 
and capital gains which are not 
shown in the official current 
balance of payments figures. 

Suppose that there were a 
zero balance in goods and ser- 
vices, but Britain attracted 
funds into interest-bearing 
deposits, which were then recy- 
cled abroad in direct and port- 
folio form? Tbe business could 
be extremely profitable. Yet 
the statistics would show a 
continuing deterioration in the 
balance of payments on inter- 
est, profits and dividends. 

Those whom the Gods wish 
to destroy, they first give bal- 
ance of payments statistics. 


vrrf«irr-f "itiP* ■ 
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West German factors in East Germany’s election 


s ii n 


From Mr CoUn Wolfe. 

Sir, While not wanting to 
dispute the resounding fare- 
well which the East Germans 
gave to their former Commu- 
nist system, there are several 
points which make the results 
of the March 18 poll d un nqf to 
analyse in the longer tram. 

Chancellor Kohl’s offer of 
parity between the D-Mark and 
the East German Mark 
undoubtedly had a large effect 
on the pofi. This was for both 
ordinary common-sense finan- 


cial reasons as well as the psy- 
chological attraction for East 
Germans of suddenly having 
access to what was previously 
an expensive and hard4o-ob- 
tain currency. 

The only party that could 
offer thin parity and put. ft faitn 
practice in tbe near future was 
tbe party in power in West 
Germany. Its allies in the East 
were bound to benefit. Thus 
the East’s Christian Demo- 
cratic Union <CDU) and its 
partners were tn an artificially 


s tronger position than the 
East’s Social Democratic Party 
(SPD) because promises out- 
side anyone’s real control in 
. the East were being made by 
their associates in toe West 
'pram points m^Tre the'East 
German poll unusual quite 
apart from its momentous and 
historic nature, and result. 
Political circumstances and 
strategies in West Gennany 
probably interfered, intention- 
ally or unintentionally, to an 
unknown but considerable 


e xt en t . 

While East Germans dearly 
rejected communism and fer- 
vently embraced democracy 
and reunification, it would be 
difficult to say what the 
long-term' patterns of voting 
vriQTbe once the GDU loses the 
special attractions that only 
the West' 'German party-in- 
power could provide. 


Korsrmeldlaan 8, 
DObeek. 
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Healthy, cash flow to Australia’s pension funds Pay delayed 


From Mr Dan Stammer. 

Sir, Lex (Trough, times for 
tbe lucky country,” March 19) 
says: “Australian pension 
fluids as a class are at present 
ow y fi mdpd to the Mteiit that 
few are receiving any cash 
flow at alL” Certainly, some 
pension schemes - those 
based on “defined benefits” - 
are currently overftmded. How- 
ever, tbe majority of Austra- 
lian pensions are not defined 

Trarranta 

With an increasing coverage 


of the working population in 
the pension net, cash flow into 
pension funds - excluding 
Investment income - now 
runs at well over Af 10bn a 
year. With investment income 
also of well over A9 lObn a 
year, assets under manage- 
ment by Australian pension 
funds — currently around 
A$ llObn - are now increasing 
at a ftttle over 20 per cent a 
year and this compound rate of 
tm-mg R im is hkriy to continue. - 
Lex rare also when it says 


“Stace nrid-1986, domestic (but 
not foreign) investors have 
ertfoyed toe benefits of imputa- 
tion tax on dividends." Foreign. 
Investors receive imputation 
credits against etthhnMhig t m 
on tftvldends: if the company in . 
which they have favested pays 
a high rate of Australian com- 
pany tax, those dividends are 
free of withholding tax to the 
non-resident investor. 

Don Stammer, 

Bain & Company IM ■ 

Sydney, Australia 


Export credit subsidies on Europe-wide terms 


From Mr Adrian P. Hewitt 

Sir, Peter Montagnon says 
(“Exporters urge rethink on 
ECGD changes,” March 16) 
that it will be a long time 
before tbe European Commis- 
sion forces national export 
credit agendas to trim their 
losses so raid competitive 
export credit subsidies. Is 1982 
a long time away? 

The logic of the single mar- 
ket requires that any export 
credit subsidies which are 


deemed worthwhile should be 
arranged on standard Europe- 
wide terms. Competition inter- 
nal to the Community for 
softer credit insurance terms 
between the Export Credits 
Guarantee Department, Her- 
mes, Coface, etc should best be 
riinrin a te d by the dis bandment 
of these agendas in favour of a 

single, European, export credit 
guarantee agency to fscjlitete 


is enough of a European to 
recognise thi s. It co t dd we ll 
p-Tplain Ws luhit warm 

to the ECGD and its losses. Be 
must already - be used to the 
B-nrn raw tnina of “dismay” and 
“desperation” from the export- 
era Mr Montagnon dies who. 
are dab hands at getting export 
subsidies by other means. 
Adrian P. Hewitt, . 


M r Nicholas Ridley 


Regents College, 

Regents Park, NW1 


From Mr Peter Jupp. 

, Sir, I was amazed to receive 
a tetter recently addressed to 
our credit controller from a 
major company, as follows: 
“We have been reviewing our 
trade supplier payment trams 
and we are writing to inform 
you of the changes we are 
making to your tenns to bring 
you* into line with our other 
suppliers. Your account will 
now be paid on 90-day monthly 
terms." • 

If small businesses are 
forced into bankruptcy because 
of bully-boy tactics by major 
companies, ft does nothing to 
help the h nuhrawB - cmwramrfiy 

survive a recession. 

My company has a policy of 
paying small suppflera on 30 
days, IF business cannot adopt 
suitable ethics, then legislation 
should be brought in to allow 
companie s to cha rge interest 
' oq money <mi t ai j nrtfatg 
Petra Jupp, . 

Managing Director, 

Bolton Ltd, 

Stephenson Bead, 

OnundutdL 
Swindon , WUtsMre - 


The preparation of trade statistics in the single European market 


From MrJJLT Davies. 

Sir, It is intended that tbe 
move towards the European 
Bfagla market in 1992 will bring 
significant "teng es in the sta- 
tistics for the reporting of 
intra-EC trade by member 
countries, but no firm propos- 
als have yet been made by 
Community countries as to 
how such information will be 
collected and recorded. 

It seems strange that the 
European Commission, which 
in the past has been criticised 
for its attention to tbe minu- 
tiae of Community affairs, 
should on this occasion neglect 
to suggest any but the most 
elementary framework for 


monitoring; this important" 
aspect of EC activity after 1992. 

One wonders whether this is 
not a deliberate policy aimed 
at strengthening the b«wd of 
toe Commission in its dealings 
with member countries, since 
in the absence of any worth- 
while information on trade 
within the Community, the 
only reliable data available 
will in future concern the Com- 
munity overall. The attitude of 
the UK Government in seem- 
ing to support this approach 
will paradoxically reinforce the 
Commission, since without 
proper data for -the UK, the 
Government will be less able to 
argue- its case when UK inter- 


ests are at variance with those 
of other members Of the Com- 
munity. 

In the most recent issue of 
its Business Bulletin the Cen- 
tral Statistical Office reports 
cm a survey of users and sup- 
pliers of trade data from wlndi 
ft appears that 'there is sub- 
stantial enthusiasm, for the 
iTe tehtion of tlu existing statis- 
tical approach to this problem. 
This involves the frit disclo- 
sure of aflexport/import detail 
to HM Customs so that that 
department may continue to 
prepare a frill . set of data on 
monthly UK trade. 

With less than three years to 
go, it is in any case most 


unlikely that any new system 
can be' agreed mid introduced 
before the beginning of 1993 
and any daim' that ft will 
involve less work than before 
will be dfiDcult to substantiate. 

It is -n ot often flat one can 
advocate a policy iff no pbang o 
as being the brat, the* easiest 
and, indeed probably the only 
solution to a problem, but with 
regard to the future provision 

(if nrtw rnatiifinaT trad* Arfa ( Hifa 

is certainly toe case. . 

JX.T. Davies, 

General Manager, 

World Bureau of Metai 
Statistics 


HOW FAR EAST DO YOU NEED TO GO 
TO UNDERSTAND 
EAST EUROPEAN MARKETS? 



The graded ndalng of the bon cuxtnin farft 
jnat good news far poEtiriana. 

Bfr great news fat bnujnena, fax*. 

• Tic J99ffa should moan j* orw horizon a£ 
o ppor tunity fat ttefe with Eaat fiaopc. But oriy 
if jou know the motet wefl enough to amid 
thep&fett*. 

That's where RZB, one of Austria's 
Ingest bonks, comes tn. 

Austria's central location has nude it a 
natural corridor for East-West trade for 
many years. 






And RZBb wflBngness ted fledble 
so hiti a n s to trading problems have gained us a 

Mfete known both Ufa* and East far our 
services B app ot U n g exporters to Eastern Bloc 
countries. These include corporate trade 
pmdnrta such as ft forfeit and counter 
tt a mactioag, as well as joint venture financing. 

Best of all, oar new offices in London put 
all that expertise right on your doaotep. 

Quite simply, if yon can get to Corind 
London, you can get to Eastern Europe. 
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German unification process 


Kohl to press for sharper Nato cuts 


moves 


By David Marsh in Bonn 

MR HELMUT KOHL, the West 
Ger man Chancellor, will this 
week press Mrs Margaret 
Thatcher, the UK Prime Minis- 
ter, to accept a timetahle for 
much sharper than planned 
cuts in Nato armies and 
nuclear weapons in the Federal 
Republic as part of the process 
of German unification. 

With senior ministers from 
the two sides, Mr Kohl will be 
mating Mrs Thatcher in Cam- 
bridge and London on Thurs- 
day and Friday in the latest 
regular consultations between 
the two Governments. 

The disarmament propos- 
als - certain to revive Mrs 
Thatcher’s fears of a "denu- 
clearised” Europe - form part of 
Bonn’s efforts to bring the 
European, defence and security 
environment Into line with 
rapid internal 
towards -a unite 

According to a senior i 
dose to Mr Kohl, the new East 
German' Government under Mr 
Lothar de Maizifere, the Prime 
Minister-designate, is expected 
next mouth to declare formally 
its intention of seeking “ acces- 
sion” to West Germany under 
Article 23 of the Bonn constitu- 
tion. 

The formal legal step to 
become part of West Germany 
would not however be taken 
until the beginning of 1991, 
after agreement on the exter- 
nal aspects at a summit of the 
signatory states of the Helsinki 
accord, likely to take place in 
November- 

East Germany's accession 
might tflfcg a further two to 
three years to accomplish fully. 
But in practical terms unifica- 
tion is likely to be consum- 
mated by all-German parlia- 
mentary elections same time 
w«t year, the nfflrial said. 

On the security questions, 
Mr Kohl wants Nato to press 
forward with a new round of 

European disarmament talks, 
tackling short-range nuclear 
mhMfias and the presence of all 
foreign troops on German 



Helmut Kohl: pressing for a timetable for much sharper cuts in 
Nato armies and nuclear weapons in the Federal Republic 


• ftrrfl . including the ftritinli and 
French forces, excluded from 
the current Vienna negotia- 


Bonn accepts that Soviet 
forces in East Germany could 
remain on East German terri- 
tory for a post-unity transition 
period of perhaps three to five 
years. However, the West Ger- 
mans believe that Moscow 
might be prepared to withdraw 
its troops sooner if the Soviet 


Union was offered firm evi- 
dence in other areas that the 
West was speeding np disarma- 
ment. 

Mindf ul of the pressures cm 

President Mikhail Gorbachev 

from nationalist and economic 
problems, Bonn is anxious to 
find solutions for East Ger- 
many which “save face" for 
Moscow. "We must not 
them the impression that 
[the Soviets] are losing the Sec- 


THE West German Government wants to bring in monetary 
union with East Germany fay the summer, if possible fay Ally 1, 
officials confirmed at the weekend. There Is, however, some 
doubt whether negotiations with East Berlin can be concluded 
before the target date of the end of April. 


and World War 45 years after- 
wards," the official said. 

New ■ disarmament talks 
would follow on quickly from 
the expected con c lusion in 
Vienna this mmmw of a first 
conventional arms reduction 
accord, between the Soviet 
Unton and the US. 

By wu ggwsting an immediate 
mandate for “ law- f negoti- 
ations, Bonn aims to accelerate 
markedly the planned schedule 
for dismissing the future of 
shoal-range unclear weapons. 

Under a co m promise agreed 
at the Nato summit in Mby, the 
alliance agreed to postpone 
any negotiations : ' on 
short-range nuclear missiles 
until the first Vienna conven- 
tional force agreement was on 
the way to being implemented. 

Nato also agreed to delay 
until 1992 a decision on 
whether to modernise the age- 
ing US Lance short-range 
nuclear mtaWaa in the Federal 
Republic. The US and Britain 
now accept that, because of the 
rapid momentum . towards Ger- 
man. unity, the weapons 
will not be upgraded. 

Non-replacement of Lance, 
with early talks on reducing 
overall stocks of short-range 
wnelm r lrriaqflM would almost 
certainly lead to abolition in 
the medium term of all land- 
baaed nuclear urinating in 
Europe. 

Elimination of 
ons has long been 
the Soviet Union. Britain, 
France and the US, on the 
other hand, have consiatanQ y 
opposed "denuclearisation 
becauseit would hand the mili- 
tary advantage to the Soviet 
Union’s strong conventional 
farces. 

. B r itai n' and the other Nato 
countries may be forced Into a 
compromise under .which 
continuing nuclear presence on 
German soil would be main- 
tained soleiy through airborne 
nuclear irrigating launched 
through Nato aircraft. 


Thatcher faces growing tax stor 


By Philip Stephans, Political Editor, in London 


THE POLITICAL storm facing 
the Thatcher Government over 
the UK’s new local governne 
community charge; or pall tax; 
looks set to intensify thin 
week. 

The weekend brought a 
spate of opinions palls which 
showed that the opposition 
Labour Party had established- a 
record-breaking lead over the 

flnvpmmpnt 

Amid farther calls from 
senior ministers for Conserva- 
tive MPs to “keep their nerve,” 
Labour intends to use two 
House of Commons debates to 
exploit further 'the damaging 
electoral impact cm the Gov- 
ernment of the tax. 

Their efforts will be 
reinforced by evidence of sig- 
nificant splits within Conserva- 
tive ranks about how for the 
Government should use its 
powers to hold down poll tax 
bills in high-spending areas by 
using its power to "charge- 
cap." 

Mrs Margaret Thatcher, the 


Prime Minister, moved again 
to dampen speculation -abort 
her future by insisting that the 
Gove rnment - would recover 
from its present low and she 
intended to lead It Into the 
next general election. 

Her c oHimmtn came as tbp 
latest opinion polls appeared to 
indicate that the Government 
would recover much of Its lost 
popularity if it was led by Mr 
Michael Heseltine, the former 
Defence Secretary. 

Yesterday some backbench 
Tory MPs suggested that Mr 
Hesel ti ne, who quit the Cabi- 
net in 1988 over the future of 
Westland helicopters, should 
be brought back as party chair- 
man but the idea was dis- 
missed by senior party figures. 

Mr John Major, the Chancel- 
lor of the Exchequer, promised 
better times ahead with his 
prediction that Interest rates 
next year would be "materially 
lower” than the present 15 per 
cent and he insisted that Mrs 
Thatcher’s position remained 


secure. 

In an, interview with, -the 
Financial Thne£ Sir Geoffrey 

«urid thuf ifihfl Primft W l nkh w 
was challenged for the leader- 
ship he had no doubt that she 
would react with the same 
"firmness and success” as in 
last year’s contest 
hi private, however, minis- 
ters agree that there is tittle 
prospect of ending the specula- 
tion while the Government's 
pos iti on in the opinion polls is 
so precarious. 

The latest batch of opinion 
show that Labour has a 
averaging about 24 paints, 
the largest recorded since 
national opinion polling began. 
They also suggest that a sharp 
fall in the Prime Minister’s per- 
sonal standing is moving a sig- 
nificant factor in persuading 
voters to switch their alle- 
giance- 

Labour has firmly estab- 
lished a popularity rating of 
above 50 per cent while the 
Conservatives have slipped 


below 30 per cent. No Govern- 
ment haoi recovered from the 
position that Mrs Thatcher's 
finds itself inc'”' "'*** 

Labour, still celebrating its 
victory in last week's by-eleo 

tinn tn the MMlimifa, hifa mifa tn 

treat the local elections in May 
as a referendum an the poll 
tax. 

Mr Chris Patten, Environ- 
ment Secretary, will announce 
in the next week or so bow 
many local authorities he 
plans to “chargecap" but there 
are indicatiana that whatever 
he decides will leave many 
Conservatives unhappy. 

Mr Nicholas Ridley. Environ- 
ment Secretary, voiced the 
views of a number of MPs 
when be said that local author- 
ities should be left to bear the 
responsibility for excessive 
changes but many others want 
Mr P atten to use his powers 
ext e n s iv ely. 

Bowen not for turning. Page 
42 


Wang family to retain holdings 


By Alan Friedman in Now York 


THE FAMILY of Dr An Wang, 
the 70-year-old founder of 
Wang Laboratories, yesterday 
reacted to his d*»ath era Satur- 
day by saying It would retain 
Us majority shareholding con- 
trol of the struggling min ic om - 
puter manufacturer. 

The family also pledged its 
continued support for Wang’s 
financial restructuring plan. 

The Wang family, with ettreo- 
tors and top officers of the 
Lowell, Massachusetts-based 
company, controls 82A per cent 
of Wang’s publicly quoted 
Class C voting stock and 22J9 
per cent of the quoted non-vot- 
ing Class B shares. 

Wang - beset last year by a 
sales decline in the world com- 
puter market, a shift by cus- 
tomers from hi gh-marg in mini- 
computers to lower-margin 
personal computers, bloated 
overhead costs and a $S75m 


burden of bank debt - re- 
ported a $424. 3m loss on 
$2£7bn revenues in the finan- 
cial year to June 30. 

The company incurred lo s s es 
of 372.6m in the first half of the 
current financial, year, but 
claimed it would return to 
profits by this summer. 

Wang has slashed its debt 
burden Bharply since August, 
when Dr Wang renegotiated its 
credit lines and eased out his 
own son Frederick as presi- 
dent . 

To replace his son . Mr Wang 
brought in an outsider for the 
first time in a decade — Mr 
Richard Miller, a veteran of 
EGA and General Electric who 
had. previously run GE’s con- 
sumer electronics business.' 

' Mr Frederick Wang, speak- 
ing on behalf of the heirs to Dr 
Wang, yesterday guaranteed 

fall support for Mr Miller. Hie 
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mM the Wang family believed 
"the long-term pUre now being 
Implemented to return the 
company to profitability will 
achieve its objective" and that 
the plan “remains the best 
means to maximise stockhold- 
ers’ value in the company.” 

Mr Miller, a respected man- 
ager who prospered at Jack 
Welch’s GE, won plaudits on 
Wall Street for bis decisive 
actum to sell off Wang assets 
and slash the company’s work- 
force from 28,000 to 22,500. 

The various ' asset disposals 
will bring Wang’s debt down to 
less than 393m, the co m p any 
said yesterday. 

Recently Mr xfrrtar sold 30 
per cent of Wang’s. Taiwan, sub- 
sidiary for $i dom, the whole of 
Wang's lease-financing 
. operations for $250m. apd van: 
ous real estate holdings. 

Obituary, Page a . 

Close finis h in 
Hungarian poll 

Conttnaed from Fage l 
cratic Forum, said: "Our 
chatiftflg are really excellent if 
the turnout is over SO per cent 
I feel happy at the mom e n t” 

Mr Gaspar Miklos Tamas, a 

landing 1 piamh ar of the liberal 

Alliance of Free Democrats, 
said his party was "shakily 
confident” about forming the 
next Government. 

The Free Democrats have an 
extra constitutency which 
could push the Hungarian 
Democratic Forum Into third 
place behind the Smallhnldpr^ , 
Fidesz voters are likely to 
switch to the Free Democrats 
in the second round 


Prospect of fall 
In UK interest 
rates by 1991 

Couthmed from Page 1 

ally lower at the beginning of 
twit year, the midifi A of next 
year, the end of next year and 
in 1992." 

When asked whether sterlin g 
was strong enough to combat 
inflation, the Chancellor 
repeated his view that he did 
not have to react to every 
short-term movement of the 
fjwflnriMi market. 

Although financial markets 
woe. somewhat calmer by Fri- 
day, City of London analysts 
consider that sterling will 
remain vulnerable to rfinng m 
in intaniwHnTMil sentiment tWa 
week, particularly in the tight 
of opinion polls that point to a 
massive loss of su p port for tire 
Conservative Government. 

On the same BBC pro- 
gramme, Mr Roger Bootle, 
chief economist of Midland 
Montagu, suggested that Hr 
Major's expectation of lower 
Interest rates early next year 
could also weaken the pound. 

Sterling may also be caught 
up in intern ation al financial 
uncertainty this week follow- 
ing Friday’s apparently incon- 
clusive talks in Los Angeles 
between Mr Nicholas Brady, 
US Treasury Secretary, and Mr 
Ryutaro Hashtmoto, Us Japa- 
nese apposite number, which 

action tEat would curtTthe 
weakness of the Japanese yen. 

Mr Hashlmoto mm the two 
governments had reconfirmed 
their co-operation in managing 
currency markets in the wake- 
of the fall of the Tokyo stock 
market He.. called for a Him 
agenda to be drawn up soon for 
a meeting next month of the 
Group of Seven. 


Charity 
begins 
at home 
for US 
public TV 

By Raymond Snoddy 


ACROSS the US, it’s what 
viewers unkindly call “bega- 
thon" time on public televi- 
sion. 

For more than two weeks 
emotional on-air pleas for 
money in tw ym pi programmes 
to raise funds. - 

But tids is not for charity, 
but for the stations them- 
selves, to simplement modest 

ga u B Br n immi ftnuHng ‘ 

“Your funding support is 
truly life and death for the 
continuation of the pro- 
gramme,” says Robot Aubrey 
Davis, host of the weekly arts 
programme A round Town, on 
Washington's WETA. 

That evening the . pro- 
gramme offering also 
mdnded, from London Week- 
end Television, a re-run of 
RelDey Ace of Spies and an 
episode of Yes, Prime Minister 
from the BBC. 

With tiie help of the appeals 
fond Mr Aubrey Davis raised 
from 596 vtswera between 8pm 
and 11.30 pm a. total of 
$34,640: 338 hays mwwhwh^p 
of the station, baseball hats 
come at 360. 

A diffe re nt set of 35 volun- 
teers from the community 
each evening man banks of 
telephones and tafca the 
pledges. Whan the mate pigg- 
ing s eason ends on March 18, 
WETA hopes to have- raised 
3700,000 from its viewers. 

In Atlanta, Georgia, the 
Public Broadcasting Ration 
goes one stage farther. A Julie 
Andrews special doesn’t go 
ahead - until the pledging tar^ 
get for the programme has 
bean reached. . 

“1 don’t think anyone who 
actually participates in a 
pledge drive would say they 
enjoy it,” says . Mr Daniel 
Agon, vice president of 
national programming at PBS, 
which enmnnsskamd m«hm 1 
programmes lor the 337 
fiercely Independent non-com- 
mercial stations that make up 
the public television system. 

However app arently degrad- 
ing it may seem, on-alr 
pledgee rfo rtsort iAfenfficftttt 


around 22 par cent an aver- 
age -and the amount raised 
this way has risen from about 
335m in 1973 to an estimated 
3400m now. 

from shear necessity 
broadcasters believe a 
wide diversity of funding 
sources help to prptect the 
independence of a system 
which takes money from the 
go v e rnment . 

It also appears to impose a 
considerable degree ' of 
accountability. If the wMtjfnce 
does not like or trust the pro- 
grammes, the pledges would 
dry 

In foe financial -year .1083, 
which provides the hast official 
figures uvaDahle, public televi- 
sual had revenues of Just over 
3Um, of which 3185:7m came 
from the Federal pw w nw pn t. 

In that year, fefiwMral sub- 
scribers came up with 3242m 
with the rest i«w»wg from 
foundations, colleges, local 
government, auctions, and 
business. Badnesses donated 
3178m and in r e turn get spon- 
sorship mentioned on-air. 

The Federal Communica- 
tions Commission has, how- 
ever, ti g h tened up the rules to 
prevent overt advertising on 
public television. The on-air 
credit can say . a com] 
helped to pay far the 
of a progr a mme blit 
"Identify rattier titan promote” 
its business. 

More than 20 yean after foe 
iding of public broadcast- 
ing in the US -there are also 
387 public radio stations -the 
remarkable thing is that • 

system has survived, and in a 
reasonably stable state. 

However, in financial and 
audience terms it is a poor 
relation of commercial bnmd- 
castenf and dependent bn 
imported programmes for 

abort «n» third nf Hw phu« 
Hihp aphwlnlp. 

Public broadcasting’s 31m 
revenues compared with 3Ubn 
for foe US television as a 
whole. It has, however, sur- 
vived grant cuts during foe 
Reagan years mid foe explo- 
sion of new televison channels 
oi n ca ble networks. 

PBS gets an overage share of 
more than 3 per cent of the 
prime time audience and four 
out. of; every five Ame ri can 
house ho lds watch same public 
television every month. 

But the main p«*«wHbI dan- 
ger in the longer term are 
revived plans for direct broad- 
_ satellite. Mr Rupert 
Murdoch's News Corporation, 
part of a satellite co n sor tium 
called Sky Cable, eventually 
promises to nWw IDS <*nmwla 
which can be picked by a tiny 
dish aerial all over the US. . 

If that happens, claims made 
during foe Begatimn that it Is 
a matter of survival far public 
television could really start .to 
come true. 


Mil' 1 . f *a COLUMN 


Rose-tinted views 
from Frankfurt 


It is about as easy these days 
to trade down gloomy equity 
market commentators in 
Frankfart as it is to find a 
cheap hotel room in West Ber- 
lin. Troubling war-stories, to 
the effect that Nomura was 
ditching German shares, flitted 
briefly through foe market on 
Friday. They then vanished, 
leaving the DAX index still up 
Z2 per cent on the week at 1982 
and local forecasters still 

talking about 2000 or more by 
year-end. 

-Among West German finan- 
ciers, at any rate, the early 
crude arguments about the 
inflationary impact of mone- 
tary union with East Germany 
have gone, in favour of a new 
cnruamut ifl. This SBVS that Hw» 

Bundesbank will do the job 
quite tidily an Sunday, June 
17, the expected date of .cur- 
rency nwkm; that frtflaffon wffl 
be no more than -4 per cent at 
worst in 1991; that reunifica- 
tion will entail no more than a 
manageable addition of, say, 
DMlObn to DM2Gbn per annum 
to West Germany's budget defi- 
cit and that, fast* facto* baud 
yields have peaked. 

AH tids could be true as for 
as it goes, yet still not make a 
fool-proof case for those 
euphoric predictions of where 
German equities will be at the 
year end. At its present level, ' 
the DAX is on a price-earnings 
ratio of only 1 43 times , this 
year's earnings. Anything over 
2100 on the DAX will require a 
p/e In the upper teens. German 
equities sustained those rat- 
ings far more titan 15 years 
from 1957 onwards; but there 
fids the rub. Investor expecta- 
tions far equities depend on' a 
re-enactment of the economic 
miracle of the 19S0s and 1960s. . 
In esoteric situations like Sala- 
mander, a German shoe manor 
fecturer with production in the 
East, the p/e of 24 times is 
already even more. 

Even gran te d flwt the Bund- 
esbank has probably lost little 
authority amid an the messy 
politics, it remains true that 
prognostications of what a uni- 
fled-sconomy will look.Uke are 
stubs in the dark, as are expec- 
tations for corpo ra t e earnings. 
Too many of the crucial issues 
ta to-hp 

another economic miracle, - 
there stteo-needs-to be foie 
social consensus fos * existed 
in the 1960s. Yet those fare- 
casts of the public sector defi- 
cit depend ah assumptions of 
unemployment- In East Ger- 
many rising to no more than 20 
per cent or so. If that Is an 
average, the figure could be 
much higher in the woretaf- 
fected sectors, such as steel, 
chemicals and framing, with 
all that implies far social two- 


Hong Kong 


FT-A Index relative to the 
FT-AWbrfd Index (3 terms) 
120- 1 



sion. The East German voting 
patterns already showed tome 
of that, with the old Commu- 
nists strong -in agra rian Neu- 
brandenbuzg, and the SPD pop- 
ular among public 
fimetionaries in Potsdam. 

None of tills means that Ger- 
man equities are due for a sav- 
age correction, or that 
long-term prospects are other 
than good. It is arguable that 
German equities are rather 
less reliant on panic-prone for- 
eign money ^ | * 11 conventional 
wisdom says.' The Bundes- 
bank’s 1988 figures, the last 
avaflaUe, showed only 13 per 
cent of the equity market -in 
foreign lands; compared with 
20 per cent owned oy wealthy 
West German private citizens. 
AH' that said. joHtical change 
is driving < ^man equities, 
and there is ample reran fra: 
upsets there. The DAX might 
wdl make 2,300, but could still 
be in for a bumpy ride. 

Hong Kong • 

At times like these, invest- 
ment bargains must be sought 
in unlikely places. The shadow 
of 1997 makes Hong Kang the 
last market to appeal to actuar- 
ial prudence. Indeed, the politi- 
cal imponderables make it 
uniquely hard to value. But on 
a one or two year view, it could 
be cheap aH the 

To an extent, the effects of 
the Tiananmen Square massa- 
cre can be separated from the 
eco nomic frmHn mentals His- 
torically, Hong Kong’s growth 
rate has been average for the 
Afdanutogl|m,rt ahuaft. A per 
nwi t , Tfpia year it should be 8 
per rent; which hr Hong Kong 
terms is a recession. 

This is partly due to the 
slow d o wn m wood trade, par- 
ticularly in tire retail sector tm 
which Hong. Kong largely 
depends fra its custom: But fit 
is even mere the result of the 
brakes being sternmed on in 
the mainland Chinese , econ- 
omy, which happened a good 
six imy i ftis before Tiananmen 
Square in response to runaway 
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- Thd County NatWest equity securities operation is on foe 
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growth and rocketing inflation. 

C hina has been here before, 
and the correction has proved 
healthy. But it looks unlikely 
that Hang Kang will go on to 
resume growth in line with the 
regional average: a figure of 5 
or 6 per cent looks more likely. 
It is here that the economic 
effects of Tiananmen Square 
start to show -themselves. 

At best, the transition to 
union with China an the basis 
of one nation and two systems 
must involve discontinuity. If 
Hong Kong's brain drain and 
loss of confidence go on, the 
discontinuity could be happen- 
ing not in 1997 but straight 
away .Hong Kong’s local opti- 
mists point out with some 
asperity that very few other 
countries can see their econo- 
mies seven years ahead either; 
and that in terms of political 
stability Hong Kong is not 
obviously inferior to the Philip- 
pines, whose stock market val- 
uation is nearly twice as high. 
But however logical the argu- 
ments, they are of no relevance 
if they fail to persuade the 
locals themselves. ft 

The effects should not be 
exaggerated either. Other 
countries are unlikely to take 
more than 80,000 Hong Kong 
emigrants a year, a figure 
which Would at least be made 
good by the birth rate and per- 
mitted immigration from main- 
land China, A Tnaintainpd pop- 
ulation would do much to 
underpin property values, 
which form the basis of the 
Hong Kang stock market Of 
foe portfolios of quoted Hong 
Kong property companies, a 
good 60 per cent is residential. 
" Above all, economic integra- 
tion between Hong Kong and 
southern China is in important 
respects an established fact. 
Hong Kohg designs the prod- 
ucts, passes them back to the 
mainland for cheap manufac- 
ture, then takes them back for 
markaHng and distribution. 
Living standards in southern 
China have thereby enjoyed an 
increase in the past decade 
which Peking must be wary of 
jeopardising. 

It is nevertheless dear that 
Peking, if faced with a choice 
be tween high growth and polit- 
kafcl fasti&onlmatlon iii Hong 
Kang or low growth and docil- 
ity. would choose the latter. 
But the Hong Kong market is 
now on 10 times this year’s 
earnings. The average for 
South East Asia - excluding 
the enormous multiples of 
Japan and Taiwan - is double 
that. As the locals say, it has 
never been wise to sell Hong 
Kong in a crisis. If all goes 
well, it Is conceivable that the 
present crisis could prove 
almost the last 
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Berisford plans 
properly buyout 

■ Berisford International, 
headed by Peter Jacobs 

annowioeg^dy^ rran- 

memannforSoS^" 

Cl 00m. The group, which 
owns British- Sugar and ': 
has commended merger-. 
’ discussions with Tate & -i 
Lyle, tae UK sweetenere 
group,. has reached 

agreement hi principle to sell Berisford Prop- 
erty UK to Mr Cyril Dennis. He has held a 20 
per cent state-in the division since May last 1 - 
year andta a former divisional director of Brit- ■«' 
Ish housebuilders Charles Church, tags 25 


iv 


Faevom dive deepnr into «tobt 

Standard Chartered Copenhagen is arranging 
a partially underwritten seven-year DM130m 
balance-of-payments loan for the Faeroe Isles. : 
This dwarfs the Faeroes’ last facility, a DMSDm 
loan arranged In September 1980. Thie Islands, 
a nominally Independent grouping under the 
aegis of the Kingdom of Denmark, derive about 
90 per cent-of export' revenues front fishing. 
Thw havie a population of about 55,000 and; at 
that rate, the' new borrowings involve debts of 
about 51,620 for every resident, far exceeding 
the per capita external debt of Brazil. Page 23 

•i i’ ‘ ' 

Wm Low to Issuo staftomoint 

The on-end-off talks about 
Low's purchase of a 

t number of shops from, 

if.. H Isosceles, parent of the 

GaJp- .y food retail chain, 
■ ■ § \ T m fin&ly'toroke deem on Fri- 
day. The Dundee-based 
supermarket group will • 
today give details of why 
* the dtecussfons tailed. 

The sticking point appears to have been price. ' 
though Mr Christopher Blake, Low’s dial rman, 
said he comM not comment before the Stock. . 
Exchange announcement was made. Page 25 


ft has been simmering for some time. Now a 
row between the Securities and Futures Com- 
mission, Hong Kong’s fledgling market watch- 
dog, and the market practitioners It seeks to 
regulate has broken Into the open. Angus Fos- 
ter reports. Page 24 
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The scent of a bid on LVMH 

George Graham on the wrangle within the French luxury goods group 


' - But ajngr from the gilded cell- 
tegis of the Baris jjsjssata' court, 
and thtfTO less gated oratory of 
FrahceVTfnest: business advo- 
cates. c«wtw» two reminders that 
mure waa at stafce ta tiris battle 
than -the : reuntatinns of "Mr 
Arnault, *«ed 41,"the-head of 
Flnancltee Agocbe who took over 
as dhafnnaa afLVMHin January 
196% and Bir Sacamfer, the 77- 
year-old head of the VuKton dan. 
• Last Thursday*. LVMH 
anntfcncad its [results.' far 1988 
with' net profits of F H2J0bn 
($5l0m), tip 46 per centifrom the 
previous year, proving Jthot, the 
lengthy iwwer struggle at its 
head has not damaged its taming 


rr^he tartite betweenMr Ber- 
f nardArnaultandBir 
A ■Barauiiar for ■ can- 

to* of Most HetmawyLaufaVU^^ 
ton,' The French ttob am ln- 

' toy 'goods’ groups "went back to 
-the courtroom last week. Law- 
suits have flown Seely > around 
'LVMETsinire it Was'btbught Into' 

- 1 r - Y-' ■ 


The*’ cm Saturday, details 
enasmifa wiUm fancchedlast 
Novemb^* by Mr Racamfer, in 
amande with roteal, the wirid’B 
largest cosmetics group; and the 
Paribas iwii ftmwmiM ewimriiii 
groups tojnake a takeoverbad 


for LVMH. Krone Paris financiers 
believe the takeover plans may 
not have been finally shelved. 
They point out that the same 
groups are the partners of Mr 
Raramter In OtooB, a company 
.with resources of FFr7bn whose 
■ principal investments so tar me 
the Lankin fa»Hnw g miip u nd ^ M> 

Vuftton family stake of around 18 
per cent in LyMH, held via the 
V1G holding company. 

SumxHters of Mr Anutnlt are 
cianvinchdMEte aim of (he bid was 
to break up LVMH, which would 
enable Mr Bacamier to regain his 
family’s T-cnia Vutttan luggage 
business. L’Or&al would -take 
LYME’S Par ft nns **"■*»**«" Dior 
scent operation, and the Hei^ 
nessy cognac and Mott et Chan- 
don champagne businesses would 
be said to riie highest Udder. 

Documents prepared for the 
participants proposed buying up 
around 5004100 LVMH shares in 
the market for some TFrSSbn 
wlto the aim of launching a pub- - 
hc offer far two tbhds of the com- 
pany’s stock, at a total cost of up 
to FSHOfan, once the appeal court 


The documents make ft dear 
that the success of this operation 
would depend on two things; wht- 

fiunfly shareholders idohim 


been backing Mr Arnault, and 
vkiocy hi the c urr e nt court bat- 
tle ova- a contested 1887 issue of 
bonds with attached warrants. 

TKk nffprlng onrinH ftp lllmf. 1 

entizdy In Ifr Arnaults hands, 
and acco u nt s for a quarter of his 
stake in LVMH. Mr Bacamier, 
together with a group of smalt 
Bharehoktes In LVMH, has asked 
for the entire issue to be can- 
celled. 

Mr Arnault’s su ppo rte rs say 
that a cancellation of the issue 
would cost LVMH a total of 
FFr5J.7bn, but would, in any 
not chang e the Iwbnca of 
power within the company. They 
say tiud the control is based not 
only on (he 43.7 per coot stake 
hem by Mr Arnault in, p artner- 
ship with Guinness of the UK, 
but also on the hoMfogs of the 
Most- and Hbdubssv tamfBes. In 
adflgHan. a large proportion of Mr 
Arnault's shares wm soon carry 

ilmihla i mHiq ri ghta 

But Mr Baramiiw has always 
argued that a cancellation of the 
warra n ts and the shares result- 
fay from their exercise would 
result In a new equilibrium 
between Mr Arnault and the 
Vuftton family, and -would also 
ten d other iwiapnnJimt share- 
holders to switch their votes 
away from Mr Arnault The take- 


over plan makes ft dearer how 
fai« now equflSbdum would be 
reached. 

Other legal moves have 

IrtrlTirioH n gnft frf|ll Mr ArnanTt 

seeking to cancel Louis Witten’s 
Far East distribution contracts, 
co n taining an te pHrft assault on 
Mr Racamier’8 pnnagnmowf; 
countermdts from Mr Bacamier 
on LVMH's contracts with Guin- 
ness, and on a perfume called 
"Cost la via!” launched — he 
wTiwgwa fmnroperiy — by Parftuns 
Christian Dior for the designer 
Christian Lacroix, whose com- 
pany is part of Mr Arnault's own 
Agache group and not of LVMH. 

The contested warra n ts have 
already come before the appeals 
court once before, ft ruled last 
November that: ■ 

• The Issue was irregular. 

• Shareholders had s uf fered no 
real prej udice , nor even mimed 
an opp ortunity , because cf this 



(Test la vie: perftmie at the contra of a law suit against LVMH 


• It could in any case not cancel 
the i flreiA , as Mr Baca- 

mhw imJ M« alHoa had asked, 
since they were indissodable 
from the hands to which they 
were initially attached. 

Second time around, with the 

phlntiSli nilrfay %HwirallBHnq 

of both bonds and warr an t s, the 
battle has seemed to go in Mr 


Arnault’s fa vo ur : the «wmHyf !h i 
court roundly rejected the suit, 
and in the appeals court bearing 
hut week the advocate general, 
in a form of supporting brief, 
argued strongly a gafag* the can- 
cellation, both on technical 
grounds and on the grounds of 
Mr Amanltis good faith as buyer. 

Mr Bacamier said last week 
that if he loses a second tima on 
a technicality, he wffl introduce a 
third suit. He may, however, 
already be too late to do so, 


because of a three-year UmttaHnn 
on such actions 
If he does sot succeed, there 
appears to be little doubt that, as 
soon as the appeals court has 
delivered its verdict on April 26, 
Mr Arnault wfli call a sharehold- 
ers’ meeting of Louis Vuftton, in 
which LVMH owns 98 per cent of 
the shares, to seek Mr Racamier’8 
removal The meeting has been 
delayed for a year by the law- 
.suits, but the rfimme now appears 
to be approaching. 


The Broccoli Theory of monetary policy 




L ife here takes au a pattern 
in March. The aim shines, 
the ebeny trees burst pro- 
/.maturely into flower. -- though 
Y-zver before so prematurely as 
fids year - and the city is sud- 
denly full of lost cars with out-of- 
. state plates. Then -ft snows: the 
ttibssiom comes soggDy down, the 
traffic cringes to a trickle, and a 
kit of people start talking mat 
<wnM about monetary ndttcy. ' 
Footnotes: - The traffic. fMhs 
because the natives are sorely 
' wurriedby snow.'- The tourist traf- 
fic i pfa lost because Washingttm 

who simply superhiipoBed a grhL - 
Besult: streets , with the same 
name or n n»fa|w -H?iwg iiy dfsra^ 


'CTOD-nndaam In unite a fiflhUnt 
i ’irt rtf the city. - ■* — • 

The themes of the monetary 
debate behave in rather the same 
.way. Ignoring ravines in time 
ra^er.ftian.ln 'fipacK bat before 
explaining wiry- this tends to 
show up In. the ageing, I should 
alert non-American readers to 
ttie Brocco l i Affair . 

ft is always hard to he: sme 
about President Gemge Bud. but 
in what appears at least to be a 
wholly non-political acL he h&s 
imposed awalating sanctions on 
tooccolL He banned ft from the 
mean first in Air Force One, and 
then in the White House, and 


finally went on television to 
teqplain his policy to the Ameri- 
can people. His mother, he said, 
hmi iMM Win eat it; and at i*«t 
the voters had given him the 
power to right an injustice. He is 
now a hero to every pre-teen 
Anwrlrm, but not to the broccoli 
farmers — who have the vote. 

This account has not con- 
vinced everyone. Why has he 
waited 15 punUng months before 
—Mteidng Ms vegetable rights? 
The gossips have a t e ntative 
answer. This Is not, they suggest, 
a Ufetang obsession, but n more 
recent annoyance; and they claim 
to . remember that Nancy Baagan, 
-a faddy First Lady, was my 

Irwwn on H|o fawltti laa lqm 

for hrocmli^..' 

nfe gneaspackis tedtopBOnar ' 
give. A Strang mflrtnmne . of -the - 

Bush mantbAbas been on unipo< ' 

Bm but fierce Bostiftty to any- 
thing carrying a Beagan label. 
The . President and U* old ddsf 
have not socialised, and have 
hardy bothered to keep np even 
an appear a nce of conrtsay . Rea- 
gan appointees in senior posts 
were sent home in such haste 
that vacancies remained unfilled 
Star mo u ti ta- The many doctrines 
which gttided Mr Reagan have 
been dlmrim»d Just as abruptly. 
As tin* iwwmntlc Mr Thinh might 
put it, let a thousand flowers 
wftfaar. 

. This Is the context of the 


MHWiMil montemr drinriw vWl* *■ 
raging at- the moment. The 
debate re-emerges with, the 
s pri ng each year became it is.at 
this stage that botiktite Adminis- 
tratian and the Congress, having 
faced tiie fact that there is stffl 
no agreeable way to cot the dafi- 

fen to' *Wnfcfag that Jf only 

the Red could arrange for faster 
growt h s. The very depressing 
investment order figures released 
last Frida y wfll make this qqes- 
tlon seem more pressing. 

AH the same, the debate Is 
nunbBng rather Hum ragtaK this 
year, ft is ahnest impoiMfis to 
stags a good knockdown mone- 
tary debate when doctrinaire stti- 
ttufcgareeut offaabinn. became 
m oq etartam hi ssamtiaBy amat- 


yjg^^hg ^dQctj j^^ -are left 

Low taflafidn la a p reontentlnn 
of fast growth, intones the fine- 
tirnfag Mr Alan Greenspan, 
although th ere is n ea ltoB^ S 
in postwar ldsteiy to support Us 

ikfiHD, f«4 mwri i tt, 

Japan and the UK. for exampte , 
have both grown faster in 
decades of fairly high tofiatkin 

Hum tf n faiw, riilfa 

Swltmi s n d has combined sere 
Inflation with glacial progress. 
But this Is not the sort of history 
a central banker can mention; 
the markets might lose confl- 


A firm «*UwBatlfln pntiry fa 
the best way to reduce interest 
rates, says Fed Deputy Chairman 
: Mr Manley Johnson, ft took three 
years and a stomp far Mr Paul 
Voider to tom a fierce assault 

ATI faflnHnw Intel an h lt& M t TBttB 
but fUs on unman- 

tionSMe fact. Again, monetary 

wiHiy la ahant WM lwtaw nfng mnfl. 

dmce. Currently, thou^i, the 
realisation b dawning that in a 
global market, the Fed may not 
have much control over interest 
rates at afi. (Congressmen seem 
to find this belief unsettling, and 
mV witnesses on Capital Hill 
whether they can control rates as 

what appears tobe a test of faith. 
No jobs far unbeHevere) 

Sob monetary policy not after 
.aft about Interest rates, but about 
nhihfikh^ the current -value of 
money? And if so b that value 
me asure d in commodity prices 
(Governor Wayne Angell) or 
exchange rates (Deputy Treasury 
Secretory David Ifinford)? Mr 
MnUDfd’a colleague David Mul- 
lins, now nominated for the 
vacant Federal Reserve govenwr- 
ddp, managed to nearly 

all theriv^ theories in hta amflr- 
f ie sri ug * be fo re the Sen- 
ate Pe nl M n g Committee. 

He even managed to combine 
the opposing points at issue 
between the Treasury and the 
monetarists in one sentence 
when ha said that exchange rates 


should be determined by eco- 
nomic fowfawinntaia (the inter- 
ventionist US Treasury - and 
IMF - belief), and left to the 
market (as hard monetarists 
argue). It b a Uttie frightening 
that a nominee for the Board can 
say tills with a straight face. 

Anyone trying to read Ameri- 
can monetary policy from the , 
pwflpww statements mate about Ur 
can only get confined, so the first 
rule to embrace is that of Grand- 
mother’s Footsteps: ™»rfc what I 
dot not what I say. The American 
exchange rate policy remains 
what it has been afa ra Mr Green- 
span took office: to experiment 
with int erve n tion in the wmArfu. 

Lively debate continues 
be tw ee n the governors (as well as 
between academics) about 
whether In terve nti on can be ster- 
fflsed — find is, whether curren- 
cies used In support operations 
can then be borrowed back from 
the markets (to control the 
money supply) without re-impos- 
ing the shortage that made them 
too strong in the first place. Mast 
officials and academics say it 
doesn’t work (as does Mr Manley 
Johnson). Mr Greenspan believes 
that ft can work and has on occa- 
sion worked. The Issue will be 
settled pragmatically. 

Domestic open-market policy is 
a bit clearer it is not, in practice, 
ntmoH to control any of the many 
meas ur es of the money supply. 







By Anthony Harris 
in Washington 


but responds to and mh— to 
guide the real economy Since the 
real economy has re esnfl y bean 
as hard to read as weather, 
there iw« been very Uttie chang e 
In the Fed’s market stance. 

This perhaps explains why the 
so-called Shadow Open Market 
Committee (SOMQ, a monetarist 
pressure group was able last 
week to endorse a Fed policy 
which ft should to theory abhor. 
But if the situation clarifies, and 
shows that the economy Is after 
all drifting into recession (as is 
still very possible), then all bets 
will be off, and the feelings of the 
SOMC treated as brutally as if 
they were so many broccoli farm- 
ers. 


Economics Notebook 


The two Germanys sail into fog 


ST 


WEST GERMAN economists 
are grabbing far metaphors in 
tLehr efforts to give a suitably 
■ j wit, i :rt»- touch to tt w historic 
devBl^ JT^nts craping the des- 
tiny of the two Germanys, 

Although the strong vote far 
the conservative parties in the 
East German election m ade 
clear that most citizens wanted 
to join the West rapidly, the 
conditions under which they 
will be able to do so are flu: 

from certain. 

Currency union, along with 
ecqawymii- social, and eventu- 
ally political wntnn, fa virtually 
a foregone conclusion. But 
with few tell-tale smoke puffe 
from the joint commission- 
working on the currency ques- 
tion, guesswork and specula- 
tion has characterised miRh of 

tfw> itiia m sslnn. 

This especially applies to 
in dustry ; there Is hardly any 
reliable information on the real 
state of the r amsh ac kle East 
German economy. 

For economists, the situation 
is fru str atin g. On the one 
an exdting shift- from a - 
centralist command economy 
to on * based on the free mar- 
ket is about to take place 
before their eyes. On the other, 
they have no proper yardsticks 
by which to assess or measure 


Thus they are often forced to 
be descriptive rather than 
interp reta tive. Mr Elans Wie- 
ners, chief economist at West 
deutsche Lanrifishank, adopted 
a nautical tone when setting 
out his ideas of how the eco- 
nomic links between toe coun- 
tries should be stren gt he n ed. 
likening the process to the sail- 
ing of a ship with different 
decks for fee various grades of 


His paint was that the East 
German economy, with its 
technically and administra- 
tively backward industry, 
could not possibly move to the 
same environmental, regula- 
tory, social security, and 


employment- utawfanfa as the 
West immediately after unifica- 
tion. Much of the pubhc money 
now funnelled in West Ger- 
many to. various regional land 
sectoral intereats would, there- 
fore, be required foe East Ger- 
many. 

Reinforcing the nautical 
approach, he said improvisa- 
tion,. readiness to learn, and 
prag matism were needed, with 
citizens of both Germanys 
accepting their place in the 
Ram** boat. “Each abrupt shift 
of weight will let water into 
the boat, and give people wet 
feet or worse.” 

Getting wet feet is probably 
tire least that East G ermans 
expect before econo mi c reviva l 
gets under way. Those wanting 
to keepdry have crossed to the 
West ft is the danger of the 
something “worse, namely 

nuwn mwwf fey rrmi t and finan- 
cial dubs,' that exercises the 
experts, espt dairy those pre- 
paring for currency union. . 

-Tbey. too, haw been ham- 
pered by-* the lack ! of 
hard-and-fast data. • Having, 
presented aq, interim report, ; 
they will not meet again imtfl 
the formation of tire new East 
Berlin Government, which can 
appoint new members. 

On the sensitive savings and 
pensions issues, it looks virtu- 
ally certain that a onefapone 
conversion between the flimsy 
East German Mark nrid the 
powerful D-Mjrk will occur. 
WestLB redeems some ISObn 
East Marks, roughly three- 
quarters of East German 
savings, will be . frozen to pre- 
vent a buying stampede. 13118 
could gradually be absorbed 
when shares and bon ds are cre- 
ated, and people can buy prop- 
erty or start businesses. 

That, however. is Hkely to be 
the easy part What happens to 
the industrial groupings? They 
have operated m a remote and 
uncompetitive world: Their 

f^omecoii, Gftafon virtual bar- 


ter terms, their degreeof verti- 
cal integration is incredibly 
: high by western standards, and 
tiiey have lfttte coittrol over 
their finances. WestLB reckons 

the East fi w m a n pwawimv will 
need at least DMSObn (glTJS&n) 
to ikmhfityas ft sheds the Stal- 
inist comet. ' 

But if the groupings were 
subjected to a one-toone con- 
- version rate,- they would be 
‘ financially wrecked, as Bund- 
esbank president Kart-Otto 
FBfalh&s emphasised. The cur- 
rency experts have to guard 
-against this, ft is one tiring to 
reassure small s a v er s, it is 
quite mwHwf to hang on to 
some level' of stability ^ while 
moving from one economic sys- 
tem to another. ; . 

For many East Germans, the 
wu»tt>, if crude, test cf political 
arid economic unity will be 
what, their money can buy. 
Now, they are at a Mg disad- 
vantage, as a comparison of 
purchasing power shows all ! 
too starkly. 1 * 

■ Fbr groceries, -the difference 
Is not too big. ft is when it 
to consumer goods timt 
a . yawning gulf opens up, 
acccrdlxig .to East Goman fig- 
ures' quoted hy the IW eco- 
nomic institute in G(ftw&e. An 
BgtGerinan miwtwmkneariy 
215 hours for a refrigerator 
(against 80 hofere in the West) 
and a staggering 789 home, 

, around four months, for a cob 
oar television '<jB3 hours or two 
we&s£ 

: This distortion hi German 
living standards helps wrMw 
why the election In: the ‘Bast 
produced such an . overwhelm- 
ing vote for unification. Rapid 

CT p imiy Unfl iinnritwite wninii 

Is designed to check the exodus 
of people to the West But 
whatever the final formulae, ft 
Is the goods in'tbe shops, and. 
.their affordabtitty, that will 
ultimately coma for those who 


Andrew Fisher 


Financial - market 
developments end meetings 
will dominate economic news 
Hill week becaus e - apart 

fgl—ll af&D&D — fuW HnHlllwiilllt 

indicators are published in ike 


By the time European mar- 
kets open today, the Japanese 
equity ami foreign exchange 
markets will already have reg- 
istered their first reaction to 
the outcome of Friday’s meet- 
ing in Los Angeles between Mr 
Mdudas Brady, the US Trea- 
sury Secretary, and Mr Byu- 
ta ro Hashimo to, his Japanese 

ry^i pflrite number, 

.. The meeting took place 
against the .background of 
recent sharp itorHpwi of dw 
Jap an ese stock market and tin 
yen, which lend signifi- 
cance to tids weeks stat&tics 
.from Tokyo. The weak yen Is 
fueling concern about Japa- 
nese inflation. 

..According - to • Nomura 
Research Institute. Tokyo con- 
sumer prices In Mardb, doe on 
Friday, are eqtected to conr 
tbme an ; upwards trend, 
aWhongfa at a slower rate 
February’s «wnmii s o per ewnt 
rise. 

to the US,- analysts will be 
labto to compare Wednesday’s 
update of fourth quarter gross 
national product with Thurs- 
day’s d ata for p ersonal income 
and oon sumption in February. 
The consensus of analysts’ 
forecasts compiled by MM3 
International, the financial 
research com p any : Is that per- 
sonal income wffl rise by: us 
per cent and consumption by 

0.4 per cent, _ .L 

Fourth qirarter CHIP Is seen 
growing a real OJ per cent, 
unchanged from earner esti- 
mate* with the deflator at Z2 
■percent 

In Britain there was a some- 
what. mare podtive 
late last weA of (Chancellor 

the C^^ftdtial ti^^tedown. 

However, there, was also 
some auspician- that -starting 
was technically oversold in 
which case it could be vulnera- 
ble to second thoughts about 
the British GorarmnaaFs pottt- 


leal dtffiwiltliw in the week 

inner events i m a naD wii o f g 
(witti MMS consensus in hradt- 
ets)todude: 

- T oday : France, infoistrial 
prodnetim far January. West 
Gmanany, import and export 
prices for February. 

Tomorrow: UK Treasury offi- 
cials te stify on the Bodget to 
tike House of Commons Trea- 
sury and QvO Sendee Gounnit- 
tee. US, Federal Open Market 
Committee meets in Washing- 
ton. Japan, leafing indi c ator s. 
Czechoslovakia, Parliament 
starts discussion of budget and 
economic laws. 

Wednesday: US, fourth quar- 
ter after tax corpor a te profit; 
new home sates for February 
(on S2 nor cent). Japan, indus- 
trial prodaction, February. UK, 
Mr Robin Leigh-Pemberton, 
govnnor of Rank of England, 
testifies to Commons commit- 
tee an Budget 

Thursday: US, Senate 
Finance Committee Hearings 
chi tieettns in corporate tax rev- 
enue. West Germany, Bundes- 
bank Council regular fort- 
nightly meeting; cost of living 
j udex, p reliminar y for March. 
UK, New vehicle registrations 
for February; energy trends for 
January; London sterling cer- 
tificates of deposit, bfn turn- 
over statistics. Sterling com- 
mercial paper figures and final 


John IV/lajor might 


ary. 

Friday: US factory goods 
orders, February, Fed reteesea 
minutes of February FOMC; 
West Germany, trade balance 
and current account for Febru- 
ary. Japan, current account, 
trade balance, unemployment 

anil fffltfflnnj r f umw w prices 

for February; Australia, cur- 
rent account for February. UK, 
West German-British govern- 
ment Mmmltattww in rimiilnm, 
Ireland, European Community 
economics ana finance minis- 
ters start informal weekend 
meeting at Ashford Castis to 
discuss European and Goman 


John Charcol can 
do it in a week. 


“■ ~ John Charcol can now offer you a 

1 5^k mortgage, or a remortgage, fixed at 

"* ■ v - 7 13.75% »4w8% APR) until 1st March 

^ 1991. With no extra charges or early 

/Q# redemption fees of any kind. 

- Rmtcra It’s a mortgage which gives you 

the best of both worlds. You get tha 
immediate benefit of an extremely competitive interest rate: 
but If, as some people expect, rates start to fall next year, you 
get the benefit of switching into a variable rate as well. 

In short, it's a mortgage that’s ideal whether youYe moving 
houses or simply wantb« to cut your current payments. 

(Especially; of course. If youVa one of those people with an 
ev e r s o-sUghtiy cynical attitude towards the things that Chancellors 
tend to do in the run-up to general eteetion&J 

- for written details, call John Charcol, a licens e d . . ^ s; 

cradft broken on COl) 589 7080. Or write to us at (FIMHRAJ 
Mercury House, 195 Kitightsfarkfaga, London SW7 1RE. 

i JOHN CHARCOL 


O 1 - 


0 8 0 


Saturday: West G 
LG. Motall wage. ci 


The product ad w t ia od here is not rega la te d by the ruvancial Services Act lS86andthflnili8nKtelarHw 
protection of awstarebylhat Act win not apply to it. Cwdit brotarfeesmjvtje charged depending 
on the type of product end credit period, and insurance may also be required 

Ybeg home is at risk If you do not keep up re pa y me n ts on a mortgage 
or other loan secued on it. 
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Japanese help keep blues at bay Uncertainty still clouds outlook 


■ ’ r inf 


THE TOKYO equity market 
may have been hearting down 
last week and ethnocentric 
Americans may have moaned 
yet again as the Japanese 
announced plans to buy 
another piece of the American 
dream - the 7-Eteven conve- 
nience store chain - but savvy 
players In the US bond market 
had good reason to be a trifle 
more appreciative of the gnat 
capital exporters from Nippon. 

The reason? The Japanese, 
according to analysts and 

rumour-mongers alike, helped 

stave off a bout of the blues in 
the US Treasury bond market 
by pifjriTig irp si gnificant quan- 
tities of zerocoupan Treasury 
paper and shorter-term notes 
even as market attention 
focused on the release of the 
latest US Inflation and trade 
figures. 

The inflation figures - &<L5 
point jump in Febr uary's con- 
sumer price index (CPI) that 
made far a 16 per emit annual- 
teed rate (excluding food and 
energy) - was judged a non- 
event by many market watch- 
ers. The trade deficit, which 
widened to $&25bn in January 
from a revised deficit of $?.7bn 
in December, was potentially 
negative for the market 
because it included an upturn 
in exp o rts that suggests a cer- 
tain underlying strength in the 
US manufacturing sector. 

These US statistics, however, 
were of decidedly less conse- 
quence than the heavy buying 
of zero-coupon Treasury bonds 
by Japanese investors. Reports 
of the buying first surfaced last 
Tuesday, but market insiders 
say It has been under way far 
several weeks. Of particular 
note has been the reported 
swapping of depressed Japa- 
nese government yen bonds far 
long-term US zertveoupons. 


Analysts say this had as 
much to do wire the “window- 
dressing” of Japanese 
accounts, ahead of the end of 
the fiscal year on March 31, as 
with a sudden appetite for 


Mr Michael Moran, chief 
economist with Daiwa Securi- 
ties In New York, said the 
swapping took place at inflated 
prices and the Japanese ratio- 
nale was to “avoid showing a 
loss on their books by not hav- 
ing to mark the Japanese 
bonds to market.* 

Mr Moran and others 
stressed that US Treasury bond 
prices were nudged along as 
much by the reports of Japa- 
nese buying as by the buying 
itself. 

Meanwhile, the sharp falls in 
Tokyo equity prices saw sev- 
oral Japanese tnatttutbsia mov- 
ing into US bonds and equities 
and especially two-year notes. 
If one then factors Into the 
equation a certain Japanese 
bearishness about the yen-dol- 
lar rate, tt would not be sur- 
prising to see further buying of 
US Treasury paper In toe next 
few weeks. 

Even last week's rumour- 
mongering fan* a mare Japa- 
nese than American flavour. 
Friday’s talks in California 
between Mr Nicholas Brady, 
US Treasury Secretary, and Mr 
Ryutaro Hashimoto, his Japa- 
nese counterpart, wound op 
the rumour so much 
It almost went Into til t. Chief 
among the market’s specula- 
tion was tire n«Hmi riwt the 
Japanese might decide to Issue 
dollar-denominated govern- 
ment bonds In an effort to sup- 
port the yen. 

A Japanese etfflHal in the 
delegation, however, on Friday 
scotched the prospect of "Hasb- 
imoto bonds.* 


By contrast, few people in 
the market were moved by 
comments about inflation 
made In Congress on Friday by 
Mr David Mullins, the Trea- 
sury official trim is President 
Bush’s nominee to the Federal 
Reserve Board. “A big yawn,” 
remarked one analyst 

This week’s ostensibly mar- 
ket-moving domestic events 
are thought likely to be equally 
yawn-inducing. The second 
revision of the fourth-quarter 
GNP growth figure (the first 
revision came out at (L9 per 
cent) is hardly a difihangsr of 
an issue as no one expects 
much in the way of revision. 
The deliberations of the Fed- 
eral Open Market Committee 
(FOMQ are, meanwhile, emo- 
ted to leave monetary policy 

nwhangprf 

Why Is the FOMC expected 
to dedde for a non-decision 
this week? Never mind the con- 
stant stream of pronounce- 
ments about a healthy econ- 
omy fears of inflation from 
Bosh Administration officials, 
say the Fed watchers on Wall 
Street The reality is that the 
Fed is widely expected neither 
to tighten nor to ease credit 


A tightening of credit, in 
spite of all the rhetoric by 
would-be inflation-busters, 
would have to take account of 
continuing uncertainty about 


the overall economic outlook, 
notwithstanding the general- 
ised impression that the econ- 
omy is actually stronger than 
had been forecast. 

According to analysts at 
D on aldso n, Lufkin & Jenrette, 
a tightening of credit would 
also go against foe objective of 
pushing down the dollar's for- 
eign exchange market value, 

wfoi frnpUdriftyMt fhr 

trade. 

Where does all of this leave 
the US government securities 
market? The consensus view is 
tint the ii m i k e t is “lacking in 
conviction." Last week dosed 
with modest gains for the long 

bond, but the market's lacklus- 
tre tone is likely to continue 
this week. 

Once again, t herefor e, the 
US credit markets are being 
driven primarily by non-US 
events. Since the hpgfanfng 1 at 
this year Bonn and Tokyo have 
simply been more relevant 
market factors than has Wash- 
ington. 

Ms Maria a 

New York bond watcher, sums 
up ^ «Hm»Mnn by noting that 

“tiie bond market continu es to 
be led and dominated by 
events overseas.” And few peo- 
ple ffrte of nfM wi j 

to very much In fo* \ 

near term. 

Alan Friedman 
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CBOT clears contracts 


XMHrlknaii. 


By Barbara Durr in Chicago 

THE CHICAGO Board of Trade 
has approved launch dates for 
options co n tracts an two-year 
and five-year US Treasury note 
fixtures of May 34 and June 22 
respectively. 1 

The five-year contract is far 
notes with $ 100,000 face value 
and will initially be fisted far 

delivery dates in September 
and December 1990 and March 
1S9L A June 1991 contract will 
be listed in August 
The shorter-term contract 


will have a $200,000 par value 
trading unit and will also cover- 
three-, four-, and five-year 
notes which have limited 

re ma l n ta g 

CBOT directors have made 
changes in “circuit breaker" 
regulations far its major mar- 
ket index futures covering 33 
blue chip stocks. These would 
require a suspension if trading 
on the New York stock 

Exchange was halted due to an 
emergency. 
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a bank is to help our 
ustomers meet theirs.” 



Newprodocts, markets, 
and opportunities 

The world of finapee is ctmfiging as never 
before. Each day brings new products. New 
markets. New opportunities. 

But can you harness these changes to meet 
your evolving needs? 

Our multimarket capabilities qu help 

The Sanwa Bank C3U help. 


With our vast resources, global presence, and 
comprehensive fin a n ci a l services, we can create 
tfie products you need. Uncover opportunities 
you overlook. 

And put yom op top of die world’s financial 
markets 9S never before. 

Visit Sanwa today. You’ll be one step closer to 

your business goals. 


Sanwa bankers are working for you everywhere. 


PERHAPS the wont is over for 
the g&to market. After a week 
that looked like a muddy 
assault course, with the Bud- 
get, trade and inflation data, 
and a by-election, this might be 
a reasonable assum pt ion. 

But very fittie is any clearer 
than it was last Monday. Fund- 
ing policy and prospects for 
sterling’s entry into the 
exchange rate mechanism 
(ERM), inflation and the 
macro-economy are -stJJU 
clouded. The market received 
two main surprises: the reduc- 
tion .In the public sector debt 
repayment (PSDR) to £7bn in 
1390*91, and. the factoring into 
Inflation projections of the 
community, charge duly 
increases. ... 

The p re sampticp ***** 
have now bottomed out relies 
on two elements: either that 
little more in the way of bad 
things will turn up, at what 
can happen has been dis- 
counted. Neither is necessarily 
a reliable assumption. 

. Are the TPry Party’s prob- 
j lams over? The Mid-Stafford- 
! shire, by-election delivered 
another rude duck, but there 
Is no rf gn of Sy underlying 
unhappiness over . Mrs 
, Thatcher's rule 

Will the inflation outlook 
improve? The community 
charge ami mortgage rises will 
take the monthly rate M gh*r 
far the next qu ar t e r, probably 
over 9 per cent The *T*faT*"g 
of duties on alcohol and ciga- 
rettes, one of the few places of 
hard news from the Budget, 
vdU not help. The upcoming 
wage round will be Moody, and 


UK ants yield* 
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t here are fear s to t he market of 
& w pfral. . 

la atarifog safe? Thepotmd 
escaped relatively unscathed 
last week. The fact that ERM 
entry is a “when” not a 
“whether” has been known 
since. Madrid; the conditions 
for ent r y remain the same, and 
one of themia low inflation. 
There is plenty of scope for 
nasty surprises in the foreign 
exchange markets. last week’s 
Hade figures really presented 
only a retu rn to trend, not a 
significant improvement. An 
agreement between the Group 
or Seven countries would help, 
but is no substitute for the 

EMS. 

So how much of this has 
been' ‘ discounted? Nominal 


wot hlid 
real yieli 
sBghtiy . 
removes 


- a speculative and 
retical affair, which 
ie expecte d rate of 


inflation from the nominal 
yield - gives an indication of 
what the Investor b getting for 
tos money, and allows an inter- 
national comparison. 

This is ultimately a question 
of judgment, though the fig- 
ures turn out to be similar. 
Goldman Sachs takes into 
account an Inflationary expec- 
tation of about 12 . per cent 
over the next year, roughly the 
same as the Treasury’s forecast 
for end-year. 

This produces a real yield 
phis risk premium on 10-year 
rilts of just over 5 per cent 
This is not historically high - 
it is lower than the peaks of 
1967 and 1986 - nor, tiny say, 
is It high in relation to other 
countries. 

Consideri n g thn* pcftm pa iqq 
to 150 baste points- should be 
added in Britain for political 
risk, they estimate that long 
gilt yields have some way to 
go. Internationally, taking into 
account the political aspect, 
gfit holders are receiving little 
compensation for the extra risk 
they, are wnHwhiiriTig . 

Phillips and Drew perform 

thp miiw trh-irg on slightly dif- 
ferent calculations. They use 
tiie index-finked 2V4 per cent 
2020 as a proxy Jar zeal yield, 
which to running at 4 per cent, 
and work out the c urrent risk 
p r em ium at nearly L5 percent. 
They conclude that yields 
may have to increase to incor- 
porate the political risk ele- 
ment, and certainly show no 
signs of down. 

Mr Mfchagj Hughra, of Bar- 
days De Zoete Wedd, puts the 
real yield figure at just over 6 


per cent, higher than the oth- 
ers, and is thns more sanguine 
about the prospects for nomi- 
nal yields. Real yields in the 
US are running at about 5 per 
cant, be says; the extra 1 per 
cent is far Tory wobbles. 

These analyses suggest that 
both politics and inflation may 
have more to mid to long-term 
gilt yields. It is not Just the 
risk of the Government losing 
the next election, or of the 
associated uncertainty. Politi- 
cal risk lies also in Tuesday’s 
“back-benchers’ Budget;” in 
the community charge conces- 
sion to Scottish voters; in the 
possMHty of an ear ly cut in 
base rates to appease mortgage 
payers; and. If the pressure 
from spending minis tries con- 
tinues, in a iower-than-expec- 
ted PSDR. 

Real yields in other coun- 
tries could come down, either 
because of increasing inflation 

w dat-nrriny wnmlmil y jiM^ My 

Hughes argues that gilts may 
indeed become more attractive 
for the fatter reason; the Ger- 
man economy may be slowing 
down, fears of rising inflation 
time may decline, and Interest 
rates may fall, making gilts 
look relatively attractive. 

Whether it is long rates that 
go up, or short rates that come 
down, the yield curve looks set 

to continue flattening. With no 
important statistics expected, 
the market will have time to 
reassess a gloomy week and 
may ftnd it lwWng in the reas- 
surance necessary to underpin, 
present yields. 

Andrew Marshall 
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£uro$terling buy-ins may damage sector’s liquidity 


1HR BUYING'. IN Of bands by 
issuers in fee Buroeterling sec- 
tor over the last sbe mn^tha ^ 
t hi e at an ing to attar the way 
fhw market m pm mul ri* rn?B " 
its fiqidfi^Bccordisg to ana- 

v .Tl^afcoup rise in UK interest 
rates since early 1988 drove the 
jHtteofJnany seasoned Enros- 
terfingissnesdowntowldedia- 
coants to par. These d b wu nte 
led to boy-ins like those coo- 
dpetedby Sanson two weeks 
ago andTnisthouse Forte In 
Jmuiary. In addition, some 
tax-paying : Investors could 
exploit a snnide tax adv anta ge 
bv bnvhwthebonds. 
"^However', as the bonds have 
been bought in. a series of do- 
nates has imtoMed Ftrst, there 
haro-~beeu' regular c ompla in t a 
at fim way buy-inswere coo- 
dneted by appointed agents. In 
addition, - even a - successful 
bny-hr inevitably leaves the 
nm&'bf.anlaaue in the ma rke t 
where.it becomes ilUqukL 
1 The " conduct of buy-ins is 
still crotroyeralaL The qoes- 

Hmi tf ithMl ffll a gent hwnrtHng 

such a transaction for a bor- 
rower should announce the 
ffcct-has regularly been raised 
by disgruntled professionals 
who haveiost money by being 
caught short of stock; 


Borrowers 
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- If a dealer already had' a 
short position in a band sud- 
denly subject to a buy-in, that 
would be put down to bad lock. 
H the dealer was short because 
its offer to sell stock was Med 
hours before the buy-in was 
announced, then objections 
might legitimately be raised. 
The line between cleverness 
and sharp practice on the pert 
of the wfl w irt Is tWn 

Euroeterttng market-makers 
argue that they are regularity 
caught out by buy-ins. One 
house claims that it has been 
hft short of bonds in almost an 
the dftwia so tor.' its nSw nice 
lifted either, by the buy-in 
agent or other market jarafee- 
sjonals- In several cases it com- 
plained and had its bonds 
returned at tte original price; 

- When a bond can Jump as 
pinch as three points In price 
on news of a boy-in, the poten- 
tial tor painful losses is dear. 

A further problem can arise 
if a market-maker purchases 
same bands and offers them tor 
sale to tiie issuer which then 
decides it would Use to tore 
more of the same issue. In t™ 
case, if a formal buy-in follows 
and the price rises, the original 
sellers have lost oat 

Tn principle mw* syndicate 

managers agree on the outline 


Sterling bonds - new versus seasoned i nnit 
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of a model procedure for con- 
ducting buy-ins. It works as 
follows; at the start at a trad- 
ing day an awnnn^ 
that tor a set period and at a 
minimum price in spread 
terms against a benchmark 
gilt, a company is offering to 
buy a particular stock. The 
company also agrees not to 
engage in fu t ur e buying of the 
stock for at least six months. 

With one crucial difference, 
this model was successfully 
applied when Redland con- 
ducted a buy-in late last year. 
In that case, however, the tak- 
ing of prfwi soundings the day 


before allowed some sharp 
dealing - later the subject of a 
Stock Exchange enquiry- ' 

Unfortunately for the market 
there is no explicit legal 
requirement to announce a 
repurchase progr am me In 
advance. The danger that an 
unannounced buy-in might 
constitute the creation at a 
false or i*it«i*wuflng market Is 
stDl the subject of legal debate, 
but most advisees already rec- 
ommend the agent to give 
advance warning. 

The f mptiratfonq of buy-ins 
for the Eurosterling market 
have a further dimension. The 
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more ouch transactions occur, 
the more damage gjQ he don ff 
to the underlying liquidity of 
the market 

The logic is compelling. Not 
only do bay-ins usually leave 
an nHrprid rump hphtrirl them, 
but their possibility encour- 
ages market-makers to adopt 
defensive positions. They will 
tend to post offer prices on 
bonds t rading at a discount to 
par which minimise the danger 
of their book position unex- 
pectedly being taken short. 
This implies a widening of 
dealing spreads and a conse- 
quent reduction in liquidity. 

This In turn presents market 
regulators with a ifilamma- If 
stricter rules are introduced 
for bond buy-ins, more Issuers 
might abandon London as a 
listing centre in order to keep 
their options open. Without 
clearer rules, however, the 
established Euro sterling mar- 
ket is in danger of becoming 
less attractive to investors. 

Analysts at Baring Sterling 
Bonds believe the potential for 
fortber buy-backs u Hmttpd by 
the number that have already 
happened and argue that 
although it is difficult to fore- 
cast reliably which Issues 
might be bought tmi-fc, the RwM 
can be narrowed by examining 


coupon 


issuers* tax positions and their 
overall borrowing needs. 

The economics of buy-ins b 
generally most attractive on an 
aftertax basis if the purchas- 
er’s capital gain between the 
buy-in price and the redemp- 
tion price (usually par) is taxed 
at a lower rate than coupon 
income. In the UK this applies 
for most taxpaying investors, 
as well as taxpaying non-flnan- 
dal corporate issuers. It also 
applies to many foreign issuers 
and investors. 

The chart shows the poten- 
tial aftertax benefits of either 
investing In or repurchasing 
suitable seasoned issues trad- 
ing at a discount, as opposed to 
new, higher-coupon issues. 

The yields are derived from 
Internal rates of return calcu- 
lated on an annual compound- 
ing basis, am niming a 12 - month 
tax delay. In each maturity, 
typical redemption yields have 
been assumed. 

Clearly, the benefits dimin- 
ish further down the maturity 
curve until they are almost 
negligible. Moreover, the likeli- 
hood of a buy-in remains 
dependent on the issuer being 
able advantageously to refin- 
ance Its borrowing. 

Andrew Freeman 
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to ottend the 


INVITATION 

addressed to the Shareholders and HoUore of Participation C fH Bc o te m 

(in thefoOoviring "Ralffisben-VennSgensanteile') 


REGULAR OCNRAL MST1NG 


of the Raiffeisen ZentrxHbcmk Osterroich AG, to be held on Tuesday. April 24th, 1 990 at,14.00 pjn. ip 1 030 Vienna,, Am 5tadtpark?,. 
*RaHfeisensoal a (ground-floor). 

AGENDA ' 

1) Presentation of the established annual financial accounts and preaentation of the bunriere report of the Board of Management 

regarding the business year 1 989 together with the report of the Supervisory Board 

2} Resolution regarding distribution of net profit 

2^ Resolution regarding the exoneration of the Members of the Board of Management and of the Supervisory Board 

4) Elections to the Supervisory Board 

5) Resolution regarding reimbursement of the Members of the S**" «visory Board 

6) Election of the auditors for the business year 194 

7) General 

Attendance is granted only against presen lotion of certificates of deposit evidencing the deposit of shares winterim certificates at an 
Austrian notary public or at an Austrian or foreign bank. The deposit has to be effected rot later than Apnl 10ll«, 1990 (section 17 of the 
Articles of Association). 

The voting power of the shareholders corresponds to the nominal value of the shares. 

In case votes are exercised by proxy a written aut h o riz at ia n is requested. The authorization will be retained by the bank. 

Holders of •Raiflreisen-VerTnagensantaile , ' are entitled to attend Ihe General Meeting. Their right of attendance has to be justified in 
the same way as the corresponding right of shareholders (e.g. by analogous application of section 1 7 of the Articles or / 'sociationj. 

THE BOARD OF MANAGEMENT 


to attend 


INVITATION 

ffddreiwmH to the Holders of "Raif f e ise n V onnBge nisatooBe* 


A BRIEFING 


concerning the financial statements 1909. This briefing will be held on luesArf, April 24th, 1990 at 11X0 ajn. in 1030 Vienna, 
Am Stadtpark 9, 9th Floor, Conference Room B. 

Holders of "Iterffeisen-Vermfiaensariteile". are authorized to attend this briefing; ihey have to justify their right of attendance by 
analogous application of section 17 of the Articles of Association. 

Vienna, March 22nd, 1990 / - THE BOARD . OF MANAGEMENT 


RAIFFKI$Eit ZINTIALMNk dSTfUCICH- 
AKTIENOE5E1.UCHAFT 
BZB- AUSTRIA 






LADIES AND GENTLEMEN'-- THE SF2010. 


“WHAT IS THE SPBOIO?" 

Ws Samsung^ newest personal lacsimBa 

“ITHASADFr 

>fes, automafc (document feeefing is a standard 
feature of this model. 

“MANAGEMENT REPOFfUNG?” 

Of couse Messages of confirmation, transmis- 
sion, reception, and caB-back are just some of the 
messages that can be programmed. 


'WHAT ABOUT COPY-QUALITY?" 

A 16-level gray scale provides a whole range 
of black and white tones for almost pftoto- 
quafity copy. 

‘AND THE PRICE?” 

Vfemrry competitiva 

‘ANY OTHER MODELS COMING OUT?" 
TheyYe just around the comet 


HatoOWt«8anMia^B8fltay*aCO,lMn64ehl^Ai*iA toir^nd p..g.l^UtaS^Chaig4cu.SB(WLlOx8etMpaa)CT4m4to{g»a)W3«g 


eg SAMSUNG 


Sand n Baiamg Becaonkat UK} LtfL,lMl L Hook IteBtatnan and MuauWCaoae 22^ Hook KatSoaOi SwaPoi. 

SonwKTSTLa U HBS8t*lML Waaarttohilto*iawiintto>iiiiii tlm— m taatadta. 
mma /n aaMan . Paranara, 


Dectronfes 
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Nova Corp to ease debt 
by sale of rubber division 


By Robert Gibbons in Montreal 


NOVA CORPORATION of 
Canada, weighed down by 
heavy debt and depressed 
world petrochemical prices, 
has put its synthetic robber 
division at Sarnia, Ontario, up 
for sale. Analysts expect it to 
fetch between C(700m and 
C$900m (US$769m). 

Nova gained the unit in the 
mld-1988 takeover of Polysar 
Energy & Chemical. Polysar 
had already sold Its interna- 
tianal latex operations to BASF 
of West Germany. 

Mr Robert Blair, r Norman, 
said "global sources” had 
expressed interest. Nova has 


retained Morgan Stanley to 

handle the sab 1 -. 

The group could sell the divi- 
sion outright or retain a minor- 
ity Interest, but any bidder 
must offer "good value to suc- 
ceed, ■ be said, industry ana- 
lysts beUeve one potential bid 
could come from a company in 
Japan’s Mitsubishi group. 

Last year the dmkon gener- 
ated sales of C$8l2m, operating 

income of and ranli flow 

of CJlOOm. 

Operating income peaked at 
C$10Sm in 1986. Half the divi- 
sion’s aTinnai output of nearly 
lm tonnes is sold in North 


for 


America with the rest 
accounted for by 
south- east -Asia, 
lyre manufacturing. 

Mr Bob Bastings, an analyst 
with Richardses Greemhields, 
said a successful sale would 
help Nova’s depressed stock 
price. But although total debt 
would be substantially 
reduced, there could be a write- 
down ami Nova’s petrochemi- 
cals operation would remain 
highly cyclical 

The company’s most stable 
b usin ess is its natural gas pipe- 
line system In Alberta, now 
being extended. 


Approval likely for Japomca bid 


By Alan Friedman in New York 


A FEDERAL bankruptcy judge 
has said he is likely to approve 
a (650m plan under which 
Japotdca, a New York invest- 
ment firm, would acquire 
Allegheny International, the 
Pittsburgh home appliance 
maker that has been languish- 
ing in bankruptcy for the past 
two years. 

Judge Joseph Cosetti, 
reviewing both the Japonlca 
plan and a (570m bid by 
Allegheny’s own managers, 
said on Friday he wonld 
approve the Japonlca plan. 


which would pay creditors and 
shareholders In cash. His 
approval, however, would be 
m m t t t io nfl i on the New York 
firm raising the necessary 

funds. 

"I have reservations about 
whether any American banks 
axe going to raise money for a 
corporation that’s been in 
bankruptcy for two years,” 
Judge Cosetti said. But Japon- 
ica says it has already lined up 
a $l20m lice of credit. 

The management of Allegh- 
eny, which makes well-known 


wtrfwHT appliances under the 
names Sunbeam and Ostar, Is 
seeking to pay off creditors and 
shareholders with stock in a 


said the 

ny’s manag ers had recei ved a 
ywqwi loan e rerntiHuitsi it fr m 
Chemical Bank. The company 
was forced into bankruptcy in 
February 1988 by (718m of 
debts. 

Allegheny made a tt im ingg 
on (214m of revenues in 
its first quarter of fiscal 
1990. 


Cofir in control 
of Macosa 

By Peter Bruce in Madrid 
COFIB, the Spanish 

fa wMhniin> arm of Mr Qirln De 

Benedetti, the Italian entrepre- 
neur, has taken control of 
Macosa, a rapidly growing 
Spanish property developer, for 
an undisclosed sum. 

Cofir said at the weekend it 
hart accumulated directly and 
indirectly, 2L5 per cent of 
Macosa on the stock market 
and replaced its president with 
Mr Jose Ramon Alvarez Ren- 
du eles, Co fir’s president and 
former governor of the Bank of 
Spain. 

Macosa last year shed its for- 
mer railway equipment busi- 
ness. It has a tog project at 
Sotogrande, near Gibraltar, 
and has recently begun prop- 
erty operations in Barcelona. 


Danish telephone groups 
hit by restructuring plans 


By Hilary Barnes in Copenhagen 


THE PRICE of shares in 
Copenhagen Telephone and 
Jutland Telephone, Denmark's 
two partially private telephone 
com panies, halved on Friday 
following the publication of 
government proposals for the 
nw pinittntinn of the telecom- 
munications business. 

Share quotations in the two 
c ompanfea whtb wns pended last 
month at the request of the 
Minister of Transport pending 
publication of his proposals far 
the Danish telecommunica- 
tions industry. 

in the previous month the 
share prices had soared after a 
private investor opened a civil 
action against the Government 
in an at tem pt to farce it to 


redeem privately-held shares in 
tire companies at a price equal 
to their net worth, or DKrdjOOO 
((612.6) or more per share. 

The Government, however, 
rihw th e licensing a gwamfnt 
for the two companies, in 
which ft" Government hag a 
controlling holding, which 
commits the state to redeem- 
ing the shares at a price of 
DKT125. 

The Government proposes to 
set up a holding company with 
control over Copenhagen and 
Jutland Telephone and the 
three nftw telephone operat- 
ing businesses. 

The state wflOL own 51 per 
cent of the shares in the new 
company . 


Credito 
Italiano to 
raise payout 
despite fall 

By Haig Sbnonlan In Milan 

NET EARNINGS at Credito 

ttaUano. the hbr Ttniinm hank. 

SHd: bsTObui »2lL8ni)E3 

year from L416bn in 1988, 
when Income was boosted by 
tiie one-off sale of its shares In 
Mediobanca, the highly-profit- 

In spite of the drop, the 

lmwlc utaim to ndSC fllA iHtW 

dend on Its ordinary and 
savings stock by L10 - to 
stand at L85 and L1Q0 a share 
respectively - following a 
highly satisfactory year in 
mainstream activities. 

Lending volume at 
L67,161bn was up by 2&2 per 
cod - above the average for 

to*8JJ9 pet^cenlfaf ^tel"foenfs 
from 3.32 per cent in 1888. 
Deposits from domestic cus- 
tomers rose by 11.1 per cent to 
L22^411m. 

The bank released no abso- 
lute figures, but said that 
interest Income rose by 14.7 
per cent last year, while fee 
earnings Increased by 1(L5 per 
cent. Combined with a 7.8 per 
cent rise in staff ami ma nage- 
ment expenses, gross operat- 
ing earnings before extraordi- 
nary items soared by 37.7 per 
cent to L713bn. 

Group income was also 
boasted by sharp increases at 
a number Of U* ‘' mhaWHartart, 

with what it described as sub- 
stantial rises in i —ai ng, fac- 
toring and trust operations. 

• Hie rniiHw Ranwi Wnmnar. 

ale delTAgricoltura (BN A) 
lifted net profit 7.8 per cent to 
L70.1bn fat 1989, AP-DJ 
The board is to carry out the 
second half of a L410tm capital 
Increase before the end of the 
year. It raised L205bn last 
year in a move aimed at rais- 
ing its capital ratios to the 
Bank of Italy's minimum stan- 
dards. 

A dividend of L135 for — 
common and pre f erred share 
and L145 for each savings 
share is being paid, down front 
L175 and L185 respectively 
before the capital increase. 

The bad-loan ratio was 
reduced to 7.18 per cent at the 
end of 1989 from 7.85 per cent. 
The bank said it added to bed- 
loan provisions, which it con- 
sidered adequate, but did not 
specify the amount. 


Row erupts around HK regulator 


By Angus Foster in Hong Kong 


A SIMMERING row between 
the Securities and 1 Futures 
Commission (SFC), Hong 


and gAraw-ifipq firms, made the 
recommendations on Friday as 
part of a review of the SEC’S 

hnrt g wt f«r thon nminy financial 

year. The council wants 
HK(70m (US(8.9m) of a 
HK(l4Qm loan paid backhand 
tile SFC to start paying Inter- 
est on the remainder. It also 

recommendwl that thw mmrmn. 

sion should not be allowed to 
increase -Its staff by 80 people 
from the current 230. The issue 
wffl now be passed on to Gov- 
ernment far a fowd iteririim 
The proposals highlight the 
suspicion and mistrust felt by 
some In Hong Kong towards 

the mminitad ^ o Marfcwt practi- 
tioners complain it is over-re- 
gulating Hong Kang’s f na r l r i aa 
and fear any increase in SFC 
staff levels could mean a paral- 
lel Increase in regulation. 

The main disagreement 
stoma from the SFC’s belief 
that while Hong Kong has 


GIB GROUP, the leading 
Belgian supermarket company 
formerly known as GB-In- 
no-BM, lifted both profits and 
turnover by about 15 percent 
in 1989, writes Tim DActaou in 
Brussels. 

Mr Francois Vaxalaire, chair- 
man, said sales were in excess 
of BFrl95bn ($5.49bn> against 
BFrlTObn. No precise figure 
was given far profits but the 
group’s 1988 net tuning * were 
HFHL27bn. 

The results were tnfliwwwrt 
by non-recurring elements, 
such as losses atemmmg from 
a legal claim started in 1972 
and a significant tax charge in 
one of the group’s operations. 

Over the year GIB has 
stepped up activities in the US. 
Its stake in Scotty’s, a drain of 
do-it-yourself stores in Florida, 
increased from 43 per cart to 
fan control. 

• Arbed, the Luxembourg 
steelmaker, is to pay its first 
dividend since 1976 after a one 
third rise in consolidated net 


dog, and the Ti w l m t 
nets it seeks to regulate -has 
broken into the open with a 
recommendation to the Gov- 
ernment by the colony's legis- 
lative council that the SFC 
freeze staff levels and pay back 
half a g o vernment loan. 

The council, under strong 


some unique characteristics, 
the market should be brought 
generally into Hue with other 
ffnnnrial if it is to sur- 

vive. The opposing view says 
Hong Kong it a success 
because tti& unUmaand trying 
to bring ft fa fine with other 
markets will simply drive 
away business. 

Mr Martin Barrow, a legisla- 
tive councillor, described the 
wmunliidnn as “overly ambi- 
tious" with its powers. The 
recommendations to Govern- 
ment "are a waning to the 
SFC to listen to local ophadou 
and not to overstep its ma rk,* 


Mr Barrow is also a director 
of JariUne Baiheson Which 


owns half of Janfine Fleming. 
Both companies are thought to 
be unhappy with the SFC. 

The SFC was formed last 
year, partly as a result of Hong 
Stag's desire to dean up its 
fonaga following the closure Of 
the stock ftrahangw in 1987. 

Mr Robert Owen, chairman, 
rejects the accusation of over- 
regulation. “We recognise the 
level of regulation la a balance 
which we have to get right and 
we strongly believe we have 
got it right,” he said. 

Mr Owen also dismissed 
complaint s the SFC was 
using foreign securities rules 
and foreign regulators to try to 
solve Bong Kong's problems. 

" ‘“We die seeking ~to fatema- 


SUN HUNG KAI ADVANCES 32% 


SUN SUNG KAI, the Song 

Song famirtai services group 
which runs one of the colony's 
biggest brokerages, lifted net 
profits 82.S per cent to 
HK( 180.1m (US$20. 5m) in 
1989, writes Angus Foster. 

After several years of 
retrenchment, prompted in 
part by the Hang Kong stock 
market crashes in 1984 and 
1987, the company said it was 
now ready to expend. 

Last Twmt f h gmi Himg Kal 
teamed up with Henry Ans- 
bacher, the London merchant 
bank. In a Joint v e ntur e to 


TtanrtTa corpor a te fjwanrw hmri. 

ness between Asia and Europe. 

The group, which last year 
celebrated its 80th anniver- 
sary, also said yesterday it had 
been given approval to open 
an office in Malaysia. The 
company is considering ven- 
tures In South Korea and 

Eamings par share gained 
SO per cart to 27.7 cents. The 
imwMiiT is recommendine a 
final dividend of 10 cents a 
share, making total payments 
for the year of 15 cents, 

nwl u ni j ri OS 7—* tttno 


last year to LFrl7.5bn 

((493m), Our Financial Staff 
writes. Sales were LFr222.1bn 
against LFrl88bn. The payout 
is LFz200 per common share 
andlfrTQ 


• Boeing, tin world’s 
commercial aircraft mannfao- 
truer, is to shed about 360 
hourly-paid jobs in the first 
quarter, substantially less than 
tiie 1,700 job losses that Boeing 
had forecast for the period, 
writes Karen Zagor in New 
York. The company has not 
revised its forecast of 5J00Q job 
losses by the end of 1990. 

•The Bank of England la to 
increase the size of its Ecu 
Treasury bfa tender in April to 
Eculbn a month from 
EcuSOOm, writes Rachel John- 
son. The number of six-mouth 
bills on offer wfil be increased 
to Ecu400m from EcuSOOm. The 
a mn n nt of one-month MTIm win 
remain unchanged at EcuSOOm 
each. The amonnt on offer was 
last increased in September. 


• Atlas Consolidated Miw^g 
and Development at the Philip- 
pines saw Its profits more than 
halved last year, to 339.7m 
pesos ((15m) from 760.2m 
pesos. Our Financial Staff 
writes. Performance was 
affected by falling prices of 
copper and gold, as well as 
higher labour costs. Revalues 
were only marginally lower at 
4L76bn pesos against 4B3bn 


the Calif- 
ornia maker of healthcare *«rt 
scientific products, incurred a 
sharply wider net loss last year 
of (187m compared with a 
restated (96m, Our Financial 

stun writes. 

This was fa spite of a jump 
fa sales to (L56bn from (973m, 
aid the jufilmrim of a fWhti 
gain from discontinued 
operations since the company 
spnn off its Wheelabzaiar engi- 
neering operations. 

• Trlzec, Canada’s largest 
quoted pro perty group, had a 


tionafise Hong Stag, but not 
for any doctrinaire reasons,” 
he said. “We believe that if 
Hong Kong develops interna- 
tionally and attracts interna- 
tional investors and institu- 
tions, it has better prospects 
for growth." 

In fact, in some areas at 
least, Hong Kong remains 
under-regulated. Already this 
year the impotence of the 
authorities - both the SFC 
and the stock exchange - has 
twice been highlighted. 

The cb a lP” an Of & small 
computer company was found 
culpable of Insider trading “to 
a very high degree” but under 

Hong Kong’s laws could not be 
punished. The authori ti es were 
also powerless to stop a contro- 
versial reverse takeover last 
year by Paladin of New Zea- 
land Equities (NZE), Its highly 
geared parent. This year NZE 
went Into receivership. 

Some of the holes in Hong 
Seng’s securities rules should 
be filled later this year when 
new iw giiiiart nM on insiAw deal- 
ing and disclosure of interests 
come into force. The new rules 
are not draconian and insider 
trading will still not be treated 
as a criminal offence. Yet the 
changes have come in for some 
often vociferous opposition 
from market players who 
wea ry that the flavour of Hong 
Kong will be sterilised. 


INTERNATIONAL NEWS IN BRIEF 


brisk first quarter but is cau-* 
tious about expansion because 
of the North American slow- 
down and a glut of office space 
In many markets, writes Rob- 
ert dhbeos in Montreal. 

Earnings for the three 
months to Janaary were 
C|27.5m (US(23J5m) or 11 cents 
a share, up from CS?.4.4m or 10 
cants a year earlier, on reve- 
nues of C$318m against 
r ytosm 

• Twelve member firms of -the 
Lausanne bourse, Switzer- 
land’s fourth largest, are to 
apply far membership of the 
Geneva bourse. Renter reports 
from Lausanne. They will set 
up a joint brokerage to channel 
their orders on the Geneva 
market. 

Vaud Cantonal Bank, 
another member. Is to operate 
in Geneva on its own account 
The Association of Swiss 
Bourses decided last November 
that transactions should be 
concentrated on the country’s 
three top exchanges. 


COMPANY NOTICE 


NOTICE TO TH E EKHJ^KS OF N OTES WITH WABKANTS, 
THE NOTES, AND THE WARRANTS OF 

TODA CONSTRUCTION CO., LTD. 

(THE “COMPANY”) 

L Change of the Corporate Name 
With respea to the Company’s U^^150JX)OJ)Q04Vi per cent. 
Guaranteed Notes due 1993 with Warrants to subscribe for shares of 
the Company's common stock (the “Notes with Warrants”)! Notice is 
hereby given that the Company has changed the EngHi version of its 
corporate name homToda Construction Co., Ltd. UK 

TOD A CORPORATION 

wtririi is adopted by foe lesbhtticm of the Board of Directors on 1st 
October, 1989. 

2. Adjustment to Subscription Price 

Pursuant to Clames 4(A) and (B) of the Instrument dated 30th March, 
1989 under which the Warrants in conjunction with the Notes with 
Warrants are issued (the “Warrants"), notice is hereby given that the 
Board of Directors resolved on 23rd Febnnuy, 1990 to make a fiee 
(fistrfbution of shares of the Company’s Common Stock to tbe 
shareholders of maid as of 31st Match, 1990 at the rate of 0. 12 for 
each one share held. 

As a result, in accordance with CJause 3 (I) of the Instrument, 
Subscription Price at which shares of the Company's common stock are 
ismnblc upon exercise of tbe Warrants win be adjusted effective 1st 
April, 1990, as follows: 

1) Current Subscription Pnom 

Yen 1,333.00 

2) New Subscription Price: 

Yen 149020 

Bjs The Mitsubishi Bank, Limited 
as Principal Paying Agmt 

26th March, 1990 


PROVIDENT MUTUAL 
LIFE ASSURANCE 
ASSOCIATION 
ANN UAL GE NERAL 
MEETING 

Notice is hereby (too tint tin IW 
Anal depend Mcceips of tin Ainoct- 

■tkm win be hold u tbe Buber 

3 mrtm f mi, MoakweS Sqnrc,Loo- 

dua EC2Y SBL on Wednesday IS April 

1990 n I2J0 pm, to include DM fbUow. 

adopt the Report attd 
Aw 1989. 

Z TgmkaLotihnteiHi D4ra> 
la: cf tbe AimctafaB. 

3. To re-elect Hour Nerilo Buckley a a 
Director at tbs Aasodatim, 

4. To M-eloei Raymond hidfil SL 

“ ‘ — - of tbe 



P. Norton Secretary 
7 Man* 1990 
Prawtdeat Mutual Life Aaniranco Amo- 

elation Head Office and Regbtared 

Address. 29*31 Mocrgate. Loudon 
JR DBA 




Commercial Property 
advertising appears 
every Friday 
Te adwtlie hi Uric section. 
Ftauc contact 

Tcsra Taylor 
01-871321! 

Edward Batt 
01-873 4196 

Peter Shidd 
01-873 3284 

Catriosa Jamwon 
01-873 3577 


LEGAL NOTICE 


MTNCtUTTfROr 
toe Maoumcv ACT INI 


■tk turn* or 


IVQUMTD 


NOTICE *S ICMBt QJVEN Cist Bio 
cf the above named oompany. wNeb la being 
vo ftm fargy wound w. an ramrtrad, on or 
before 1 May WHO a> prove ttialr deMa by 
aomflng to Km undamgiwd Robert WWIam 
BhttwB k* Cork Dirty, OS Qua an Square. 
Bristol, B81 4JP tta UquMOor of ttw com- 
pany, wfRaa Mate manta tti Bm amouHN they 
deb la bo doo to nom bum tbe oompany 
end. H bo roqua et ed, la provMo aueh furflwr 
dataJia or prodoca euch documentary or 
otiwr ovWonoo aa may appear la die liquid*, 
lor la bo naooaaaiy. A cradHor wtn has not 
proved Ma daM Mora Bw dedarallon or any 
dMdaad la net ootWad id dlatirt, by raaaon 
mat ha haa not partUpaiod In It ha (flafettu* 
Am ol iM dhrtdand or any other dMdend 
daciarad baloro Ma data vm pnamd. Tina 
nonce ia pmly formal and all known caraeft- 
tora have bean, or Ml bo paid la UL 

Dated this 9tfi day «* March 1800 

R W Nichafl 


BUSINESS 

SOFTWARE 

A selection of software 
packages to suit your 
business needs appears 
eveiy Saturday in 
the WEEKEND FT. 

Order your copy today. 


ANNOUNCEMENT FOR FRE QUALIFICATION 
EREGLL IRON AND STEEL WORKS INC 
TURKEY. 


A. AtmtsancanctUB hereby xnadc for the prcqunlification of 
foUowing projects intdodod witirin the Step-Q of "CAPACITY 
IMPROVEMENT AND MODERNIZATION PROJECT" m 
fl m i ntegrated gtedphnt til Kite. Ercgfi,Tmixy. Tbrtprqectxs 
aimed to anon pradnetian aid IngiDve product qoaliqf. 
Project 

Nrimbcr ftojcct Title 

1. OaallnjBctxm System for present operating Bint 
Furnaces Hoc 1 wd2 

2. One (1) Shut Hmrace Stow and modendadou of 
presently operating Ana stove* in Blast Rmnce No: 1 

3. No. 2 Sinter Plant 

4. MorhTTiTT atiooof HotSt ripMTQ No.2 

5. Modtenfaalfaaaf Alkali Cleaning Line 

6. Modentmctimof Tirsnaglins 

7. Pkifing Iirmairi Tandem CfoldMai for Cold Mn No. 2 

8. Chwron glinB^Coattiiaio ra AnneaEiiglJrmmidTcnmqr 
MH1 for Cold M31 No2 

Pin’ri uDg Line for Cold kCR No. 2 (CcddSSieug Line and 
Pricking Systems). 

10. Electro -Galvairizing Line, fin- CoUMfll No. 2 

1L G«Tuit^ConihniedC3^Hant. 

B. Only die preqmdiSed co m p mi ea Aall be invited to bid. 

DocntnanliragagdSogdtepraquafifietekm shall be mood to 
those who apply in writing to ERDEMIR of dra date of this 
advertisement, Delayed applications forprequalification shall 

notbetrikmintocxai ij der tekiu rtttddiegeapia i can ia ’adllnotbe 

invited telnd. 

C- WMtnai ippHoAm ftrpwqMMcriiw can be made for 
more than one project, provided that the Project Nnmhant 
Profect Tities are dearly indicateL 
AH Wlfaen applicntionj mmt he «nbmkted trt rim* fWllnwrtwg 
address not hter than 17.00 hotns of 24th April, 1990; 

EREGU DEMIR VECELK FABRKALARITASL, 

Yanrimlir Ocnd MfldOr Yan&mdEgi, 

Sidjecgtr Bmp difi arinn Ap fBanin^ 
for Stq>-II. CUM Projects 
67300 Kite. EREGU. TURKEY 

D. 


Questionnaire, Instructions and hmodnetoty Technical 
In forma tion for Projects shall be issued only for the project or 
projects for which (he preqnalificaikm request is inficafad in 


shall be financed through the crafts which each biddo- is 

requested to provide together with iheir offer. 


ERDEMIR through Ins own sources. 

F. AM l an ce shall hem rim PnglhJi T j m gri«g«> 


INFOBASESO 



"Man - taeh n ology - infor ma tion. 
ftwwwMw aap ac f for tow neiiwiii'rii 
managrtr. Symposia Congresses. 
Events. Coma to INFOBASE *90. Hnd 
out al about information pro cessing . 
Masse Frankfurt GmbH. 

Poafach 9701 26. D-6000 FrankfurVM. 
Btx'infobasa#. 


IB-17 May. 1990 


Ittrt 


Usdol 200,000^)00 
Botif trandhe a 
. .tranche b 

Guaranteed Boating rate 
notes with floor warrants 
due March, 1996 

For the fix mob the period 
March 26. 1990 to Scptaubcr 
26, 1990 the notes wffl cany an 
interest rate of 8&% per annum 
with an interest amount of 
Uadol 430.42 per Uadol 10X00 
note. 


Inter eat amount per ooor war- 
rant tranche a : 0, tranche b; 0 

Tbe relevant interest payment 

date will be September 26, 199a 

, Agent Bank 
Banque Paribas 
Luxembourg 


TUs advertisement is Issued in compliance with die requirements of the Cfrmvfl of The International Stock 
Exchange of the United Kin g dom ana the Republic of bdand limited (“The Stock Exchange*), ami does not 
constitute an invhahcax to subscribe for or p — *■ — *-*— 


SIAM 


8ELECTIVE GROWTH TRUST plo 

: £ (registered in Engknd and Vhks with number 2342121) 

An investment company within the meaning of section 266 of the Companies Act 1985 


PLACING 

CAZENOVH & CO. 


15,000^)00 drdiiiary shares of THip each 
at lOOp pete share, payable in fall on applicatkm 
(with 3,000,000 related Warrants) 


lining putkukra.rdating to die 
prior to dvixart of dealings. “ 


-j. h* ‘ n *?* statistical services of Extel Financial Limited 

the Uahwpazticuhxs may be obtained during normal business touts up to 


CtaamStCbi, 
-12, Tbfeenbouse Ifind, 
London EC2R7AN 


and 


Pamnure Gordon fir Go. Unrfwrt 
9. Moorfields Highwallc. 
London EC2Y9DS 


26th Match, 1990 


mm INTEIINaTKINAI |J>| ■ 

BusinessWeek 


This week’s topics: 

One Germany: A New Great Power 
Sau(SsToRevUpOIIProduc8on 
Bigger U.S. Beachhead for BTR? 

At UAL: Heads You Win* TaRs I Lose 
J&L’s Not-So-Stainiess Steel Sale 

Now available at your newsstand! 


HeedquartKH»dTXetvCH-W08Uue»»ie I Ttt4V21-61744fl 
UK M-brn number 0800 280 137 


Notice to the Holders of 

“ Bank ofKinki, Ltd. 

(formedy "The KinJdSogo Bonk, Lid. ") 

(dte^BndT) 

UJS. $50,000,000 
2^% Convertible Bands due 2003 


. -Notice b hereby given that with respect to the issuance of new 
shares far free distribution authorised at the meeting of tbe Board 
of Directors of the Bank held on 21st November, 1989 the 
ritareholdets appearing on the register of shareholders of the Bank 
ra at the bwfaoss On Saturday. 31st March, 1590 (Japan time) 

(the iecotd date) wffl be allocated one (1) new share for each ten flOl 

shares owned, and as a result of such authorisation of free share 


. - - w- • r — WtteC 1U1 U1C 

J S o n ^- ahan S.™* P«mt to Gonditioa 5 of die Terms end 
- UHimtKHw of tne Bonds: 

g Conversion pace before adjustment Yen 1.069.10 per share 
•Zj.GmtverskM price after adjustment: Yen 97L90 per share 
3) Effective dels of the adjustment (Japan time): 1st April, 1990 

T - ' " BaNk Of KTNKT, ijn 

4-27, 9droml l-chome, 

. CSMO-fca, Osaka, Japan. 


26th Marchy 1990 


By: TbeDatwa Bank, Lfanited, London 
as Principal Paying Agent 
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£100m property buyout 


By Ctora Pearson-. 

BERISFORp fotemation ai. the 
British Sugar owner which has 


r 'i wifh Tate & I cm. is expected 
- ; v-s, to announce shortly a manage- 
; -^5 '! merit buy-out of iteUK pwp- 

■\< so, erty development J arm . for 
about HOOm. - . 

s 7 . < : Agreement in principle has 

* ‘i-i? t been reached to. sell : the bnsl- 

" ness to Mr Cyril Dennis, who ■ 

has held a 30 per cent stake in 
ii the cflvisiohsinceMay last 

" year.. V . 

: -r v ^'s Mr Dermis, ; a former divi- 
*=„- sional director . of ■ Charles 

V Chords the! housebuilder, at 

^ that time took over toe run- 

• v'Ses nt ng of the. UK prop e rly buai- 

ness udichhasrasset^worthlh 
excess of £I6Pm. f ' 1 ;■ 

-• The ' company; Berisford 
Property UR, has recently 

George Ingham 
-~-T> falls in the red 


added a, west London gfte. for- 
merly belonging to Unigate, 
the dairy, and distribution com- 
pany, to its. portfolio of proper- 
ties spot about evenly- between 
development sites and comi- 


Buy-ont discussions began 
prior to tiie recent resignation 
of Mr JBphrahn 'MargnHes; aa 
chairman and the commence- 
ment of tafia with a view, to 
merging Berisford Interna- 
tional with Tate & Lyle. 

. The. disposal of the bustnen 
was in hne with a policy, spelt 
oat by Mr Peter; Jacobs when 
he took over as Berisford’s ;• 
chief executive ;last December, 
oif caucentratfai^on the Bratar . 
food aperatkam jatfaratoantor* 
property and - commodities 


. Worldwide property profits, 
including the troubled New 
York aide, made profits of 
2493m.. tfSSJin) .bat much of 
this, came from the- sale of a 

gfn g fa ' toMtay , Midland Mon- 
tagu House, in the City: of Lon- 
don. 7 

’ Two or three- other compa- 
nies besides Tate & Lyle are 
tfamgftt to- have been holding 
exploratory : bid discussions 
with BerisforiL 

it A press report that Tate was 
cqnirtderiwg a' joint bid for 
Berisford with a European 
sugar company was “jumping 
the£guif%'*at!38te spokesman 
said.ye8bBnday.-TUs would be 
just oneof its options further 
down the road, he said. 



Peter Jacobs: disposal in line 
with group policy 


H&CdisposaLs could top £40m 


L ;- : J«'C 


--^r. v v George Ingham ..A Co 

(Headings), the wonted spiu- 

uer, tumbled to losses in 1988, 

a year which, the board said, 
had semi the most difficult 
trading - conditions - it had 
-‘T experienced for some 

r* m llfllil , 1 

From pre-tax profits .of 
£364,464, the .company Mi to 
Losses of £95£38 ^)n turnover 
g|lk® slightly down at £5-26m. 

Losses per store - amount ed 
'Z^_; to 2.4p (earnings ll.95p). 

However the proposed final 
•* * -■ div idend far m a h ifa Hnwi at 2p 

v! for an 'unchanged total of 

3 “ 53>' 3p. • i 


By Nikki Tatt 

HARRISONS & bROSFIKI.b, 
.the plantations .group which 
has been diversifying into 
building; supplies ywi chemi- 
cals, haa a significant part 
of its general trading division 
in two separate transactions. 

Together, the deals are 
worth around £33m to H&C. 
This figure includes the dehfc- 
put at around £5Di which 
will be assumed by the pur- 
chasers. . . / * 

Shortly after fids , announce- 
ment was released, H&C con- 
cluded the sale of two farther 

— <*"4 mnrh gmanm — 

iarie8 within the division. . 


NOTICE TO HOLDERS 


Negotiations axe also under- 
way for the disposal of the 
remaining; businesses in the 
gP W WH rt. faniHwg . j iT M ( and H&C 
says that it is hopeful that the 
total proceeds will amount to 
“abtt over £40m\ 

The two' major businesses 
which have been sold are Tatt 
& Company in Taiwan, which 
distributes a range of con- 
sumer and WairhOTna & 
Crosfleld (Malaysia). 

The former has gone to Tatt 
Acquisition Company, a new- 
ly-formed company backed fay 
local .institutional -money in 

Which iwanageTTignt haa a 


GTE Finance N.V. IEU3 

Uncorpomtod with Limited Liabifity m the Netherlands Ant&fes) , 

US. $75,000,000 

NOTICE IS 1-fiiREBY GIVEN that pursuant to paragraph 4(b) of the Conditions of the 
above-described Notes ("the Notes”), GTE Finance N.V. (“die Company") has elected to change 
the interest rate In respect of the Notes for the three year period beginning on 28th April 1990, 
which new rate shall be published on 9th April, 1990. 

The Holder of any Note may, pursuant to paragraph 5(b) of the Conditions ofjhe Notes; elect to 
have his Note redeemed by the Company on 2Gth April 1990 100 percent of its principal amount. 
In accordance with the Conditions of the Notes. Such election shall be hTBWocabla.and must be 
made by giving notice of such election in toe prescribed form accompanied by such. Notetb any of 
toe approp ri ate Paying Agents on or before 18th April,' 1990 l The prescribed form w31 be available 
at the offices of each of toe Paying Agentssetforto below: 

HVYPIG AGENTS . 

Royal Bato of Canada Europe United, 

71 Queen Victoria Street,.. 

, . . London EC4V4PE, England.. ; 


Banque In tenia tkxiaia 
S Luxembourg SJC, 

2 Boulevard Royal, 

■ T.-29B 3 UftartbourB-' 

. The Royal Bank of Canada (Sidase), 
- Rue Diday 8, 

1204 Geneva. 
Swkzertand. 

DATED: LONDON, 26th MARCH, 199© 
For and on behaff of 
GTE Finance N.V. by: 


.. NMB Bank (Belgium) SA». 
RLndeUgnel, 
B -IOOOBruaaete, 

- Bflj^um. 

ROYAL SAMT GEORGE Bank SA« 
. ; 3 Rue Scribe, 

75440 Paris, 

France^ . ... 


small stake. Tbe latter was 
bought fay Jantoo Trading, a 
private Malaysian company. 
Again, existing directors are 

partir-ipnting m «ti nrahnlH ar g 

nnH (flrectors in *h«* acquiring 
company. 


Desontter 

Desoutto- Brothers (Holdings), 
maker of electrical and pneu- 
matic power tools, lifted pre- 
tax profits from £7 -39m to 
£9.58m in 1999 on turnover of 
tSdBm H gatwat £44jj2m. 


Ayrshire up 
£lm and 
expanding 

PRE-TAX profits at Ayrshire 
Metal Products, the manufac- 
turer of cold roll formed steel 
profiles, rose by more than 
trim to gt-Mm in the year to 
mid December from turnover 
up 15 per cent from £3L92m to 
£36.79m. 

This increase was revealed 
as the company announced 
that it had agreed to acquire 
ASK McGowan, a west Mid- 
lands-based steel stockholder, 
for a wwIkhuh of £3. 64m. - 
■ Th e acquisition will be satis- 
fied by the payment of £2m in 
«wi» mid the issue of vim in 
unsecured loan notes cm com- 


Camford 
under 
fire from 
Markheath 

By Clara Pearson and 
Dtnrid Owen 

MARKHEATH has attacked 
♦Ho “nnfoMtUed prom i ses and 
wasted opportunities” at Cam- 

ford Engineering, for which it 
has hunched a £64m bid. 

Camford's management of 
its assrts and its acquisitions 
record are both put under fire 
In a document sent by Mar- 
kheath to shareholder*. It 
MghHghte Camford’s failure to 
sell' p roperties at AmpthlU 
Road In Bedfordshire and 
Argy Le Way, Stevaxage. 

Markheath also focusses on 
Camford’s pndma in Decem- 
ber 1979 or a 70 per cent stake 
in SJL'Perrot, a French ogt 

neerlng subsidiary, which 
went into receivership five 
years late. Markheath rintmy 
Perrofs creditors were owed 
more titan FfrSOm (£3^m) on 
the appointment of the 
receiver. 

Warburg, Cranford's adviser, 
responded y es te rday: “A min- 
ute episode in France six years 
ago is going to be neither here 
nor there when shareholders 
mma to couddor the p r ofit s 
-record, forecast and assets of 
the company.” 

As at Friday afternoon, the 
first dose, Markheath had 
received acceptances in respect 
of 0.35 per cent of Camford's 
shares. It additionally owns a 
29.96 per cent stake. The offer 
is extended until April 6. 


NEWS DIGEST 


vehicle and Industrial building 
markets significantly affected. 
These factors were expected to 
have an effect in 1990, it said. 

•After tax of £951,000 
(£889,000) earnings per share 
cawm out at 25£p (15Jp) and 
the proposed final dividend of 
5p makes a total of Z5p <j5L52p). 

Tyndall back in the 
black with £433m 

Tyndall Wnidinga, the invest- 
ment lowing company, swung 
from losses of £L3m to profits 
of £A33m pretax for the 1989 
year. Turnover rose by £16A8m 
to £59A5m. - 

■Profits of the imu Hn g divi- 
sion advanced to £3 .25m 
(£2L27m) while Australian 
subsidiary returned profits of 
tuam compared with previous 
losses of vftgfa r» 

Ramlnga came to 5^p (3-3p\ 


Wm Low to issue statement on 
breakdown of Isosceles talks 


By llaggis Urry 

WM LOW, the Dundee-based 
supermarket group, win today 
issue a statement giving 
details of toe breakdown of 
talks about the purchase of a 
wnwher of shops from Isosce- 
les, the parent of the Gateway 
food retail chain. 

Mr Christopher Blake, Low's 
chairman, saw yes terday that 
faiika bad finally on Fri- 
day evening; but had been on 
and off rinc* fin* autumn. The 
sticking point appears to have 

been price, though Mr Blake 
said he could not comment 
before the Stock Exchange 


announcement was made. 

Isosceles, which took over 
Gateway last year In a £2bn- 
pltis leveraged deal, has been 
anxious to assets to reduce 
its debt it put the Scottish and 
north of England stores on the 
mar k e t last autumn Initially 

iMsflujorinng Involved 110 shops 
and a price of £250m or more 
was rumoured. 

However, since then talks 
have been through a number of 
stage s, Mr Blake said. He said 
Low had had a very dear idea 
of what it wanted but that “it 
was not easy for us to under- 


stand the workings of Gate- 
way's mind.” 

The proposed deal would 
have more than doubled the 
size of Low, which has a mar- 
ket value of £ll4m, and would 
have required substantial fund- 
ing. 

Last year Low launched a 
£l35m bid for the Budgens 
supermarket group but hur- 
rieetty called the deal off. Mr 
Riaici» said the failure of two 
deals within a year did not 
pose problems for Low. He said 
the group was in a strong posi- 
tion to grow organically. 


Rival factions intensify the B&J buys more 
battle over Headlam’s future Lowndes shops 



ROYAL BANK OF CANADA 
EUROPE LIMITED . 

PHNORAL RAYING AGENT . 


Under the United States hTterest Dividend Tam CDmp&ancoActofT98l any payment made wdhin the United 
StotexkKkM^paymentsbytrwtsIbrio'anaccountmaintainedbyihepByeeuAhabankintheUnftBdStBm 
may be subject to reporting to the UntadStatae Mental Revenue Service 0RS) andto backup wdhhokSng of 
20 % of the gross proceeds# payees not tecogreaed as exempt redpietaslaB to providethe paying agent with 
Bn executed BtS Form W-8 in the case of noryUSpersons or an executed ftS Form W-QmthecaeeofUS. 
persons. Those holderswho are req u ired to provfda their eorrecetaxpayarkfmt^oation on IRSfiormW&and. 
who faMto doso may atso beauhfeerto e pene/ty of US. S50. Pfeesa therefore, provide the appropriate 
cert if ication whenpresentingseafftoesforpBymentifpeymentH&hintholtoitBdStBtsslssought 


By NDdd Taft 

THE BATTLE over the fixture 
of Headlam Group, a small 
Northampton-based fo otwear 
and fabrics company, has* 
intensified with rival share- 
holder groups both circularis- 
ing other investors in the com- 
pany over their plans. 

Existing directors are pro- 
posing that HeaiHam malms & 

reverse takeover of Cadogan 
Oakley, which comprises cer- 
tain industrial activities 

habwiffinff tO Lord <7faaligg». 

The dissidents, by contrast, 
are proposing the appointment 
of four new board directors, an 
wpumiwi use of the H««nam 


showed a slight improvement 
from £L53m to £5.06m. 

Mr MiAarf Lippold. chair- 
man, said that it had taken 
longer than first anticipated to 
attain optimum efficiency at 
the Bedditch factory which 
resulted in a foil in trading 
profits. 

Problems associated with the 
move, however, have now been 
overcome, he said. 

The interim dividend is 
maintained at SJjp from earn- 
ings of &6p (12p) after tax of 
£14LOOO (£196,000). 

Caoldon agrees £5m 
distributor buy 

Canldon Group is making a 
recommended £4Jtm offer for 
Reece, a cycle component dis- 
tributor which also mwltiai am? 
distributes UFVC exterior door 




to bo satisfied by lnan notes. 

In the year to end-Decemoer 
McGowan produced profits of 
£798,060 from turnover of 
£L42m. Net assets at that time 
totalled £L42m_ - 
At the interim stage Ayr- 
shire said that toe fight 
against inflation might be 
expected to have an impact on 
orders in the second half. 

This had happened, with 
order books In the commercial 


f wnift - again I 

FW Thorpe falls 
to £0.4m midterm 

FW Thorpe, a manufacturer of 
industrial and commercial 
lighting equipment, saw a 
sharp reverse in toe six 
months to December si, with 
pre-tax profits foiling from 
£566.000 to £404,000. Turnover 
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nary for each Reece o r dinar y 
and ‘ A’ radinary. In addition, a 
maximum of £741,052 in 
deferred c ons i derat ion wDl be 
payable in shares if Reece's 
profits for 1990 are £820,000 or 
more. For 1989 it made 
£583^00. 

Canldon is forecasting a pre- 
tax loss of not more than 
£15(1000 for file six months to 
March 1990. 


FT Share Service 

The following securities were 
added to the Share Information 
Service in Saturday's edition: 

Cttybond Storage .Services 
(Section: Third Market). 

Dickie (James) (Engineer- 
ing). 

Malaysia Select Fund 
(Trusts, Finance, Land). 

Storm Group (Leisure). 



Routing Rote Notes 
SchuMverschreibungen 
— Serf* 233 — 1987/1991 

For the three months 25th March 1990 to 24th June 1990 the notes 
Win cany an Interest rate of 8,35% (Ftbor less 0,10%) per annum 
with a coupon amorait of DM 104,38 per DM 5 000,— nataH 

The relevant Interest payment date wBI be 25th Jims 1990. 

Ltottng In RapM w t 

DSL Bank 

Deutsche StoAoigs- raid Landearentenbank 
KannetfyeBee 62—70. B30O Bonn 2 
Telephone 02 28/ 889-215 
Tetatax 228324 DSL Bank 


Deutsche SSedluno*- 

unC LandesTBntenbanfc 
Bonn/Berfln 


DM 100 000 000,— 

• Floating Bate Notes 
Schuldverscfiroibungon . 

— Soria 234 — 1987/1991 

For the six months 2Sth March 1990 to 24th September 1990 the 
notes wB carry an interest rate of 8.80% (FB>or lees 0,10%) per 
annum wife a coupon amount of DM220,- per DM 5 000,— note. 

The relevant Interest payment date wffl be 25th September 1990. 

Listing hr Frankhst. 



Deutsche CT e dUmga raid jL awd e sr e 
Kewad wIlM ffiJ-70, 5300 Bonn 2 . 
Teiepbone 02 2S / 886-215 
Tsletex 228324 D8L Bank 


Kleinwort Benson (Japan) Fund 

SICAV 

Lcxcmboors, ll.rneAkfringen 
R.C. Luxembooig No B 8523 

Notice of Meeting 

Mesas SlMBehokfai are hereby cotnrened to suend die A nmal G e n eral 
Mcedag wbiefa will be held on April H, 1990 m 4,00 pjn.«*ei^isrered 
office, with the following agenda: 

Agenda i ■ 

1. Receipt of the repons of the Board ofDireaorB and of tbe Audita; 

2. Approval of the Balance Sheet and tbePtofir and Lon Statement as at 
December 3 1st, 1989. ..... 



is required and ttm tbe decisions will be taken at tbe majority of the 
present or represented at the Meeting. Each share is entitled to cue vote. A 
sharehotdez may act at any Meeting by proxy, 

By onto of die Baezd of Direaoa 



CLASSIFIED . 
ADVERTISEMENT 
RATES 


Par ringla 
Ibm coi 
(min a (min 

Ihw) . ora) 

£ C 
woo Gaoa 

. .1400 . .4400 

1L00 3&00 

1BJJ0 9SJ0 

WOO ..fiOOO 
run 39JX 
lino aaoo 

i&aa 5oxw 


Commarctaj 4 
Ind. Property 
ReaMantlal 
Property 
BusImh 
OpponunUea 
Beams — a Par 
Sala/WanM 
Personal 
-Oeval 
Conncm, 
Tenders 


Premlun poaMone e*— 
£10 per Single. Column cm extra 


7Mf odvmUement is isst&d bjAHZMeCaa^m Uerchaa Bank vMch Is a member of 
TheSecurirtetAsrodatkxi, in a*pBance wftft Om n^drmtemrfdm GotmcUqflbe 
S tock Exrt tatge. Iuk>e im MiX Mnitut iaaogicr o r b t v ltetioBtoihtfmbQcmsi4txcrfbefar 
er fenh t ue m^aoarUa. 

wIB be made to Ac Condi of Ike Stock Ex&aKgcfttr admission to the 
Ik* eftbetneed and to be timed Ordbwry and New Ordinary Stans ef the 
y. It Is expected that dcaitngt tWU e rmnatr ux on 3Qrt Uarctt, 1990. 

Electronic Machine 
Company PLC 

(Registered tnSnsPmdNa. 43W00 and incorporated bi England 
order The CompmdaeAa 292SJ 


to be rammed 

EMC Group pic 

Issue of New Ordinary Shares and Application for Listing in 
connection wife die AoqnisitkMi ofKeekpiest Limited of 3,729, 183 
existing Ordinary Shares of 5p each and 1,600,000 New Ordinary 
Shares of 5p each. 

Share Capital 


cmjm 


(Mkwy Starts of 5p aach 
Spar cast C— tftifr Fwic teiabiri 
PieCrace Shares 1995/97 of £1 cadi 


fa— d nits be 
baaed ItaOtr paid 
£266,459.15 
ajao ojm 


lining Pxnknlar»n*dnj; to EMC Qnxqjpte are available in fas statistical service 
nurimrinod by Extel Fmsnctal Harked. Capita of the PBKfcaiars may tw obamad 
during aonnal bosbns boon on 27th tod 28th March, 1990 n die Company 
Aimo n a ce m eaB OfBce, Ibo Stock Bxdgpgc, 46-50 Pfasbmy Sqmo, Lflodw EC2A 
lHD,Md,Mgtfae r w k boopl— fthoCicmfarttoaaaaholileticedfa March. 1990, 
may also be obfamed daring nomal bobeu bona on any weekday (Janrafays and 
pdijcboikixyseatttj«4) onto 12th Apdl, 1990 from: 

EMC Gresp pic ANZMcCaegban 

Sprint ladoatrial Estate H mthnid BankUndtcd 

ChertacyKned MiwilTniW 

: Byflect 3 CathodRi Street 

8wnyKTM7LA London SE1 SAN 

26th March, 1990 


distribution network, and, pos- 
sibly, acquisitions after that. 

The matter is due to come to 
a head at an extraordinary gen- 
eral marring on April 4, when 
shareholders vote on the pro- 
posed board changes. 

In its attack on the dissident 
group, Headlam says that the 
four proposed directors would 
gain control "without investing 
an extra penny in the com-, 

S ” It notes that only one of 
Mr Barry Giddings, owns 
shares In Headlam, and that 
"the orthodox way to gain con- 
trol of a British company is, of 
course, to make a general offer 
to all shareholders.” 

It also criticises strongly the 
business experience of Mr Gid- 
dings. 


By Maggie firry 

Brown & Jackson, the 
discount retail and security 
alarms group, is expected 
today to announced the pm> 
chase of 30 shops from 
Lowndes Queensway. the loss- 
making fur n i ture and carpet 
retailer. B&J will also report 
profits for 1989. 

B&J bought Poundstretcher, 
its main business, from 
Lowndes in February last year 
for £72.2m. At toe time 
Lowndes gave B&J first 
refusal on any shop sales. It 
has already taken 23 shops 
from Lowndes. 

Last January Lowndes said 
it would rationalise its store 
portfolio when it raised £70m 
by a refinancing package. B&J 
is thought not to have paid 
wnffli for thf shops. 


[»!=%?•] 


The toiowing Interest rates wfl apply from 30th October 1989 

Rates lor dapoattoraamttiad | Raiss for MposMora entitled | Grossoquhsienttoa 
tei— ha —Ha u l | terocateaneiinurast | banc rate lav payor . 


Jttys smttJod ■ RoiBsforMpoaMorsontffled | Grtxte aquh—m tea 
aaMaraat | M raealva net bnaiast | baas ™» tea payor. 

14 DAYS NOTICE - tfapojTlCJMm | 

When the balance Is £5.000 and above 


14*375»|11 ‘248m|l4*998! 

When the balance Is below £5£00 

12*250 »|9*586m|12‘781r 


Interest to credited quarterty 

CHEQUE SAVINGS ACCOUNTS 

When the balance Is £5j000 and above 


Ulnlmuan autal 
deposit f 1000 


12 * 000« |9- 390m |1 2-520 pa 

When the balance is £1,000 up to £4,999 

10 000£ |7-825^|10-433^ 

'• Hareatla crofted on daefi publiahaB rata clianga. and hot taas.thm haB yMrtjT " 


(Lombard 

The Compiate Finance Service 


Deposit Accounts 

LomfcarcJ North Central PLC 

< - * i s v *«‘o ‘.‘ri. P.a-ka. G-’^up 


tcttt 
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HENDERSON UNIT TRUST 
MANAGEMENT LIMITED 

Announce with effect from 26th March, 1990 
FAMILY OF HENDERSON INCOME FUNDS has 
been merged following an approved Scheme of 
Amalgamation into HENDERSON EXTRA INCOME 
TRUST. 

Holders of Income Funds units will receive 0.1971 

unites in Extra Income Trust for every unit held. 


9-11 GROSVENQR GARDENS, LONDON SW1W 0BD 
Tel: 01-828 7233 AFBD member 



.MEMBER A F B [> 


TIME TO 
BUY 

GOLD? 


CAl. Furum lad 
U'indMW ttoux 
51) Victoria Street 
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CONSTRUCTION CONTRACTS 

Offices for Eagle Star 


M-Spst stratfms lor Hotted Unfeta 
CftndonSBWW»Ud.Lono08ndoa/VBa^ 
BortiHPKSffl. St La* Canto (0844) ZHttf 


Scheme to 
redevelop 
In Fulham 

KYLE STEWART has begun 
work on three contracts total- 
ling £l6m for Tesco Stores, The 
Post Office and Stewart 
Usbome Developments. 

Work has began on a £9.6m 
contract for Stewart Usbome 
Developments, a Joint venture 
between Kyle Stewart Proper- 
ties and Usborne Develop- 
ments, to redevelop a 2.75 acre 
site at Munster Road, Fulham. 
The scheme includes business 

and wad dental aoco rnmndatimi. 

Business units totalling 
75,000 sq ft with on-site park- 
ing will be available in sizes 
from 500 sq ft on a freehold or 


Eagle Star Insurance has 
awarded a £20m contract to 
MOWLEM BUILDING for the 
construction of a 100,000 gross 
sq ft office building at 63 St 
Mary Axe, London EC3, to be 
occupied by Eagle Star. 

The seven-storey building 
will have a two-level reinforced 
concrete basement with a steel 
frame superstructure, dad in 
precast concrete with a mix of 
granite and Portland stone fin- 
ish. 

Hie upper seven stories wDl 
have a 68 ft by 40 ft dear span 


floor area with one comer of 

Hip budding fuHt iir i ng a gJiSZtA 
staircase enclosure. 

As the site traverses the 13th 
century Irongate main sewer 
special attention has been paid 
to the design of the lower 
structure. 

The lower basement ^ perime- 
ter is being retained by a con- 
tiguous piled perimeter wall 
which is constructed to either 
side of the sewer, splitting the 
level into two. The upper base- 
ment spans both the sewer and 
lower floor. 


Balfour Beatty Group wins £30m 


There will be 42 houses and 
flats with secure underground 
parking. 

The project is due for com- 
pletion in July 199L 


Refurbishing 
Tesco store 

the Tesco store at Baldock, 
Hertfordshire, is being refur- 
bished awd wtenHwi under a 
£5m contract The store is built 

hriitnH Hip lidwt ftPKiip of 

former Kayser Bonder factory, 
which was completely demol- 
ished except for the facade 
when the original Tesco store 
was built 

The extensions fhw 

total store area from 75^00 sq 
ft to 105,000 sq ft ttTriRtiTig 
below-floor refrigeration duc- 
twork is being extended to suit 
a rearrangement of the sales 
floor layout and a new 
entrance will be formed 
through the portico of the front 
elevation. Work is due for com- 
pletion In June 1990. 

Work has begun on a £L5m 
contract to replace the roof and 
railing at the mechanised let- 
ter office in Watford, Hertford- 
shire, for the Post Office. The 
project involves stripping off 
the sheet cement roof cover- 
ings and northlight glazing and 
replacement with aluminium 
mill-finished metal co v erings. 

PARLIAMENTARY 


Today 

Commons: Conclusion of 
Budget debate. 

Motions on Personal Com- 
munity Charge Regula- 
tions. 

Lords: Education (Student 
Loans) Bill, report 
British Railways (No. 3) Bill, 
second reading. 

Tomorrow 

Co mmons : Motion for Easter 
adjournment 

Consolidated Fund (No 2) 
Bill. 

Lords: Strathclyde Regional 
Council Order Confirmation 
Bill, third reading. 

Law Reform (Miscellaneous 
Provisions). 

Scotland (Bill), committee. 
Motions an Industrial Train- 
ing and Transport Orders for 
Northern Ireland. 

Select committee: Treasury 
and Civil Service: subject, the 
Budget. Witnesses: Treasury 
officials. (Roam 8, 4430 pm.) 

Committees an private bills: 
Cardiff Bay Barrage Bin (Room 
5, 10430 am.) King's Cross Rail- 
ways Bill (Grand Committee 
Room, Westminster Hall, 10430 
am.) 

Wednesday 

fl u mi mm g Socfal Security Rni , 


Lords: Debate on “Problems of 
the Community Charge.” 

Debate on Inspector’s report 
on House of Fraser holdings. 

Question to Government on 
comril house rents. 

Select committees: Defence: 
subject, defence implications of 
changes In Eastern Europe. 
Witness: Mr Tom King, 
Defence Secretary. (Room 8, 
10.30 am.) 

Environment: subject, beach 
pollution. Witness: Mr David 
Trippler, Environment and 
Countryside Minister. (Room 

21. 1030 am.) 

Treasury and Civil Service: 
subject: the Budget Witness: 
Mr Robin Leigh-Pemberton, 
Governor of the Bank of 
England. (Room 6, 10.30 am.) 

Welsh Affairs: subject the 
supply of starter homes. Wit- 
nesses: Federation of Welsh 
Housing Associations. (Room 

18. 1030 am.) 

Energy: subject, mining sub- 
sidence. Witnesses: Consor- 
tium of Authorities Liaising on 
Subsidence and United Indus- 
try Working Party. (Room 16, 
21 am.) 

Trade and Industry: subject, 
company investigations. House 
of Fraser. Witness: Mr Nicholas 
Ridley, Trade and Industry 
Secretary. (Room 15, 11 am) 

Education, Science and Arts: 
subject, science policy and the 
European dimension. Witness: 
the Royal Society. (Room 8, 


Three companies from the 
BALFOUR BEATTY GROUP 
have been awarded contracts 
totalling over £30. 7m. 

A £10m contract has been 
awarded to the transmission, 
division of Balfour Beatty 
Power for the refurbishment of 
Kintore-Tealing L3 275k V over- 
head transmission line on 
behalf of the North of Scotland 
Hgdro Electric Board. 

The work, which will be 
completed by September 1991, 
Involves replacing the twin 
175mm AUSR conductors with 
a single 700mm AAAC arau- 
caria conductor over a route 
length of lOOkms. 

Three overseas contracts 
have been awarded to Balfour 
Beatty Power by the roads and 


highways department via the 
Crown Agents totalling 
£750,000 for the design and sup- 
ply of Callender-Hamilton 

bridges to Bangladesh. 

British Broadcasting Corpo- 
ration has placed a £350,000 
contract to refurbish and 
extend an UkV overhead line 
for the European Space Agency 
new tracking station on Ascen- 
sion Tglnrwl 

Balfour .Beatty Building has 
been awarded five contracts 
totalling £16.7m. The largest, 
valued at £7An, was placed by 
developer Lordboume to build 
phase 3 of the Centaurs busi- 
ness park in Osterley, Middle- 
sex. The scheme involves the 
construction of a 6,350 sq metre 
(gross) three-storey office 


R.M. Douglas builds Asda superstore 


A £5m contract from Asda 
Stores for new build and exten- 
sion work at a superstore in 
Reading is among £28m orders 
won by RJL DOUGLAS CON- 
STRUCTION. 

The work comprises an. 
extension, and alterations, 
together with construction of a 
shopping mafl. The mall will 
be baaed on a steel A-frame 
design with a glazed atrium 
imfl will acc ommodate a vari- 
ety of alinjpa 

Another award is a £4m con- 


tract from Scottish Metropoli- 
tan Developments far the con- 
struction at a business centre 
at Thame Pariu The centre will 

consist of three two-storey 
office blocks and two industrial 
unite set in a network of roads, 
car parks and landscaped 
areas. 

As part of a Taylor Woodrow 
management contract, Douglas 
has already started work on a 
£3.3m swimming pool and 
sports hall for Legal & Genual 
in Kxogswood, Surrey. 


The hall will be constructed 
below ground while the pool 
will be partially sunken. 

Two smaller awards in South 
Wales are together worth 

The larger, for W.H. Smith, 
is for a 4,000 sq metre DIY 
store in Cardiff! The project 
includes construction of a 
retail area, offices, a garden 
centre and car parking. 

The other contract is for a 
dm sports pavilion in Neath 
for the Borough Council. 


Nissan’s parking and storage space 


SIR ROBERT McALPINE AND 
SONS has been awarded three 
further design and manage- 
ment contracts totalling £3.4m 
by Nissa n Motor Manufactur- 
ing (UK) for external work at 
its car manufact ur ing plant in 
Sunderland, Tyne and Wear. 

The contracts cover an addi- 


tional 32J)00 sq metres of staff 
car parking at two locations; a 
86*400 sq metres extension to 
the vehicle storage compound 
and 5,400 sq metres of addi- 
tional test track facilities 
which will include handling 
and aUd pads. 

Work an the vehicle storage 


compound involves 140,000 cu 
metres of excavation and the 
laying at a granular sub-base 
followed by three layers of 
road base and wearing course. . 

Both the abating compound 
and the additional area will be 
enclosed by a security fence. 


Trade fair* and exhibitions: UK 


415 pjn.) 

Employment: subject, job 
training. Witnesses: Centre for 
Alternative Industrial and 
Technological Systems and 
MDS Training. (Room 18, 4J5 
pm.) 

Home Affairs: subject, Immi- 
gration and Nationality 
Department Witnesses: Home 
Office officials. (Room 17, 4JL5 
pjn.) 

Public Accounts: subject, 
retail price index. Witnesses: 
Sir Geoffrey Holland, perma- 
nent secretary, Department at 
Employment Sr Jadi Hlb- 
bert director of the Central 
Statistical Office. (Room 16, 
4J5 p.m.) 

Social Services: subject, com- 
munity care. Witnesses: Asso- 
ciation oT Metropolitan Author- 
ities, Association of District 
Councils, National Federation 
of Housing Associations and 
the Housing Corporation. 
(Room 20, 4.15 pjn.) 

Transport: subject, urban 
public transport: the light rail 
option. Witnesses: Passenger 
Transport Executive Group. 
(Roam 15, 4.15 pan.) 

Procedure: subject, working 
of the select committee system. 
Witnesses: Lord St John of 
F&wley. Sir Clifford Boulton, 
Clerk of the Commons, and Mr 
Donald Limon, Clerk of Com- 
mittees. (Room 6, 4430 pjn.) 

Committees on private bRls: 
(unopposed) Greater Manches- 
ter (Light Rapid Transit Sys- 
tem) Bill; South Yorkshire 
Light Wall Transit Bin; Happis- 
burgh Lighthouse Bill. (Room 
9, 4 pjn.) 

(Opposed) Cardiff Bay Bar- 
rage Bill. (Room 5, 10430 am.); 
Kings Cross Railways Bill 
(Grand Committee Room, 
Westminster Hall, 10.30 am.) 

Thursday 

Commons: Motions on Commu- 
nity Charge Benefit Regula- 
tions. 

Criminal Justice (Interna- 
tional Co-operation) Bill, 
remaining stages. 

Opposed private business at 

7 pjn. 

Lords: Education (Student 
Loans) Bill, third reading. 

Law Reform (Miscellaneous 
Provisions) (Scotland) Bill, 
committee. 

Motions on Community 
Charge Benefit Regulations. 

Motions on Utility Undertak- 
ings Orders. 

Committees on private bills: 
Cardiff Bay Barrage Bill. 
(Room 5, 10.30 a.m.) King's 
Cross Railways BilL (Grand 
Committee Room, Westminster 
Hall, 10.30 am.) 

Friday 

Commons: Private members' 
bills. 


Omens 

Daffy Maft Ideal Home Exhibi- 
tion (01-222 9341) (until April 1) 
Eads Court 

March 26-28 

London International Book 
Fair (01-948 9800) 

Olympia 

March 27-29 

CAD CAM International Show 
(01-404 4844) 

NEC, mgn ffngl u"^ 
March 29- April 1 
International Contemporary 
Art Fair - ART (01-486 1951) 
Olympia 

April 2-16 

International Festival of Sci- 
ence 8c Technology (031-228 
4756) 

Edinburgh 

April 3-5 

International Conveyors & 
Conveyor Components Exhibit- 
tion - CONVEYOREX (0895 


58431) 

Harrogate 

April 3-5 

Fashion Fabrex - FAB REX 
(01-244 6436) 

Olympia 

April 3-7 

International Construction 
Equipment Exhibition — ICE 
(01-637 2400) 

Wembley Conference Centre 
April 8-9 

International .Health Food 
Exhibition - HELFEX (0483 
426450) 

NEC, Birmingham 

April 9-11 

Cable and Satellite Exhibition 
(01-486 1951) 

OSbnnpia 

April 12-20 

International Boat Show (0752 
600580 

Bristol 


Overseas exhibitions 

March 29-81 

Production and Test Equip- i 
mart for Electronics Mannfisc- < 
taring Exhibition - INTER- 
NEPCONKOREA (01-340 3777) i 
Seoul 

March 31-April 5 
International Hotel and C ater- ] 
tog Exhibition - INTERGAS- < 
TRA (01-236 0911) 

Stuttgart 

April 3-AprI15 i 

Packaging Exhib it ion — PAK- 
EXPO (Dublin 884939) ! 

Dublin 

April 4-7 

Electronics Industry Exhibi- { 
tfons - KIE/SMT/ECA (0494 } 


International Telecommunica- 
tion, Electrical, Electronic, 
Computer Systems Technology 
Exhibition and Conference 
(01-639 7265) 

Bangkok 

April 9-11 

Eurofreight Exhibition and 
Conference (01-642 7688) 

Brussels 

April 18-21 

International El ectron ic Pack- 
aging Show - INTERNEPCON 
CHINA (01-940 3777) 


April 5-8 


Hntig Knng 


April 24-26 

International Clot hing T extiles 
Trade Fair - INTERSTOFF 
(01-734 0543) 

Frankfort 


Business and management conferences 


March 26-27 

Financial Times Conferences: 
World Pharmaceuticals (01-925 
2323) 

Royal Garden Hotel, London 
Hatch 26*27 

Financial Conferences: The 
European water industry (01- 
925 2323) 

Hotel Inter-Continental, 
London 

March 28 

OM Conferences: Successful 
structuring of cross-border and 
multinational operations and 
investments in Europe for the 
90’s(Fraiice(33) 93 78 03 19) 
Olympia 2 Conference Cen- 
tre 

April 4-6 

Financial Times Conferences: 
Venture Forum Europe '90 


(01-925 2323) 

Centre Point, London 

April 10 

BDPA: The Food Bill, Food 
Hygiene and Catering Dispos- 
ables (01- 437 0678) 

Amsterdam 

April 18-19 

National Economic Develop- 
ment Office: Go public! - a 
conference for European Com* 
mmuslty buyers and suppliers 
to discuss toe opening up of 
the public sector market place 
In the 1990s (01-217 4056) 

Hontreux 

April 23-24 

Financial Times Conferences: 
Industry and the Environment 
(01-925 2323) 

Hotel Inter-Continental, 
London' 


DIARY DATES 


FINANCIAL 


Because the site contains the 
projected line of the original 
Roman London Waff, Mowiem 
Building and Eagle Star have 
been excavatinsr the area in 
collaboration with archaeolo- 
gists from the Museum of Lon- 
don. 

The client Is being advised 
by Spey hawk Development 
Management, which is the 
project manager for the devel- 
opment The scheme, designed 
by the Building Design Part- 
nership, is sch e duled for com- 
pletion at the end of 199L 


buildtng and will be completed 
to March 1981. 

Mersey Regional Health 
Authority has awarded Balfour 
Beatty Building a design and 
build contract worth £<L5m to 
construct the cardiothoraclc 

centre in Liverpool. 

The work, which will be 
completed in March 1991, 
involves the design and build- 
ing of a two-storey nucleus 
block containing 84 beds and a 
separate unit of two- to fifteen- 
bed wards. It is scheduled for 
completion to March next year. 

London Industrial has 
awarded Balfour Beatty Build- 
ing a £2m contract to build the 
Brockley business centre in 
London SEA 


TODAY 

COMPANY MEETINGS- 
Flemlng doveritouse inv. Tat, 25, 
Copthall Avenue, E.C* 12JJ0 
Temple Bor Inv. Tot, watermen's Hall. 

IS, St Mary-at-Hin, E.0, 11.00 
Trilion. 4, Bresdgate, E.C, 11 M 
BOAHO MEETJNGS- 
HtoK 
BPP 

Bedford (Wflllam) 

Bo a tro m 

Brent Chemicals IntL 
Broun k Jackson 
Computer P eop l e 
EBC 

Estate# a General Inv*. 

Epwin 

Hamm Co u ntrywide 
Iceland Frozen Foods 
MEMEC 
M airtey 
P-C tad. 

Ramar Texae* 

Rotorfc 

Syfcee-Pfcfcevant 
TT Group 

Technology Project Serve. 

Willis Faber 
Malar: 

Uayd Thompson 
-Ossory Estates 
Traftord Parte Estates 
DIVIDEND AND INTEREST PAYMENTS- 

Hercutes sects. 

Heritage 1-29p ... 

Metropolitan Wtr. Chelsea W. w. 25,% 
Deb. 1687 1.3750c. 

Mountvtow Estates 4p 
Smtihkllne Beechara/SruBhJdtao Back- 
man 3435cts. 

Thyaaen AG DM10 

Treasury 13*2% 2004/08 6-575pc. 

TrUtan (L5p 

Vrtux 11*% Deb. 2010 GLSTSpc. 

Do. 9%% Deb. 2015 49375pc. 

Da W\% Deb. 2019 5475pc. 
TOMORROW 
COMPANY MEETINGS- 
Cartton Commun ica t i ons. Armourer* 
Hall. 61, Coleman Street, E.C, 
1020 

General Cons. Inv. Tst, 49, Hay's 
Mews, w„ Z30 

Moorftold Estates-, Doncaster Moat 
House. Warresworth, .Doncaster, 
11 j 00 

BOARD MEETtNGS- 

P to efc K 

Atlas Converting Equip. 

ASO 

Allied Partnerships 

Bensons Crisps 

Boston & Battersea E namels 

Bunzl 

CIMonf Foods 
Condor 

Derwent Valley 
Exec u tes Clothes 

Matoysia'MIning Corp. Bertiad 

Maytram 

Ptttard Gamar 

P AO 

Prudential 

Scottish Heritage TsL 
Singer 6 Frtodtonder 
Stag Furniture 
Steed ay 


Anyone wishing to attend any of the above events is adaised ta 
telephone the organisers to ensure that there have been no 
changes to the detaBs published 


DMDBD AND INTEREST PAYMENTS- 
AAH43P 

Anglia Bldg. Sac. Fttg. Rate Ms. 1906 
£187.46 

Fleming Ctov o rhouae Inv. TsL Bp 

Hoskyns 1.43p 

Marina Developments So 

Mersey Docks 6 Harbour *%% Red. 

. nab. 98/90 -UPHra* 

National & PravinctalBldg. Soc. Fttg. 

Rata Nta. 1096 £18001 
Noepsend 0.5p 

Scottish Uto Assurance 7*s% tins. Ln. 
97/02 &682SPO. 

WEDNESDAY MARCH 2S 
COMPANY MEEnNOS- 
BWD Securities, Cedar Court NotaC, 
Denby Data Hoad, Gaidar Grove. 
WaJc*flekf, 11J0 
Blue Arrow. Cato Royal. 1290 
BuUough, 7, Devo nshi re Square. ECU 
KL30 

Scottish American. Inv, 45, Cherto oe 
. . -Square. Edinburgh, .1000... 
Securfcor. Richmond HHI Hotel; Rich- 
mond, Surrey; 1230 
Securig u ard. Savoy Hotel, 1200 
Security Services, Richmond Hill 
Hotel, Richmond, Surrey, 12.15 
Yeoman Inv. Tat. 11, Devonshire 
Square. £.C_ 1290 
BOARD MEETMGS- 
Rnels; 

Boddlngton 
Bowater tods. 

Ctaytorm Props. 

Dunloo House 
Edmond HMgs 
ExpUura 
Gibbs & Dandy 
Grampian HMgs 
GRE . 

Hawker SWdoley 
Herring Son & Daw 
House at Leroee 

Hogg Robinson ft G ard ne r Mountain 
Page (Michael) 

Plaamao 
Red land - . 

Rocfcwars. 

Senior Eng. 

Sun 'Alliance 
Themes TV 
VWr 

Barrett Developm en t s 
Cotiuy 

Frogmorw Estates 

ly to m niHml Oil R Qm 

DIVIDEND AND INTEREST PAYMENTS-. 
Appletrae 3p 
Berkeley Govett lOcta. 

British Gas 32p 

z Canadian Imperial Bank of Com- 
merce Fttg. Rets Dap. Nts. 2005 
*42448 

EAB Finance NV Gtd. Fttg. Rato Nts, 
1990 $23253 
FAl Ins. Sets. 

GW Overseas Finance NV Gtd. FHg. 

Rate Nts. 1994 5488.78 
Great Universal Stores lip 
Do. A NV lip 

Holdax Bldg. Soc. Fttg. Rots Ln. Ms. 
1986 C381.fi 

KamJra Oy Rtg. Rate Ms. 1996 546678 
Presidio Ofl 2J5ets. 

Scotland Inti. Finance BV Gtd. Fttg. 

Rate Nts. 1902 *22949 
Tendrtng Hundred W. W. 08% (Fmly. 
8%) Max. 28p 

Da X6% (Fmly. &*} Max. New 17 Jo 
Da 5.8% (Fmly. 8%) Max Ptd. Z8p 
Untied Kingdom Fttg. Rate Mb. 1998 
520025 

Wrsxlum A East Denb. Water 
(Ftnly 7%) Cone. 2^Up 
Da 3L596 (Frilly. S%) Cons. Prf. 1.78p 
THURSDAY MARCH 29 
COMPANY MEETINGS- 
Aaronson Bros.. Swallow Hotel, Old 
Shire Lena, Waltham Abbey, 
Essex, 12.00 

Brooke Tool Eng^ Cutlers Hall, Church ' 
Street, Sheffield, 12-00 
Greenfrior Inv, 3. Finsbury Ave. 230 
Hey A Croft. 3-5, Norwich Sheet EJX, 
'1200 

Lonrha Groevenor House. Perk Lana 
W„ 11.15 

Mtorogen, Barrington House, Gresham 
Street E-C_ 12 

Sound tracs. Winchester House, 10, - 
Lower Richmond Road. S.W., . 
10.30 

Tribune Inv. Tet. 155, Blehopsgate, 
E.C., 230 

BOARD MEETINGS- 
HttalK 

Broaka Service 
Burmah Oil 

Cepflai A Regforioi Props. 

Clarkson Horace 
D&uphki 

Dolphin Packaging 

Oruck 

E. W. Fact 

European Home Prods, 

Gardener (DC) 

L*Jng Props. 

London Forfaiting 

Mederiane 

NMW Computers 

Polly Pock IntL 

Poronelrion Potteries 

Radius 

fiefyorr 

-Slough Estates 
Storm Group 
Thurgar Ehtrdax 
United Mawspepera 
Wembley 
Western Motor 
Wilkes (Jbtk») 
h ri sri msi 
Bridport-Gundry 
Burton 
Melvtlle 


Motyoeux Estates 
Murray Venturas 
Town Centra Securities 
DIVIDEND AND INTEREST PAYMENTS- 
Australian industry Development 
10^2% BdS. 1999 625pa 
Newman Tonka &6p 
TiM A Lyle 11.96% Nts. 1990 5^8pe. 
FRIDAY MARCH SO 
COMPANY MEEimGS- 
Company of Designers, 39, Choi ton 
Street N.W., 11 JO 

vm A Smith, Chamber of Industry & 
Commence, 76, Harbome Road, 
Edg b eston. Birmingham, 1200 
Record tfldgs^ Parkway .Works, Kettle- 
bridge Roat-L Sheffield, 11.10 
Sl Modwsn Properties, Ironmongera' 
Han. Barbican, E.C., 1215 
Yorkshire Chemicals. Kbkstnlt Road, 

( ntrt ti 1200 
BOARD MEETM83- 
ata Selection 
AKcb 

Blackwood Hodge 
Gukfehouee 
Unootn House 
Pearson 
Int erims : 

Adwset 

DIVIDEND AW INTEREST PAYMENT®- 
Alexander A Alexander Serve. 25cUa. 
Da Class C 14J58 
Ashley Red. Cnv. Pit 4.l25p 
Audax Properties 11K Gtd. Deb. 2021 

fll p q . 

Do. 11% Gtd. Dab. 2021 Series' A 
&6pa- ■ 

Austin Reed 6% Prt 28p 
Black A Decker lOcts. 

Bridon 7 % PM. IJESp 
CRH 26p 

Commonwealth Bank of Australia 
1S1t% Nts. 1894 7.825pa 
Compass tip 

Continental Illinois Overseas Fin. NV 
Gtd. Rtg. Rate Sub. Nts. 1994 
. 5221.18 

Crystal*!* 8*»% Cnv. tins. Ln. 2003 
4 lawnn 
Dowty 3.ap 

EMAP 7U% Debt 88/91 2625pa 
Engelhard 17cts- 
Rtch Lovell 4p ' 

Gartmora value Invs. CL3p 
General Instalment 1250*. 

Gfto ze n ba le Und Bank DSr Ost Spark 
Fttg. Rota Ms. 1091 S2228 
Graceoburch Mortgage Ftoanoe Mtg. 
Sacked Fltg. Beta Nts. 2019 
E383&34 

Q roe n filar Inv. 4p 

Halifax Bldg. Soc. FHg. Rate Ln. Nts. 

1986 (Sets. A} £6223 
Hewetson l.Op ■ . 

Hfgga A MU 8 >4% Osb. 8W94 4.125pa 
Do. 8% Una. La 89/94 4pa 
Hollas IJp 

Investment Co. 9K Prf. 1J)5p 
Jonas A Shipman lAp 
Jones, Stroud 3p 

KMnwori, Benson Fla BV Gtd. Fttg. 

Rat* Nts. “1896 3487.64 
Land Securities 6^% lot Mtg. Deb. 
g g / g g iUSpc. 

Da 814 1st Mtg. Deb. 96/01 4 Jpa - 
Da 10% 1st Mtg. Deb. 2025 5pc. 

Do. Una La 92/97 3-4375pc. 

Da 8lg% Una La 92/97 425pa 
London Crenuttian 10% Prf. 25p 
Merlin Marietta S276cta 
Nationwide Anglia Bldg. Soc. Fttg. 

Rot* Nts. 1998 (SMI Sera) £8223 
North Americ an Gas lev. TsL l.l25p 
Northcbart Invs. 

No r thern Telecom 7Cta 
Oceonks 9V% Red. Prf. 1993 4J2Sp 
Property Security Inv. Tet 1-5p 
Public Service Enterprise 52cta 
Renown Y14^ 

Royal Bank of Scotland Sera. A Dollar 

Prf. 703T2CJ*. 

Savoy Hotel Una Ln. 93/98 

42Bpa 

Scendbievlen Fin. BV Sttg. Fttg. Rate 
Nts. 1990 £38.40 

Scottish National Tet Stepped Prt 
27562SP 
. SJobe 5p 

Sketchley 42% Prf. 21p 
Stavetoy htda S^t% Pit IJtSTBp 
Da 7lj% Una La 86/91 27Spa 
Da 7*2% Una La 88/93 275pa 
Temple Bar Inv.. TSL «.5p . . _ . 

_Tor tnv.Tau44L% RcL 

Da 6% Prf. 2Tp 

Treasury 15*2% La 1986 7.75pa 
Vintage Securities 29p 
Vickers 5% PkL 1.75p 
Da 6% PM. I.TGp 
Da 5% Prf. (Tex free to 30p) 2Sp 
Ward 21p 

Weils Fargo Fttg- Rate Sub. Nts. 1982 
*70.1 

Da Fttg. Rate Sub. Cap Nta 1897 * 
*2192 

Da Fttg. Rets Sub. Nta 3000 *7021 
Westpnc Banking Perp. Cap. FHg. Rato 
Nta *406.74 

WWnroy Macfcay-Lewts 1j6p 
Win trust 28o 

Da 6\% Cnv. Prf. 2675p 

York W. W. 4J9% (Frilly. 7%) Max. 

Da 3*2% (Frilly. 5%) Max. Dlv. 1.76p 
Da 42% (Fmly. 8%) Max. Pit 21p 
Yorkshire Inti. Fla BV Gtd. Fttg. Rate 
Ms. 1894 £19038 

SATURDAY MARCH 31 
DIVIDEND AND INTEREST PAY- 
Me*TS- 

Aaronson Bros. 4^% Red. Pit 2125p 
Aleamn Cnv. Red; Prt 3-125P 
Allnatt London Propa BV% tat Mtg. 

Deb. 06/01 4S26pa 
Anglo United 02p 

Assochded British Eng. 4Jt% Pit 24Sp ' 
Do. 8% Cnv. Rea Pit 4b - 
Assoc Paper Inda 3 SS% Prt t925p 
Atlantic Metropolitan (UK) 12% Cnv. 
JUna Ln.. 91/97. 6pa 

Automotive Prods. 3*2% Prt 1.7Ap . . . 

Oa 4^5% 2nd Prt 2275p 

Da 9% Prt 4v5p 

BAT Inva 10% Una La 90/96 6pa ' 

. Da 10*2% Una La 90/96 S25pa • 

BPS bids. 7*4% Deb. 88/91 Xa26pd.‘ 

Da 10lt% Dab 94/98 &373pa 

Do. 10*,% Deb. 97/02 S.126po- 

Barrow Hepburn 74, % Prf. 3^7Sp 

Bess 4% Prt 1^4p 

Do. 7% Prt 246p 

Da 3*,% Deb. 87/92 1.625pc. 

Da 8\«% Deb. 87/82 4.125pa 
Da 10.85% Dob. 88/89 532Spa 
Da I0^t% Dea 2018 SLT87Gpa 
Da 4>2% Una La 92/97 22Spa 
Da 7%% Una La 92/07 287&PC. . 
Bass Inva 6% Una La 88/90 3pc. 

Da 7*«% Urn. La 92/97 3J»75pa 
Bamroso 7*a% Prf. 2^82Sp 
Blrm Id Qua least 7*2% Urn. La 87/92 
3.76pc. . ' 

Blackwood Hodge 5^% Prt 2^75p . 

Blue Cl rota Inda 54,% 2nd Deb. 84/00 
2J7SpC. 

Boddlngton 4% Dea Perp. 2pa •' i 
Boat (Henry) A Sons Prt 2-82Sp 
Boots 71,% Una La 88/93 3JB7Spa 
Boocombo Property 5% 1st Pit T.75p 
Bowater tods <35% Pit 2.1 7Sp 
Da 71,% Cnv. Prf. 3J0B8493p . 
Bowttwpe 8% Deb. 88TO3 4pc. 

Bristol 4' West Hotels 7V% 1st Mtg. 

Deb. 87/92 3Srepa^ ' 

Bristol Evening Post 10^ % Mtg. Deb, 
91/96 SJ^pc. 

British Airways -Capital 9^,% Cnv. 

Ciq»- Bd*. 4S27397PC. . . 
.-British-Amerlcan ' Tobacco 5%, Prf. 

T.TGp -■ ; . . 

- British Assets Tat A 5% . Prf, 1J5p 
Da 4*2% Prf. 1_578p 
Da 6% Una Ln. 1996-3pa . 

British Inv. TeL. 11 *g% Secured Data 
- 2012 4J297Boa 

British Land 10 * 2 % DM. lat Mtg. Deb. 

« 2019/24 5 SSaa. 

Britton Estate 11^i% tat Mtg. Deb. ' 

2018 BJSnpc..- 

Brown JJohn) 4 %% Sea La 2003 


Do. Sea Ln. toOS Ztofflpc 

BnuncUite Inva 7% Prt-245p 
Burtonwood Brewery 8>s% Deb. 80/94 

cable A wireless 7% Cnv. Urn. Ln. 
'2008 3J5pa 

. Capital « Counties 6^% 1st Mtg. Cab. 

\ 93/99 3.125pa 1 

Da fll(% 1st Mta Deb. B4ffi9 &375pa 
Century db 5^4% Prt £82Sp 
Chwcttbury Eotatea 9% Una Ln. 2000- 
4 H[M! 

cby A Cbmmerotal Inv. TriL 4^1p 
City A Westminster 10% Cnv. Una lit 
1998 6pa • 

City Gate Estates 3 Cnv.- Prt 
053760 

CftySiM Estates 5*4% Cnv. Red. PrL-. 
2J006flp 

Da10*a% 1st Mtg. Deb. 2017 &25pc. 
Da 10% Cnv. Red. Prf. Ip . 

Coloroll 9p Cun Prf. 2006 4Ap • 
Combined Electrical Manufacturers 
6% 1st Mtg. 87/92 3pc- 
Cooper (Frederick} 8.8p Cnv. Prf. &25p 
Courtaukta 7^% Deb. 89/94 SATSpe. 
Courtauhta 7^% Una La 2000/03 


OATSpfi. 

Caurteulds Coating* 8 U% Una. Ln. 90/ 
95 4.128pa 

Courts (Fumtehers} 73% "Prf. E95p 
Cowls (Tj- 10 * 2 % Cnv. Prf. SJSSp 
Crosby Woodfleld 10% Prf. Sp 
DAKS Sfmpson 5% Pit 1 J5p 
Davenports Brewery 4%. Det^ 2 pc. 

De La Rue 245% Prf. 122Sp 
Dobenhams 8 * 4 % 2 nd Deb 90/95 
5.125pc. 

DevsnMh (JJL}&83% Pit 1^2Sp 
Da *JS% Cnv 2nd Prf ZJSSp 
Drummond 8 % Pit 2L8p 
E a stern International Inv. Trust 8 * 3 % 
Deb. 92/97 4.76PC. 

Biiot (B.) 8 * 2 % Dea earn 3-2Spa 
Da 7 ( 1 % Deb. WOS 33Z5pc. 

Ellis A Everard 5% Prf. 1.75p 
Ebon A Rabbins 4.7% Prt 235p 
Embart 8% Prf. 2. Ip 
English A Inter na tional Trim S*a% Prf. 
1-BZSQ ; 

Da 8875% Prf. 44370P 
Da 10*i% Deb. 20M BJorspc. 
Empire Stores 8%% Pea 85/90 
34375pa 

Da 8*,% Dea 91198 4JD5pa 
Essex Water 8^% Prt 1983 43125p 
European Home Pr o ducts 8%% Prl. 

2001/05 4.437Bp» ,• - 

Da 5^i% Prf 2006/If 2JJ25p 
Eueton Centre Properttoa ■ 10.4% 1st 
Mtg. Dea 92/07 SJZpc. 

Eva Industries 6 * 2 % Dob. 85/00 


Ewart 8 * 2 % Una La 90/95 425pc. 

F. & C. EurotruM 5\% Cnv. Una La 
' 1996 2A75pa 

Fine Spinners A Doublers 4 % 1st Mtg. 
Dea 

F toons G%% tins. Ln. 2004/09 
2B375pa 

Foreign & Cokmtel bnr. Trust 5% Prt. 
1.75p 

Fundlnvest 7% Prf. 2^5p 
GATX 55cts. 

GEI IntL 10% Una La 87/82 Spa 
General Electric SUSSp 
Da 71,% Una Ln. 87/92 3 J B S pft 
Da 7*% Una La 88/93 3^75pc. 
Globe Inv. Trust 10% Dea 2018 Spe. 
Da 11 * 2 % Cnv. Una Ln. 9095 5-75pa 
Glynwed Inti. 104,% Una La 94/99 
5£75pc. 

Govett Strategic Inv. Trust 11*2% Dea 
2014 8.78PC 

Grainger Trust 11*% 1st Mtg. Deb. 
2024 EL876pa 

Greet Portland Estates 8 * 4 % tat Mtg. 

Dob. 90196 4.12SPC- 
Da 9£% 1st Mtg. Deb. 2018 4.75pa 
Greens!) Whitley 8% Prf. 4p 
Graenhoven Securitise 7*2% Una La 
91/98 3Jfipc. . 

Gresham Trust 8 * 2 % Gtd. Una Ln. 88 / 
93 fljyy pf 

Da. 71,% Gtd. Una Ln. 88TO1 3B25pc. 
Da 8% Gtd. Una. La 88/93 4pa 
Greycoat 12.86% Una Ln. 90/92 
6.42Spa 

Groevenor Devetopraent Capital 7*2% 
Cnv. Una La i.i2pa 
Guardian Royal Exchange Exchange 
Assurance 2.45p - 
HaTma 11% Prt &3p 

• Haramersofl UJK. Properties 94,% 1st 

Mtg. Dea 97/2002 4-87Spc- 
Hampton Trust 10 * 2 % tat Mtg. Deb. 

2026 nsspff 

Hastemera Estates 10*, % 1st Mtg. 
09/2003 5.125pc. 

Hestelr Consumer Products 6% Una 
In BSfBS 3nc . 

MU A Smith S.45p 
Home Brewery 64,% Prt 2-OtZSp 
Housing Finance 7% Deb. 2009 3^pc. 
Da 7% Dea 2009 (Sera 2) 3£pc. 

Da 5% Dea 2027 ZSpc. 

Hoyle (Joseph) 5% Prf l-75p - 
rwp tft®, %32p 

tochsp* 5l*% Prt 90/92 2A25p 
DOkB^K Prf. 90V92 2J>75p 
' Da B% Una La 87/90 4pc. 

Da 10 * 2 % Una Ln. 90/95 tUtipc. 

Do. 12 * 2 % Una La 93/98 BuOSpa 
toco Engineered Products 8% Dea 87/ 
92 4pc. 

Oa 11% D eb. 96/2001 Up; 

Investors Cepttsi Trust 7%% Dea 92/ 
97 3829pa 

Johnson A Ffrtb Brawn &5BSp 
John lion Sp 

. KMsey.IndustrfBB 1l4,%.Prt 5.625P . 

...KaynMoalnv-eBt-Pri-UPp- ... 

Lsporte 54,% Oeb. 88793 2JI75pc. 

• Da 8% Dea 93/98 4pa 

Do. 104,% Dea 94/99 S.126pa 

Da 7*2% Prf. 2J825p 

Da 5*2% aid Prf. 1J®5p 

Law Lend 7 * 2 % 1st Mtg. Dea 8.7Spa 

Leigh Interests Dp 

London American Ventures 4% Prt. 
2pa 

‘ Lookers 8 % Cnv. Red. Prf 3J*137p 
Lovell (YJ.) 8 * 2 % Dad 87/82 4J6pa 
M & G Equity Income Fund SLOBp 
MAG Far Eastern A Gen. Fund CL3p 
MAG Gilt A Fixed tntoreat Income 
Fund Ip 

MAG Smaller Companies Fund 
14830 

MEPC 1-575p 


Macarthy 6 % B Prf 2.1p 
Da 5 * 2 % 8 Prf. 1 -925p 
Mansfield Brewery 11 * 2 % Dea 2010 
6.75pc. 

Merkheatii. Securities Zf> 

Marston, Thompson A Eyer ah ed 7% 
Una Lit 93AM AJBpc. • V T 

Mirrn -S-025O 

Metropolitan Rly 8 urplua Lands 6 V% 

. tat Mtg. Deb. 8B/9T 3.12Spa . - 
Da 8 * 2 % tat. Mtg. Dea ,88/91 32Qpa 
Mlchenn Tyre 9 * 2 % Dea 82/97 4^5pc. 
Mortand 6 % Prt. 1.75p 
MOUMMgfr 6 * 2 % Pit 4JSBQ 
Mucktow (A. A A) 84*% tat Mtg. Dea 
. 88/94 3^75pa 

Da 7 * 2 % 1 st Mlg. Dea 90/95 3.75pa ' 
NMC&STSp ... 

■New Frontiers Development 6 * 2 % 

. Cnv. Una La 2010 3J!Spa - - 
. New Throgmorton Trust 12 . 8 % Dea 
2008 espa 

.'Nhwosst}e4lpon-Tyne (Ctty al) 114*% 

. Red: 2017 542Spc. 

Northern Eng. toda: 8 %% Una La 88 / 
,934.1675pa : ,."- 

floritiem" Foods' 74,% Drib. 88/90 
3.826PC. 

OK Bazssrs 8 % 1 st Prf. Beta 
Da 6 % 3rd Prf. Sets. 

Oldham Met Borough Council 12.4% 
Bed. 2022 82pc. 

Ottver 54*% Prf. 2.825p 
Opdckf A Medical Inti. lJ5p 
Overseas Inv. Tet 5 * 2 % Dea 85/BO 

Da 7 * 2 % cnv. Una UL 96/98 3 . 75 pc_ 

P A O Property 84,% tat Myg. Dea 
89/94 3^73pc.- 

Da 74,% tat Mtg. Dea 91/96 3325pc- 
Da 8 % Una La 97/99 4pa 
Pauls 64,% Dea 85/90 S^TSpc. 
Pearson 5.878% Una. La 88/93 
2£37Gpa 

Do. 0975% Una La 88/93 3.4875pa 
Do. 8 * 4 % Una La 88/83 4.12Spc. 

Peel South East 84,% Una La 87/97 
4.12Gpa. 

Petrol 000 Mexlcsnoe 14*2% La 2006 
7J5pc. 

Phoenix Timber 8% Prf. 2.1p 
Pillar Elect. 7 * 2 % Una La 88»1 
3.76PC. 

Phudon 5*5p 

Portsmouth Wtr. 3% Perp. Dea 1-Spn 
Da 3*2% Perp. Dea 1.75pc. 

Da 14% Dea 1992 7pc. 

Do. 13% Red. Cea 1994 BJSpc. 

Da 10%% RetL Dab. 1996 &812Spa 
Powerecreen Inti. 13% Cnv. Una Ln. 
1985 BJpe. 

Priest Marians 8 * 2 % Cnv. Una La 
2800/03. 3i26pa • 

Property Hide A Inv. TsL 7% let Mtg. 
Deb. 90/96 3£pc. 

RTT Capital Partners 212 % Cnv. Una 
La 2000 128pa 
Read tout Inti. 6% Prf. 1.0Sp 
Do. 64,% 2nd Prl. 2J)128p 
DO. i%% Una Ln. 88/83 4J7Spc. 

RemHd 84,% 1st Dea 90/95 3.37Gpc. 
Richards 7%% Dea 87/02 3.76pc. 

Pigme A Isstiee Inv. Tet Inc. 4.9p 
Da Csa IL32SD 

WwA Mma Tet 8 * 2 % Dea 8 Sra« 

AXfin. 

.'Rook ware 8d Una La 85/99 4po. 
Ruston A Hornsby 8% Dea 87/82 4pa 
SEP IndL Pfd. 096800 
-S A U Stares 6% Prt Zip 
St DmvWs InV. Tst 4Ap 
Sslvssen (Christian) 08% Prf 2Jtp 
Scotflah A Marc. Inv. Tst 7*Z« Prf. 

, Z625p 

Scottish Cities Inv. TsL 6% Prf. 1.75b 
Scottish : Mortgage A TsL 8-14% . 

; Stepped Int Dea 2020 7pa 
Scottish Rational Tot 10 % Deb. 2011 


DO. 455% 2nd Prf. 22750 
Do. 8 * 2 % Uns. Ln. B7/92 tape 
Do. 11 % Una Ln. 82/97 5Jpe. 

' Smith New Court 12% SUB. Una 
3001 Spe. 

Smith. St Aubyn 6 % Prl. 2-ip 

Da B*i% 206 Prf 4-75P 

Do. 7% Sub. UlML La 88/91 3.5pt 
Smith (W. K) 54,% Prf. S^5p 
Do. 34, % Red. Prf- 1-875p 
S. A. Breweries 6J2% Prf. B2ctl. 

Do. 7% Red. Pit 3Jaa 
Stag Furniture 11 % . „ 

Standard Chartered 12%% Sub. Una 
La 2002/07 8 4375PC. 

Sterling Estate* 8% tat Mtg. Dea W 
S3 4pa 

Sterling Inds. tat Prf. 1.8ZSp 
TS8 Hill Samuel 3% Uns. La 89/94 
4DC. 

Ton A Lyle 8 * 2 % Prt- azrsp 
Da 74,% Deb. 88/94 3.375pa 
DO. 8 % Una Ln. 2003/08 4pe. 

Do. 104,% Uns. Ln. 2003/08 5J73pc. 
Thorntons 7 * 4 % A Deh. 91/94 3.625pa 
Do. 9% A Oeb. BI/94 4 .SpC. 

Touts I 5% Prf 1.75p 

Tranord Perk Estates 114,% 1st Mlg. 

Deb. 2007/10 OS75PC. 

Trsforest SUk Printers 6% Prl 2.1p 
Triplex Lloyd 5^% Prt. i.925p 
Unlgale 3.BS% Pit 1.825p 

Do. 4.7% Prf. 2J5p 

Da 5% Una Ln. 91/96 ZAa 
Da 8 * 2 % Una Ln. Stic. 91/M &2Spc. 
Union inti. 8 % Prt. 2.1 pc. 

VSEL Consortium 11% Une. Ln. 1996 
&5pa 

Volex 7% Prl. 2ASp 
Warburg (S.G.) 7*a% Prf 3.8125p 
DO. 6 % Cmr. Prf 3p 
Warner Estate 8 * 2 % Una La 91/96 
3.2Spc. 

Warner Holidays 84*% Prf- 2.l875p 
Wotney. Mann A Truman 8 * 2 % Dea 
88/93 1 T1Y f - 

Da 74,% Deb. 88/93 3.S75PC. 

Da 10«2% Deb. 90/95 5^5pa 
Da 5% Oeb. 2000 2.5pc. 

Da I2*s% -Dea 2006 8.0625pa 
Westland 74,% Oeb. 87/92 3.87Spc 
Do. 12*,% Oeb- 2008 6.1875PC. 
Westminster Scaffolding 3p 
Wjgtalla 8% Prf. 3pc. . 

Da 84,% Una La 94/89 3375pc. 
Wilkinson A Riddell 5% Prf 2£p . 
Williams 104,% Prf 5£79p 
Do. Cnv. Prf. 4p 

Wileon (Connolly) 8 * 4 % 1 st Mtg. Dea 
90/95 4.125pc. 

Wlfttrust 5.75% Cmr. Prf. 2J975p 
Da 10*2% Prf. 5J5p 
York Trust Cnv. Prf 3£75p 
SUNDAY APRIL 1 
DIVIDEND AND INTEREST PAY- 
MENTS- 

Aitften Hume I ml. 7% Cnv. Red. Prf 
3L5p 

Allied -Lyons 3% Red. Deb. 85/90 

Up*. 

Do. 34*% Red. Deb. 87/97 I.OZSpc. 

Do. 8 * 4 % Red. Dea 88/93 3.125pc. 

Da 64,% Red. Dea 88/93 3376pc. 

Da 74*% Red- Dea 88TO3 3.82SpC. 

Do. 04,% Dea 2019 4^75pa 
Do. 5*4% Una Ln. 2£2Spc. 

Da. 54*% Una Ln. 2£75pc. 

Da 84*% Una La 3.125pe. 

Da 7*2% Una Ln. 3.75pc. 

Do. 74,% Una La 93/98 3A75pc. 

Am Base f frr t r 

American Tst. 84,% Oeb. 87/92 
&12Spa ■ 

Anglo United Cnv. Red. Prf 362SpC. 
Asda Property 10^% tat Mlg. Dea 

2011 &15S2Spc. 

Assoc. British Foods 8% Prf 2.1p 
BET 5% Perp- Dea ZJSpc. 

Bristol W. W. 8% Cnv. Rod. Prf 1998 
3p 

Da 1T4|% Red. Dea 2004 5A75pa 
Da 12*2% Red. Dea 2004 026pa 
Da 11.2% Red. Dea 2005AM 5-fipc. 
Brixton Estate TO*»% tat Mtg. Dea 

2012 1S3S3PC. - 
Cemrewey Tbl 11% Prf. Oflp 
Chemical Banking 68cta. 

Chesterfield Pr^M. 64,% Cnv. Prf 

28250 

Oearmark 12% Cnv. Una La 92/97 
6pc- 

lOcta 

Colne Valley Wtr. 05% (Frrrty. 5 %} 

. . I75p . . 

... Da A73MFtely— 1096). 25p 
Da <9% ^nty. 7%) 24flp 
Do. C 7% (Fmly. 10%) 38p 
Da 28% (Fmly. 4%) Prf. 1.4p 
Da 4825% (Fmly. 6%%) Red. Prf 88/ 
98 20130 

Oa 6% Rea Prf. 1900 3p 
Da 64,% Red. Prf. 92TO4 38750 
Conversion 3*2% La I.TSpc. 

Carp, of London 3% 2007 18pc. 

Crontte 25p 

Dwyer 7*4% Cnv. Rea Prf. 3S2Sp 
East Anglian Wtr. 3*a% (Fmty. 5%) 
1.75pa 

Da 8 * 2 % 1 J5oc. 
oa 3 * 2 % Perp. Dea 1 - 75 pc. 

Do. 4% Ptrp. Deb. Spa. 

Da 74,% Rea Dea 91/92 3875pc. 

Da 0% Rea Dea 92/94 4.6pc. 

Da 11 * 2 % Rea Dea asm s.7Gpc. 

East Worcestershire W.W. 7% (Fmly. 

S Max. 3 . 50 c. 

(Fmly. 5*2%) Prf. 1825p 
Da 3*2% (Fmly. 5%) Max. I.TSp 
Da 88% (Fmly. 9%) Red. Prf. 92/94 
3.15p 

Do. 7% Rea Prf 3Ap 
Da 28% (Fmly. 4%) Prf. 1.4p 
Eldridga Pape 4% 1st Mtg. Dea Rea 
2pa 

Bectron House 6 * 2 % Cnv. Rea Prt 


1*1 


£ 


Securities Tet of Scotland 12% -Dea 
2013 6pe. 

Do. 4*2% Prf. 1.5750 
Renter Eng. 26% Une. La 81/86 4.8pc. 
Shlrae Inv. 11% Cnv. U ns. Lit 2003AM 
5£pc. 

800 Group 3.15% Pit. 1 JTSp 


Bflott (B.) 7% Cnv. Rea Prt. XSp 
Essex Wtr. 8^% Red. Deb. 97/99 
4837Spc. 

Da 1-h2% Rea Dea 20O5TO9 5 . 60 c. 
Da 11*2% Rea Deb. 95«7 5.7Spc. 

Da 1H|% Rea Dea 2002m 5875PC. 
■ ExcoUbur 03p 
BdW 18 * 2 % Prf. 525p 
First Chicago BOcts. 

Fi»Ch-R3 Cnv. Red. Prf 2007 3p 
Fleming Universal Inv. Tst 6% Prf 
1.75o 
GTE 73cta. 

General Cone. Inv. Tst SA9p 
Glaxo 84,% Uns. Ln. 85/95 1.8875pc 
Greycoat 9*2% Prf. 2014 4.75p 
Hardys A Hansons 8% 2nd Prt. 325p 
Hull Corp. 2*2% Red. 1938 1_25pc. 

ITT 40ot&. 

Bnngworth, Morris 8 *g% Prf. 22750 
Do. 6 * 2 % 2 nd Prt 2275p 
Kingsley & Forester 385% Prt. IJMSp 
Kuntok Cnv. Prt. 35p 
Da Cmr. Prl. 4v498p 
Lawrence (Waiter) 8.5% Cnv. Prt 4J2Sp 
Lee Valley Wtr. &»% Prf 96ffi7 29756 
Do. 7*«% Prf. 97/98 3£625p 
Leeds (City of} I3*a% Rea 2008 

6_75pc. 

■Liverpool .Corp- 3% Red. 1942 1.56c. 
MEPC 10*2% Uns. Ln. 2032 525o 
McCarthy A Stone A75% Prf. 2003 
4v3?5p 

Menzles (John) 9% Prf. 05p 
Mtotropllten Trust 4*2% Prt IJffflp 
Da 5% Prf 1.73p 

Kent Water 84,% Prf. 1907 AJSTSp 
MM Kent 10 % Prt. 1997 60 
Wti^tsgwWsier 7% Prf. 88/90 SJSp 
Da 8 **% Prt. 1998 4.12Sp 
Morg»n_Cruclble 335% tet Prt. 1 JOSp 
Do. 3 * 2 % 2nd Prf. 1.75p 
Morton Sundour Fabrics 5% 1st Prt 
1.75p 

Piramount Communications 17JSets. 
Peninsular A Oriental Steam 5% PM 
1.7Bp 

Port of London Authority 3*2% 49/99 
1.75PC, 

Portsmouth Water 84,% Prf. 1999 
4J75p 

Da 2.1% Prf ij»p 

fowling 08% Prt 4r4p 

0ua ™ 104.% tat Mtg. 

J-/2CpC. 

RepuWte Now York 33cts. 

RUMell (Alexander) 6.75% Cnv. Prf 
2w875p 

Sara Lee 21cts. 

Sunderiond A South Shields Wtr. 3£% 

IJSp 

Da 3-5% T.TSp 

5°- OS825p 
Oa 2S% Prf 1«4p 
TR Tnjstees 8 * 2 % Dea 87/82 &25p 
0,4,1 w «»■ 

Thwsltes (Darden 5% 1st Prf 17 A> 

JJO^jeed 6*2% 3rd Prf. i_Q25p 
■Da 7% Dea 66/83 SSpa 
H 8, !ml - U™- Ln. 2^75pe. 
DaJ’»*% Uns. Ln. B6Ari a623pa 
Whitman 25-Scts 

yu£ lte3 „^ J% Qw - “na La ZJSpc. 

Wgan 3% Red. 15 k. "ape. 

VWwnlnv. 8 * 2 % oea 2016 4L23pt 
WootoBfttoero S% 2 nd Prf . ^ip 
5*4 7 \ % Prf. i025p 
XeroxTSct*. 
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record grain harvest 
: and a CQmpetftrye ■ ■ 
advantage iri; manufacturing r 

because of its low labour costs; . 
President Ershad, after eight-year^ 
in power, has no obvious . . ^ 

challenger. David Housego reports 
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AFTER THE calamitous floods 
that - devastated' and 
Bangladesh at *h«* 
end of the 1980s, the new 
decade has opened on a more 
hopeful note. ■.. 

t?- With a record, grain harvest . 
this year, the c ountry is close 

to achieving Awpa m m wrri-* ^ 

target of food self-sufficiency 
by 1992. The record crop, 
coming in the wake of the 
reverses inflicted by the floods, 
reflects . long-term improve- 
ments, in agriculture through 
more intensive irrigation, 
higher quality seeds and wider 
distribution of fertfflsers. 

With the ' competitive 
advantage in manufacturing 

that Uawglaitoah gatng ftwm ttg 

low labour costs, there are 
some signs that it is lwghwiwg 
to attract the labour-intensive, 
export-oriented industries that 
have provided Jobs and helped 
raise living standards in East 
and south-east Asia. 
exports have sprang from 

nothing to an ind u st r y Miming 

more than 9709m of foreign 
exchange in eight years. 

On the back of Bangladesh's 
success in the garments sector, 
the Government hopes to 
attract Investment in toys, 
leather, and consumer elec- 
tronics. “We want to catch file 
tail end of the third wave” of 




test 


Asia’s export-led growth, say* 
Vice President Mdoud Ahmed, 
who is also in- charge off 
in dustr y. He sees Rangfeiwdi 
as following on the heels of 
Thailand, - Indonesia, and 
Malaysia. To. rmriwiina this 
ambition, Bangladesh has' 
recently established - A 
“one-stop” Board of Investment , 
modelled closely on that- of 
Thailand. ■ 

After the succession of coups 
d'etat that .marked .-the. 
country's . early .history foll- 
owing independence in 1971, 
Bangladesh find eight- 
years of relative stability 
under Lt - Gen . Hussain 
Muhammad Ershad. With the 
Opposition badly divided, . 
while the army .and the 
Moslem -clergy (in different 
ways both important' power 
bases) have been carefully 
nurtured. President firshad 
Cares no obvious challenger. 

But, equally, the Opposition 
have never allowed to 
forget that he took power in a 
COUP Mmafllt They hfahw that 
he will not allow free and fair 
elections and as a result they 
refused to participate In the 
1968 parliamentary election. 1 
They have thus denied him the 
popular endorsement at the 
polls that would give him 
political legitimacy and. the. 




*v '*1 


President Husain Muhammad Ershad, "who drntn Ifte an officer In civilian doflies,” with Ms wile 


Qfyn Oanln 


BANGLADESH 


country the .assurance of 
polifical continuity. The recent 
riots in the . universities are. a 

Sign that Bahglariaqh rwnnfatt 

■a' volatile country. 

However,, these .advances: 
Inevitably , remain, modest In 
the fore of the ma gnitude of 
problems the country fores. 
With a population of 110m and 
a per cap i ta income off $160 a 
year, Ban glade sh is one of the 
world's poorest nations. On 
official figures, 64 per cent of 
fimpppuatiDn . live below the 
poverty Tine and only a quarter 
- maybe less - can read and 
write. 

Over the last 80 years, 
poverty has sharply increased 
hi the rural areas, where 85 par 
rent of people live. A major 
cause has. been the 2.5 per 
annual growth in population 
which has reduced the average 
farm size to under a hectare 
and increased the proportion of 
households without land to 
about 45 per cent The Wodd 
Bank calculates that even if 
the population . growth rate 


halves over the next 40 years, 
the total population will have 
more than doubled to 237m. 

In Mwnnmin terms, the 1980s 
were also a bad decade for the 
country which was hit by. 
failing forms of trade and' 
diminishing aid flows in the 
first part, followed by the two 
worst floods in recorded his- 
tory in 1987 and 3988. One 
observer in Dhaka says: “This 
is a demoralised people,” 
arguing that much of the 
corruption and of the short- 
sightedness of policy-making 
stem from the sense of being 
faced by overwhelming odds. 

President Ershad, who 
dresses like . an officer' in 
civilian clothes and still 
main farina dose iinka with the 
military, runs what his 
opponents call “a martial 
democracy" and diplomats a 
“benign dictatorship.” Oppos- 
ition , parties . are free ' to 
campaign but rarely see their 
views aued on television. The 
; press . publishes critical 
criwirrianfai on the management 


of the economy hut not of the 
President Ministers get for 
less security protection' than in 

India or Sri Tjmka — iinrian . 

Hiring that ethnically thia is a 
far more homogeneous society 
than mOSt In Smith Asia. 

Politically, the floods served 
President Ershad well in 
demonstrating his human 
concern in the face of suffering 
and hiii qualities as a crisis 
manager. His authority has 
since been enhanced by the 
attention Bangladesh has had 
from world leaders. 

In his projection of a 
paternal image, in his easy 
relations with the business 
community and in many of his 
more populist measures, he' 
seems more fike a south-east 
Asian leader than one from the 
Indian sub-continent. 
Ideologically, he has been 
eaating his eyes more to 
Thailand and Indonesia for a 
model of economic growth 
than to India. 

Initially , under the fa*hn»n«» 
of the World Bank and the 


International Monetary Fund, 
Bangladesh began to 
deregulate Its tight-knit 
economy some years ago. It 
has privatised a good part of 
Industry that was nationalised 
after independence.' lt has 
opened the country to foreign 
investment, removed some of 
the restrictions on imports and 
begun cutting tariffs. It Is on 
the verge of liberalising its 
banking system. 

As yet, these reforms have 
not brought the domestic or. 
foreign investment that the 
Government had hoped. 
Raw giAdawh remains a country 
with a long record of labour 
unrest, bureaucratic hurdles 

and weak infrastructure. 

It is not clear as well 
whether the Goven^nthaj 
the courage to go further m 
pursuing reforms needed to 

Lake the economy more 
competitive and to cut 


of tax revenues. It has jibbed at 
unpopular decisions like 
raising gas and fertiliser 
prices, and closing down 
loss-making jute and textile 
mills . The result has been a 
sharply rising budget deficit 
and falling foreign exchange 
reserves. 

Disagreements with the 
Fund and the Bank over the 
handling of short-term 
economic policy led the two 
institutions to withhold about 
$500m in credits - including 
the first tranche of an IMF 
Enhan ced Structural Adjust- 
ment Facility (ESAF) loan. The 
drynnr nations share the same 
concern - which they see as 
part of a worrying longer-term 
trend of current spending 
growing at the expense of 
development expenditure and 
of donor nations being called 
on to finance a growing 
proportion of current spending. 

Parallel with concent 
over macroeconomic policy, 
donors have been worried at 
the growing backlog of 


Floods: world's modest hand of 
friendship 

Agriculture: goal of food 
self-sufficiency 3 


industrial revival: exporters’ 
competitive advantage and 
privatisation plans 
MAP 4 


ToxUIbk iow-coet labour sets oft 
heltor-skener growth 
Profit*: Mohammad! Garments - 
men who make the shirts 5 


internationally financed 
development projects which 
have been held up by the 
inability of the government 
machinery to process them. 
Spending by EDA, the World 
Bank's soft window, fell last 
year to 12 per cent of the funds 
wwwmtttwi or in the pipeline. 

Concern over this has come 
to a head because donor 
nations are being asked to 
finance two major projects in 
Bangladesh - a $146m flood 
control programme which is 
the prelude to a longer term, 
more ambitious scheme and a 
9500m multi-purpose bridge 
across the Jamuna. 

The Opposition is too weak 
to exploit to the full the 
criticism that has emerged 
over the short-term manage- 
ment of the economy. Sheikh 
Has in a, the leader of the 
Awami League, and Begum 
KTiaiMta Zia, the leader of the 
seven-party Bangladesh 
Nationalist Party, both refused 
to take part in the 1988 
parliamentary elections. Both 
movements, however, put up 
candidates in this month’s 
focal “upazila” elections - 
though the candidates did not 
contest under their party 
labels. 

President Ershad hopes that 
their participation in the local 
elections - they would have 
lost credibility with the 
electorate if they had 
boycotted these os well - will 
be a prelude to their taking 
part in the presidential 
election likely to be held in 
March 1991. He Is supremely 
confident of winning this. He 
says: “Do you think the 
country has any alternative to 
electing me? They have no 
alternative.” He adds: “It is not 
in my interest to rig the poll 
because 1 don't need to rig (to 
win)." 

If President Ershad does 
come back to power with the 
legitimacy that comes of 
winning a free election, he will 
have the authority needed to 
pursue reforms even if they are 
unpopular. The danger is that 
he will be denied this 
legitimacy and that politics in 
the country could become 
increasingly ugly. 
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Traffic on Dhaka's c r aw te d shoots 


CHyn omkt 


AFTER EIGHT years of low 
growth or of no growth at all, 
the Bangladesh economy has 
seen a substantial recovery 
over the past year. 

Hit far much of the 19806 by 
deteriorating terms of trade, 
cuts in aid flows and then by 
two of the worst floods in 
recorded history, the growth of 
GDP has average d 8 per cent in 
real terms since 1982. With, 
population increasing at the 
rate of JL5 per cent a year, tide 
means that per capita income 
has remained almost stagnant. 
By contrast, real GDP is expec- 
ted to Tise by &6 per cent in 
the cur r en t fl ryncfri year end- 
ing Jane. 

Most of this growth has 
come from agriculture which, 
with a record grain harvest of 
19.5m tonnes - or close to 
self-suffldency - means an 
increase in output of 13 per 
cent 

Industry still remains 
Hngflprf by problems of blade- 
qnate dema nd ami overcapac- 
ity — particularly in the state- 
owned sector which accounts 
for 40 per cent of industrial 
assets and where the old tex- 
tile and jute mills are still 
making heavy losses. 

The bright spot is the gar- 
ments industry, which is now 
the country's main export 
earner, and from which foreign 
exchange receipts have leapt 


GDP has recovered but budget deficit is up, says David Housego 

Economy slips out of control 


WHY INVEST HERE ? 


10 years tax holiday 

Exemption of inoome tax on 
interest & borrowed espial 

Exemption of income tax on 
salary of foreign tedmiciaiis 
upto 3 years 

Exemption from tax on dividend 

mfwnf rfnring rax hriHtfay 

Relief from double taxation 

Doty free import of machinery, 
e quipm e n t, construction 
nunww i^> wra> materials 

Duly free export of products 

Inexpensive, hand wadring and 
easily trainable labour 

Lowest manufacturing cost 
in the world 

Easy accessibility to global markets 
Comprehensive i nve stm e nt 
incentives 

One- window service catering to 
all needs of investors 

Simplified procedure 

ftoductioa-orienfed labour laws 

Safe-guards far all foreign 
investments by an Act of 
P arliamen t and a lot more 


For details, please contact : 


INVEST IN 
BANGLADESH EPZs 
SECURE 

OPTIMUM RETURN 
ON YOUR 
INVESTMENT 



Aria’s Low Cost Production Base 



BANGLADESH EXPORT PROCESSING 
ZONES AUTHORITY 

222 New Eskaoon Road, Dhaka-1000, BANGLADESH 
Telephone : 405032, 832961,401612,403007 
Telex : 642268 BEPZA BJ. Fax:880-2-834967 


from only $7ra in 1982 to over 
g700m this year. In the wake of 
this snowball expansion, there 
are increasing hopes that Ban- 
gladesh wfQ be nhh to gain a 

foothold in some of the other 
low cost Tnai mffl w lJ irtng indus- 
tries - such as consumer elec- 
tronics, leather and toys 
-which are now being shed by 
Rnat Asia. 

But while the rebound in the 
economy has been a comfort to 
the administration, this year 
the major preoccupation In dis - 
cussions between the Govern- 
ment and donor nations has 
been the sharp deterioration in 
public finances and the bal- 
ance of payments which threat- 
ens longer-term development 

goals. Tlfea grPWTmnfa {JVBT Tnnf> 

xoeconomic TnMraBpmpiit have 

strained relations with the 
dohor nations resulted In 
the International Monetary 
Fund and the World Bank 
withholding credits - includ- 
ing the first tranche of the IMF 
enhanced structural adjust- 
ment facility (ESAF) of about. 
8500m. 

The main source of dispute 
has been the emergence of an 
(Unexpectedly large deficit of 
Taka lObn (equivalent to about 
L5 per cent of GDP) in the 
Government's current budget 
after a forecast of a ampins of 
Taka 9bn in the initial budget 
estimates. 

The deficit, financed by bor- 
rowings from the banking sys- 
tem, represents the. gap 
between current spending and 
the combin ation of r evenu e 
receipts and foreign assistance 
through commodity 

The effect of the deficit is 
that donor nations are unwill- 
ingly finding both the develop- 
ment and an Increasing 

proportion of current expendi- 
ture as wdL Also because the 
Government's contribution to 
development through taka 
counterpart resources has 
fallen, overall development 
expenditure has declined as 
well. In the current financial 
year, spending on development 
is likely to fall back to about 
Taka 45bn - or much the 
same as in 198849 - as against 


a planned Taka 58b n. More 
worrying is that over the lon- 
ger term development spend- 
ing has declined as a propor- 
tion of GDP from I&3 per cent 
in 1988 to 6.7 per cent in 1968. 
Current spending over the 
same period has risen as a pro- 
portion of GDP from 6j8 to 8J. 
percent 

On the balance of payments 
side, the current account defi- 


“Sometimes a little 
extravagance, a little 
daring is rewarded 9 - 


eft has widened to about 8 per 
cent of GDP with the foreign 
exchange reserves halving to 
8450m - equivalent to about 
L5 months of imports, hi the 
first seven months of the finan- 
cial year (June- January), 
imports of non-food products 
grew by 43 per cent compared 
with the same period in 
198889: 

The Government and the 
donor community are at odds 
over the reasons why the econ- 
omy has slipped out of control 

in mnnnor — fgpwrialTy an 

In the mid-1980s Bangladesh 
built up a reputation for sound 
short-term economic manage- 
ment. On the Government side, 
the tendency is to blame the 
budget on thw combina- 
tion of precautionary food 
stockpiling after the floods - 
unexpectedly followed by the 
large grain procurement pro- 
gramme in the wake of a 
record harvest. Dr Wahidul 
Haq, who resigned as Minis ter 
of Finance earlier tbfe mmfti, 
said: “An unexpected deficit in 
the food budget has slashed 
the development budget.” 

The IMF bt, a the Bank think, 
that tiw fiscal- deficit is also 
due to a surge in current 
spending by the Government 
and to a failure to enforce reve- 
nue collection - particularly 
customs duties. Dr Haq seemed 
less wonted bv the deficit titan 
the Fund or the Bank. He said: 
"Sometimes a little extrava- 
gance, a little daring la 


rewarded. Growth with stabil- 
ity is desirable _ But stability 
without growth is no good." 

The swelling of the current 
account deficit reflects in large 
measure the growth of the fis- 
cal Hrfifr it. But the pick-up in 
the economy, import llbexafisa- 
tion fraudulent invoicing 
by importers have also played 
their part * 

T inder strong pressure from 
the IMF and the Bank, the 
Government has begun to take 
measures to tackle both the fis- 
cal and the balance of pay- 
ments deficit. In February, 
rters were required to pro- 


tions 


as 


are issues such 
gas and fertiliser 
prices, and raising the price of 
diesel OIL As of January 1 the 
Government cut petrol prices 
by 40 per cent in a move that 
appalled the Fund but which 
was designed to reducs diesel 


a 50 per cent cash deposit 
when opening new letters of 
rawHt — a 'move with damag- 
ing side-effects on industry as 
it up the cost of raw 

m a teriala In M a p P* 1 this W8S 

fallowed by a 5 per cent deval- 
uation of the taka which had 
remained pegged to the dollar 
since November 1988. But the 
d e preda ti on - Ear below the 15 
per cent that the IMF was seek- 
ing - is still insufficient to 
make good the taka’s loss of 
competitiveness against other 
regional currencies. 

On the fiscal side, the Gov- 
ernment has indicated that it 
wifi, hold the deficit to under 
Taka XObn this year. The Fund 
has said that unless it sees a 
serious demonstration of the 
Govemmeofs-determination to 
control expenditure, it is 
unwilling to resume negotia- 
tions on an ESAF SDR 300m 
credit suspended in November. 

Still in dispute between the 
Government and the institn- 


The disagreements have 
been serious awnngh fin: there 
to have been talk of postponing 
the normal April meeting of 
-the Bangladesh Aid Consor- 
tium. The Government is 
dependent on the 8500m of 
commodity aid expected to be 
pledged at the meeting to draw 
up the annual budget 

But though some compro- 
mises seem increasingly likely, 
it would be wrong to dismiss 
the dispute as a storm in a 
teacup. In part, it represents 
hostility within the administra- 
tion to JMF-style measures. At 
the same time, there is a 
strong temptation for the Gov- 
ernment to boost current 
spaiding in a e lectoral year as 
a way of buying popularity. 

Beyond this preoccupation 
with short-term economic pol- 
icy lies the wider issue of 
donor nations’ concent at tiw 
slow pace of development proj- 
ect implementation. One rea- 
son for this is the shortage of 
counterpart taka funds. But 
the other reason is the ineffi- 
cient cumbersome admin- 
istrative machinery which has 
resulted in the build-up of a 
large backlog of unrealised pro- 
jects for which aid funds have 
been committed. Last year the 
ratio of IDA funds spent in 


Bangladesh comp a red with aid 
In the pipeline or committed 
shrank to a meagre 13 per cent 

This issue has come to a 
head with the prospect of Ban- 
gladesh taking on two further 
substantial projects — the 
8500m multi-purpose bridge 
across the Ja™ 1 " 8 River and 
the new programme erf flood 
control measures backed by 
the international community. 
The World Bank is trying to 
ensure that before these get 
under way, the Government 
has streamlined its develop- 
ment programme to focus on 
only priority measures. 

On other fronts, the liberalis- 
ation of the economy continues 
- bat more slowly. A large 
wave of privatisation in the 
mid-1980s - 558 units were 
transferred - has been fol- 
lowed by much slower progress 
in restructuring and drawing 
the private sector into such 
areas as textiles, jute, machine 
tools and fertilisers. Public sec- 
tor losses remain heavy 
because of their difficulties in 
shedding labour and improving 
productivity. 

As from this year banks 
have been given more freedom 
in setting deposit and fendin g 
rates. But the local (non-for- 
eign) banking sector - 
accounting for about 92 per 
cent of the market - is bur- 
dened with substantial non- 
performing loans. A World 
Bank credit likely to go 
through soon is aimed at help- 
ing to Improve the efficiency of 
the fjn?nrfai sector. 

For the new five-year plan 
that begins this year, the Gov- 
ernment projects what it con- 
siders a conservative average * 
atwnal 5 per cent growth in 
GDP. H achieved, that would 
produce an overall improve- 
ment in living standards. But 
it remains well below Bangla- 
desh's potential 


Population .. 


KEY FACTS 
100.6m Land area 143,999 sq km 


ECONOMY: 1969 (1988 figures in brackets) 

Nominal GDP ($m) 19,590 (19)014) 

Real GDP ($m) 15.360 (15 £65) 

Real GDP (% change) ..... — -1.5 (23 ) (1979-69) ...J....0.5. 
Current account balance (8m) — .._-353 (-287) 


Merchandise exports (8m) 
Merchandise imports (8m) 

Trade balance (8rh> 

Trade balance/GDP f%) ._ 
Consumer prices 




-. 1,212 
.-2350 (-. 
.-1,638 (-1A44) 
.-8.4 (-7JB) 


.103% (first 6 months) (93%) 


MAJOR EXPORTS in 1988: 

Jute products (Sm) 239 (293) Raw jute (8m) 75(78) 

MAJOR IMPORTS IN 1988 ($ra): 

Machinery and transport equipment — — 558 (422) 

Other manufactured goods — 583 (810) Food 497 (494) 

Export volume (% change) ... -11.5 (143) 

Import volume (% change) ,'_~1.00(13.5) 


Destination of exports (%): US 26.0; Japan 5.7; UK 5.9; 
Italy 9.8; EC 28.5; Middle East 5.8; Asia 11.4. 

Origin of Imports: US 4.5; Japan 15.6; UK 4.0; Nether- 
lands 3.4; EC 11 A; Middle East 7.3; Asia 25.0- 


DEBT: Foreign Indebtedness (8m) _ 11,066 (1989) (10257) 

Interest payments ($m) 159 (153) 

Total debt/GDP _ 56.5 per cent (53.9; 


Interest payments/exports 


10.3 per cent (9j4) 


CURRENCY: 100 paisa - 1 Taka 
Taka 3237 (31.73) =» US$1 


adding more than one 
international destination a year 

March 26 — Bangladesh’s 19th Independence Day . 
Biman-Bangladesh Airlines the national flag carrier. To 
25 International destinations covering 3 continents. On 
board offering the best of beautiful Bangladesh. 

To every destination in widebody comfort. The shortest 
way to Dhaka from London. Three times a week. And 
convenient onward connections to key cities in the 
exotic East. / 

Hy Biman — in the aristocratic luxury of our 
Rajanigandha Ex ecuti v e Gass. Or the home-Uke comfort 
of Economy Gass. 

Biman 

’BANGLADESH AIRLINES 

Your home ri the ah 




IFIC 

-a leading private sector bank 
serves with EXCELLENCE 


me 

BANK in private 
sector offers comprehensive' 
banking services both nationally 
and internationally, through its branches' 
at home and abroad. Correspondents world 
wide and affiliates in Maldives and Sultanate of Oman. 

We specialise in creative solutions to finanrial needs. It requires imagi- 

nation and experience to build a bank with vision. And now that vision will 
work for yon. 

If yon need innovative International 

Financing, Project Financing, Working 
ipital Financing, Guarantees, Foreign, 

Exchange services or any 
other banking facilities 
CALL ON OS, 


. _ INTERNATIONAL FINANCE 

■DtB * INVESTMENT AND COMMERCE 
BANK LIMITED 

BSB BuUding, S Rpjok Avenue, Dhaka, Ban gladesh. 

Tel: PABX 243020-29 
ISO 833060, 833094 & 833945 

Fax: 880-2-833198. Tbc: 642703 IFICM BJ & 632404 IFICH BJ 
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Save the beautiful earth from 
the curse of non-degradable 
waste... 

USE JUTE, ms NATURAL 
Even as waste 

Jute improves the soil quality^ 

BANGLADESH JUIE MTIJS CORPORATION 
The single fc 
the World. 

Oar Products: 

Hessian, Sadrin 
Mat, Felt, tape, Tarpaulin, Rugs and Carpet and Geojote 


Tel: 238182-*, 238192-6 
Tela : 675676, 675662, 642223 .& 642224 BJMC HI. 
Rut: {8802)633329 



Visit BANGLADESH 

A South Aslan country of diverse attractions, 
bountiful nature and friendly millions with 
more than a millennium of cultural heritage. 

• Ca p i t a l Dhaka, a city both of the past and 
the .present. Is proud of her world famous 
wonder fabric Muslin and the Pink Pearls, 
the only s p e cim en of Its kind the world has 

' known. 

• CM cto gndt tun Tracts treasures nature’s 
unspoilt beauty where gliat.n ing gr een ery 
sits-on the purple hills Inhabited by over 2 
dozens of caknxrfiil tribes with their distinct 
cultural heritage. 


. the histoiy of great dvtll 2 atloiis. 

• Cox's Bazar, the 120 km longest unbroken 
. sandy beach in the world, win offer you a 

blissful solitude, robbed by maddening 
crowds in most of the sea beaches the world 
. ; -o*er. 

• The Sendarbaas, is world's largest mangrove 
forest and the home of the Royal Bengal 
Tfgere — no wonder a glimpse of onemay 
give you an experience of a life-time. 

• Sylhet, the tea granary of Bangladesh, owns 
" . the single largest tea gardens In the 

wnrid— the biggest carpet nature has spread 

: t. for your welcome. 

Why not select Ban gla de sh for your holiday desti- 
nation. Excellent accommodation, exquiste din- 

Ing fectliaes, rent-a-car service and guided pac- 
k&ge fours wEfl aK be at your doorsteps. 

Let Farjatan serve you better 

>« 


253 Afapovt Road, Dfcaka-1215. Bamdadesh 
Tel : 32515^9, Trim ; 642206 tSm 
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"■ David Housego assesses the impact of the floods of 1987 and 1988 


World’s modest hand of friendship 



LBa on thc Br a hmaptfra fUvor 


THE DISASTROUS floods Out 
bit Bangladesh over tiro suo- 
cesstve years In 1987 and 1988 
caught the attention of the 
world, as have few other natn* 
*al- calamities In recent tinma. 

Though the *146m interna- 
tionally financed, five-year 
flood central programme that 
emerged from this concern 
seems modest - particularly 
after the grandiose multf-bil- 
Kon dollar projects that were 
proposed at the time - It rep- 
resents ' a realistic start 
towards an Imaginative 
long-term programme: 

For what was already (me of 
the poorest countries in the 
woddrtha -floods were a catas- 
trophe. Explanations offered at 
the time - that they were the 
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Reazuddtn^Ahmed looks at theicourtfery^ mainstay: agriculture 
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The goal of food self-sufficiency 


WITH. A record fool crop; 
Bangladesh appears tp be on 
its way to achieving self-fluffi- 
ciency in food. The 19,5m tons 
of foodgrain production, this 
year is only 500,000 tons .short 
of the iGoveriuneht’^jgoal o£ 
self-reliance in food hy<1992- 

ThiSt year’s harvest comes in 
the. wake of -two disastrous 
years when ■ crops were 
destroyed by the [worst floods 
in recorded hist ory.!, ** -v . 

Agricultural ouUnc hds DC6D. 
stagnant or in asme cases 
in the past, three years. But 
this years 13 ppr cent" growth. 
reflects a longterm improve- 
ment in ground aid surface 
water irrigation and Hberahsa- 
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tion of fertiliseri 
Bangladesh is 
nantly an agricu 
with 80 per a 
depending an it 
daker, Planning 
drawn a new- s 
fourth fTv&yteaj 
tiled to he launa 

foocfhablts ofp 
strategy lays sn 
tion of more vfe 
opment of pout 
flalwriBH to inp 

tein intake cflfc 
leged in the n fa 
The poverty a 
gramme bag h& 
with the devtor 


Ustrflratlon. 
st3I predomi- 
tural country, 
people of 
dr. A K Khan- 
Minister, 1 mm 

^ ategy in the 
plan, sched-' 
ed in July, to 
patterns and 
fie people. The 
ess on produo- 
•etables, devel- 
try, daily and 
?rovB the pro- 
he under-privi- 
al areas. . 
alleviation pro- 
een Integrated 
ipment of agri- 


culture which provides- the 
largest number of jobs in -the 
country. About 63. per cent of 
the people -of waiigfartMth are 
under the poverty line. 

The TtongladPBdi flm rarrmrant 
plane to rtffar the SB .par rant Jt f . 

fondles people fallow lahd to 
build houses, together; with, 
backyard poultry and vaget^ 
ftmw -Uoves axe afoot 
to motivate the people to 
change food habits, reducing. 
tfaelr dependence cm dee. j 
The fourth five-yew plan 
attaches top priority to rural 
development,, po v erty allevia- 
tion and fn+ftgreyHnn q[ n mrmm 

in development activities. - 
The World Wanlr Tiilamnai in 

Dhaka sees the possibility of 
achieving food adf-sufflciency 
within a stipulated time with 
thepiesentthrust onUbuaM^ 
ation of marketing -agricultural 

inputs and expansion of the 

irrigation network. . «. 

- Hardly -aa her "cent- of 'the' 
country's araWe land has been 
properly irrigated and the 
fourth plan target is to double 
that if floods can- be tamed, 
say the planners, Bangladesh 
can switch from its traditional 
food deficit to a food surplus. 

The potentials were amply 
demonstrated in good results 
from the present level of irriga- 
tion. The -World, Bazik Ixf 
Dhaka, although rating the 


growth, -as - encouraging, 
stron g l y feels that the food pro- 
duction level has not yet been 
stabilised and this year’s 
growth was largely due to 
favourable weather. 

'The agricultural sector has 
beted given the highest aHoca-" 
tkm ~ 30 per cent of the outlay 
of Taka 667bn - in the fourth 
phfo. The basic strategy out- 
fined in the new plan indudea:; 
thcentive^prices for growers; 
price stabilisation for consmn- 
. era;' elimination of input subsl- 
dfes to achie ve a more favoura- 
ble income distribution; 
improving nutritional stan- 
' dards; privatisation of input 
" distribimon; expansion of irri- 
gated areas under high-yield- 
ing varieties; higher doses of 
fertilisers; implementation of 
fheland- rafexm measures. 

In 198840 the Bangladesh 
Government initiated mea- 
surej to remove restrictions cm 
private' trsfld in - agricultural 
inputs. These changes brought 

a large increase in sales of 
major irrigation- equipment 
and fertiliser. The abolition of 
import duty on irrigation 
equipment and power tillers 
boosied/sales of these items. 
Growing use of mechanised 
systems in agriculture reduced 
. the. farmers* dependence oh 
‘ cows ^fer ploughing the' land. 

■With higher growth in food- 


grain production in 1990 Ban- 
gladesh, feces the challenge to 
continue growth by drversmea- 
tion. This may leave enough 
surplus grain, opening new 
opportunities for setting, np 
agro-based industries to gener- 
ate more rural employment. 

The agricultural sector, even 
with a higher growth rate, is 
probably, unable to absorb a 
greater labour force. The coun- 
try has about 10m unemployed 
people. Agro-based industries 
are considered to be a good 
way of providing people with 
jobs. Bangladesh agriculture 
may get a further boost if the 
ctqp dt ronifleattan prog ramme 
can be pursued successfully. 
Pjaiiwria and the Netherlands 
are currently financing the 
diversification programme. 

Overall agricultural produc- 
tivity still remains at a low 
level, although the food sector 
has been showing steady 
growth. Incentive prices to 
fanners and further mechani- 
sation of the farm sector axe 
pre-requisites for improving 
the overall growth in agricol- 
tore. The production of non- 
food crops such as jute, sugar- 
cane pulses, tobacco and vege- 
tables is still very low. Produc- 
tivity of these crops has been 
wttiwr .stagnant ar Imb fallen 
over the past two decades. : 

Jute is an important cash 


result, fin- instance, of defores- 
tation In the Himalayas - 
have not found support from 
studies done since. Nor Is there 
still any real proof that the 
“greenhouse effect” Is causing 
a rising of the water level in 
the Bay of Bengal that could 
lead to even worse inundations 
of tite country. 

The 1987 floods which cov- 
ered more than a third of Ban- 
gladesh were largely due to 
intense rainfall over the 
north-west - normally experi- 
enced every 100 or 150 years - 
which caused a record rise in 
the Ganges. About 1A0O people 
lost their lives with damage to 

CrOPS, ^nniring , gpjsmhMB tg 

irrigation systems, schools, 
fish farms and inland transport 


facilities costing over $50Qm- 

The following year's flood 
was caused by exceptional 
rainfall Jq the last 10 days of 
August over India, Bhutan and 
Nepal The result was that the 
flood peaks of the Brahmapu- 
tra and the Ganges - normally 
well separated - occurred at 
the same time with devastating 
effects below the confluence of 
the two rivers. 

The 1988 flood inundated 
two-thirds of the country, caus- 
ing 2300 deaths and $l-3bn in 
damage. Much of Dhaka was 
under water with the country’s 
rail, road, river and telecom- 
munications system com- 
pletely disrupted. 

In the wake of the flood, the 
Government commissioned a 
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A melon ataH at Saddarghat fnitt market, near Dhaka 


Clop in ttanglaflfiBh. It anma 
foreign exchange and injects 
liquidity into the rural econ- 
omy to improve purchasing 
power. But unstable prices, at 
times below cost of production, 
discourage farmers from grow- 
ing this raw material. Produc- 
tion has fallen nearly 30 per 
cent in the past two decades. 
The larg&ecale use of synthet- 
ics has also reduced jute’s com- 
petitiveness. The new hope is 
that environmental reasons 
will encourage the use of jute, 
which is tree from pollution. 

Sugar cane production seems 
to be uneconomic in Bangla- 
desh. At least, the World Bank 
thfakH so in view of the lower 
production and smaller sugar 
content in the country's sugar 
cane. But the Bank encourages 
this crop to improve the quan- 
tity and sugar content in it 


Production of pulses has 
dropped alarmingly, so that 
last year the country spent 
fan in importing them. This 
year spending on pulse imports 
stood at f34m. Similarly, pro- 
duction of onions has fallen 
gradually. The country will 
nave to foot a $5m bill to 
impart them. 

Bangladesh’s agricultural 
policy may lay too much stress 
on food grain production. 
Growth in the sector cannot 
accelerate imiesfl production of 
other crops is stepped up. 

Overall agricultural growt h 
has remained below the popu- 
lation growth of 2.4 per cent 
over the past five years. That 
has inhibited growth of the 
gross domestic product 
because agriculture contrib- 
utes about 50 per cent to coun- 
try’s GDP. 


study from the UN Develop- 
ment Programme and its own 
experts to assess what mea- 
sures were needed that would 
also attract financing from the 
international community. This 
study became the basis of the 
“Action Plan for Flood Con- 
trol" adopted by donor nations 
at a meeting convened by the 
World Bank in London in 
December 1989. 

Hue other major study was 
commissioned by the French 
Government This tailed for a 
SlObn programme of embank- 
ments along the Brahmaputra- 
Ganges-Megnna river system. 

Though impossible to 
finance. President Mitterrand’s 
persistent lobbying over flood 
control for Bangladesh and his 
success in getting it pat on the 
agenda of the world economic 
summit provided Bangladesh 
with worldwide publicity. 

“President Mitterrand lent 
Bangladesh the prestige of the 
French presidency," says Mr 

Tahir .Tnrnal tho resi- 

dent representative for the 
UNDP in Dhaka who himself 
has been a driving force behind 
the measures adopted so for. 

The Action Plan programme 
is based on the belief that flood 
control measures should be 
concentrated within Bangla- 
desh. This means the shelving 
of earlier US proposals that the 
governments of India, Nepal 
and Bangladesh should be 
involved in much more ambi- 
tious schemes for harnessing 
the upper waters of the river 
systems so as to use them for 
both irrigation and electricity. 

Apart from the difficulties of 
securing agreement among the 
three, the flooding in Bangla- 
desh largely stems from rain- 
fell over the plains. Multi-pur- 
pose dams built on the 
headwaters would not tackle 
this problem. 

A second principle behind 
the Action Plan is that flood 
control measnres should be 
Hnirod to increasing agricul- 
tural production. The assump- 
tion behind this is that donor 
nations would not finance mea- 
sures aimed at forestalling a 
catastrophe that might not 
recur within the next 50 years. 

One of the most imaginative 
proposals in the scheme is thus 
a proposal to use embank- 
ments as wall of a “com- 
partment” in which agriculture 

is developed through regula- 


ting the water level and drain- 
age. 

A third key assumption 
behind the Plan is that flood 
control measures - particu- 
larly the channelling of such 
large water flows through 
emb ankm ents - could have 
unpredictable consequences on 
the ecology of Bangladesh, 
including its agriculture, fish- 
eries and irrigation systems. 
The Plan is therefore based on 
pilot projects backed by testing 
and appraisal - a slow and 
piecemeal approach but one 
aimed at avoiding unexpected 

side-effects. 

The other major principle 
hpi^rirt the Plan is that both in 
macroeconomic terms and in 
handling large projects, Ban- 
gladesh already has on Its 
hpn^n as much as It can man- 
age. The five-year programme 
is thus seen as the prelude to a 
further SSOOm plan which in 
turn will be part of a 
long-term, 20-30 year pro- 
gnunxne. 

Over the coming five years, 
the major effort will be concen- 
trated on strengthening the 
right embankment of the Brah- 
maputra and improving flood 
control and drainage in the 
north-west; on further flood 
control along the Ganges right 
back and in drainage in the 
south-west; and in new flood 
control measures for the left 
bank of the Meghna. 

At the same time pilot pro- 
jects will be carried out in 
areas such as “compartmental- 
isation,’’ river training and 
fisheries. Flood warning 
systems are to be improved. 
There will also be a host of 
more detailed studies into the 
operation and ag ricultural »»*d 
environmental impact of exist- 
ing flood control schemes. 

In an effort to avoid the 
delays that have dogged so 
many development projects in 
adopted to speed approval and 
implementation of the flood 
control schemes. This has the 
President at its head and 
involves the heads of key gov- 
ernment departments to secure 
co-ordination. 

Among the donor countries 
participating in the various 
projects are Japan, France, 
Germany, Canada, Switzer- 
land. the US and Britain (with 
responsibility for the environ- 
mental study among others). 
Most of the projects should be 
under way this year. 
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TSf .am GROUP is a conglomerate and 
through its SUBSIDIARIES offers a wide 
range of product and services, v 

Far over quarter of a century, the GROUP 
has been demonstcating fflr^ sighted 
p lannin g, responsible -and dynamic 
leadership in diverse fields of industry, 
specialised construction, minHownship 
development and international trading. 
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125/A Mbtijheel Commercial Area Dhaka-1000, Bangladesh 
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Reazuddin Ahmed sees signs — albeit small ones — of an industrial revival 

Exporters’ competitive advantage 


and unloaded 


AFTER TWO years of 
depression following the devas- 
tating floods of 1988, there are 
small signs of revival in indua- 
trial investment and produc- 
tion in Bangladesh. But the 
manufacturing sector, at under 
10 per cent of GDP, represents 
almost as small a share of the 
economy as two decades ago. 

The most striking growth 
has been in the export-oriented 
industries sector where 
Bangladesh has attracted some 
of the manufacturing which 
has become too costly in East 
Asia. 

A sign of the increasing 


As products from the 
Aslan giants will cost 
more In the US, a new 
Investment wave may 
reach Bangladesh 


interest is that the Ministry of 
Industries claims to have 
received 27 overseas investors' 
daipgwtifwia over the year, of 
which 14 came from Japan. 
Others were from the US, 
Canada, Europe and East Asia. 
For the average dally wage In 
Bangladesh is only Taka 54 
«L60>. 

Among the 52 new compa- 
nies moving to the Ghittag nn g 
Export Processing Zone (EPZ), 
32 have already started produc- 
tion. Industries setting up in 
the EPZ include clothing, 
towels, perfumery, sugar refi- 
nery, artificial leather, ffeMng 


PRIVATE SECTOR INVESTMENT* 

nga i M hi m Wo na of tah— 


VMT 

Donwstic 

Fpntiflti 

Total 

1985-86 

1906-87 

1967- 88 

1968- 88 
1989-Wt 

liw m imii* 

6754^65 
1H34&537 
8^14^89 
11,157^403 ' 
10,489.142 

m fcidwMw . TTo Jin Ban 

93558 
2^36J364 
2.677.739 
3,153^85 
1,688.640 
fim w 

6^47^23 
12,685X01 
8.9B2L228 
14^15.368 
12,187.782 
IMt MMlN UWthV 


and golf equipment, headwear, 
electronics, electrical goods, 
furnishings, textiles, fabrics, 
steel chains, toys and artificial 
flowers. The companies are 
from Japan, South Korea, 
Holland, Hong Kong, Pakistan, 
Singapore, Sweden, Britain and 
flie US. v 

Another export processing 
zone fix- hi-tech industries is to 
be established in Savar, 35 kilo- 
metres from Dhaka interna- 
tional airport, vice President 
Mdond Ahmed, who is in 
charge of the Ministry of 
Indu st ri es , sees Rnngifldi»h as 
having a competitive advan- 
tage in garments (now the 
country's largest export indus- 
try), shrimps and frozen food, 
finished leather, electronics 
and toys. 

The general system of prefer- 
ences (GSP) facilities for the 
Asian giants - South Korea, 
Taiwan, Singapore and Hong 
Kong - in the US have been 


withdrawn and the products 
from these countries wffl cost 
more in the American market 
Investors are now moving to 
the Philippines. Indonesia. Mal- 
aysia and Thailand. Bangla- 
desh has been making every 
effort to get in on this new 
investment wave. 

In the electronics sector 
small units assembling televi- 
sions, video recorders and 

radios for the domestic mar- 
kets and for sale to India have 
mushroomed. Smuggling of 
electronic goods to India has 
become extremely profitable 
because electronic components 
are imported Into 
at 10 per cent duty which is 
well below the Indian tariff. 

Nevertheless, the export sec- 
tor has failed to live up to the 
Government's hopes. Though 
Bangladesh has introduced 
attractive incentives, foreign 
investors are still worried 
about the country’s political 


Return 

on 

involvement 


Ready to seize every opportunity In a fast moving world, 
Banque Indosuez has branches in 27 Asian countries. 

Established in Asia for more than a century, Banque 
Indosuez has been voted one of the top three banks In 
the region by 956 chief executives of Asian Banks (Egon 
Zehnder Survey 1989). 

We are, of course, proud of this acclaim, and would like 
to thank our clients for having enabled us to attain this 
position. 

Their esteem is our encouragement to reach for ever 
greater heights of efficiency and excellence. 


BANQUE INDOSUEZ 

DHAKA : 47 # Motijheei Commercial Area - DHAKA PO Box 3490- DHAKA 
CHITTAGONG: 292-293 Khatungo^- CHITTAGONG 


BANQUE INDOSUEZ. A WHOLE WORLD Of OPPORTUNITIES. 



CATERING TO THE NEED OF THE WORLD 
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Sadharan Bima Corporation 
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We are covering the risk of nmdoaai properties worth 
■bOBE Tk. 30 rtwruen d crare through our 126 branches 
ell over the co u n tr y. 


Only Genual 


Cup. ^ the national sector 


BANGLADESH SHILPA BANK 

HEAD OFFICE, DHAKA PO BOX 375 
PHONE : 235150 FAX 33-02-833275 
TlLEX 642550 BSS SJ 


Supp&er of Industrie & medical gases, welding equipment 
and health care products in the country for 3 decades. 

.JOIST BOL 

Bangladesh Oxygen Limited 

"A member of the BOC Group." 


stability, strikes, low labour 
productivity and uncompeti- 
tive currency compared with 
other countries In Aria. But 
officials counter with claims of 

a fhm ftnrn m itangnt. to Hhn ralia . 

ation, cheap energy, & reser- 
voir of cheap labour and a 
growing domestic market as 
strong inducements for profit- 
able ventures both in import 
substitution and export-ori- 
ented industries. 

The Government recently 
established a Board of Invest- 
ment to help both foreign and 
local entrepreneurs to set up 
faidnsfaptos quickly. Mr Mushar- 


K Is yet to be seen 
whether shares In 
ailing nationalised 
Industries will be 
attr a ctive to Investors 


raf Hussain, the Industries Sec- 
retary, says the BOI was mod- 
elled on dnrfiar institutions in 
Thailand, Malaysia and 
Ireland. Early indications are 
that the BOI has resulted in a 
pick-up in investment 

The traditional industries, 
such as jute, faatiiiw con- 
sumer goods, suffer from inad- 
eanate d em and fln< i nwr ^-arvan . 
ity. Now the Government is 
planning to offload 49 per cent 
of the shares of these indus- 
tries by restructuring tin capi- 
tal. 

The Government also 

Inlwufa fo y) || pff i fa f winalnliip 


40 per, cent of assets in the 
nationalised sector. Mr Mdoud 
Ahmed says the state will not 
keep any industry under its 
control except those on the 
‘‘reserve list* 

But it is yet to be seen 
whether the shares in these ail- 
ing industries will be attractive 
to investors. Privatisation has 
become the centrepiece of the 
Government's industrial policy 
for the past tew years but prog- 
ress has been stow: 

To improve the investment 
climate, the Government has 
announced a package at incen- 
lives to attract foreign inves- 
tors. These include: 

D setting up of industries with- 
out prior approval - If the 
project cost does not exceed 
Taka 100m (USgLSm), the for- 
eign equity does not exceed 43 
per cent and the proposed 
industry Is not on the “discour- 
aged” list; 

a foreign equity to the extent 
of 100 per cent is allowed In the 
export processing zone; 

D foreign investment is pro- 
tected by law; 

□ repatriation of capital gains 
and all post-tax dividends, 
remittance of royalty and tech- 
nical foes and re-investment of 
repatriable dividend is treated 
as new foreign investment; 

O * flT holidays ranging from 
five to 12 years, exemption of 
tax on interest on foreign 
loans, a liberal investment 
allowance for tax assessment, 
relief from double taxation for 
foreign Investors; 

□ tariff protection up to four 
years, long-term credit from 
industrial financing Institu- 


tions, income tax exemption 
for foreign technicians, remit- 
tance of SO per cent salary; 

□ joint venture companies 
with capital up to $l.65m need 
sot issue public shares, foreign 
companies, can borrow full 
working capital from local 
banks; 

□ no restrictions on employ- 
ment oT foreigners in manage- 
ment and technical positions. 

To encourage foreign invest- 
ment in export-oriented indus- 
tries, there is no expenditure 
limit on foreign travel, training 
or research for such ventures. 
Industries in the Chittagong 
EPZ enjoy five to 10 years' tax 
hoHday, after which they have 
50 per cent income tax exemp- 
tion. i 

The industrial liberalisation 
policy is slowly having an 
rffarfL Bangladesh is likely to 
liberalise further in the next 
fiscal year. 


FT COUNTRY 
SURVEYS: ASIA 

Juiyj-Dec 1989 

Pakptan July 3 

Jap^n July 10 

Indonesia .... Sept 1 
Malaysia ....Sept 28 

Taiwan Oct 10 

Singapore ...Nov 13 

Thaland Dec 4 

China Dec 12 

Bacf copies 

873-^683-4 

FORTHCOMING 
India. April 24 1990 
South Korea ... May i? 
HongjKong .... June 

Japan July 

inauines 873-3337 
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WE CARRY BANGLADESH FLAG 
ACROSS THE SEVEN SEAS 

BANGLADESH BULK CARRIERS LTD. 
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KAY * qUE BANGLADESH LTDl 

MANUFACTURER OF CAfBON BOO 

MUL1MODE TKANSTOKT 
CONSULTANT LTD 
sHpeaoKBMa^CHwnBWGcouREn 

VENTURA AUTOMOBKES UMTID 



.McDonald Bangladesh umtEd 

COMMODITY 

OMENTA! RSHNC COMPANY LID. 
6HRM> PROCESSMG. EXPORT - 

TRANS WORLD EXPRESS DATED 
COUMER SERVICE 

5YMCO SHBVNG UMITED 

SW» MM4M3ER/CHARTEWK1 BROKER 

KHAUL-MULTl eQUVMENTS LTD -- 
BASeMO, eMPUBTOVACUMTOHS 
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BE A PROUD 

JOINT VENTURE PARTNER WITH BCIC 
SHARE PRIDE IN ACHIEVING 
INDUSTRI AL BREAK THROUGH 



BCIC welcomes local enterpreneurs and foret^r investors for ■ 
settingup industrial jdmt venture In chemical sector. - 1 , 

BOG participates in equity, identifies projects, undertakes 1 ' 
-feasibility etudes, prepares detailed design, arid assist m i 
lmplernentafion<rfj<^yentureproject3. - 

@ BANGLADESH CHEMICAL : 

INDUSTRIES CORPORATION ; : 

BCIC Bhaten, 3CWl;'Ofikusha CA, .Dhaka BangUideah. 

Cable; Cheoicorp.Tdex: 65847 BCt^BJ . \ 

Phone: 259852, 253115,; 239281-86 ext-2205. FA?^ 880-2-41 1018 \ 
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David Housego examines on^ of theicountry^ success stories 




We serve the nation 
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TORN DOWN a side street in 
central Dhaka, cttmb op the 
concrete steps of fa new 

tenement block, and the 
chances are that- yon will step 
into one of the success stories 
Of today 1 ? ’Rgnotodf^ h, 

The jja n raw i K -has 

sprung up from nothing .oyer 

In the 1980s Koreans 
looked for a cheaper 
production centre^ 


s nine years into a > sector 
employing 300,000 people, and 
exporting over $70Qm goods a 
year - or about 37 per cent of 
i the country's export earnings, 
v With a barely visible' sign on 
the outside of the buQding~&nd 
’ sometimes a warning at the 
door to keep visitors out, 
garitwait a manufacturers 'have 
> taken over a storey or two of 
buildings in the central city - 

wi nnh as in % pst thoy rfirt tn 

Hong Kong, Seoul or TaipeL 
Young gins work 10 or 1 2 
k hours a day cutting, .sewing, 
and flytwg collars on shirts 
that end up in the department 
stores of the US and Europe. 

\ . Bangladesh got into 
.-£? garments through' Korean 
manufacturers who Already in 
• the early 1980s were, looking 
for a cheaper producing centre 
» - and one without Quota 

( problems. Shamsur Kanman 


setup Youngones' (Bangladesh) 
in a joint venture with 
Youngones of South Korea to 
m anufacture ski-wear' before, 
expanding: into his own- folly- 
owned garment gronp. Style- 
craft. . . 

Nurul Kader a former, 
senior civil servant, set up" 
Desh. in Chittagong •- the 
other major garments centre — 
and sent 130 people for trafaring 
with Daewoo. Other Korean 
manufacturers to enter , an 
industry that is .dominated .by - 
shirts were Dosung and 
Shin an . 

Ban g lad e sh's key advantage 
Is its low-cost labour. 
Statecraft pays Taka 6S0 (about 
£13) a .month for a girl fast 
starting and Taka 2^00- for an 
experienced operator. Its low 
end of the market . shirts sell at 
I8L50-&LS0 a dozen and. its top 
quality ernes at $K50 each (to 
buy . them in a New York 
department store you would 
probably have to pay SZJrSS). 
Other manufacturers reckon 
that at the low end Of the 
market Bangladesh is $8-9 
cheaper *h«w Hnng Kong 1 and. 
$34 cheaper than Sri Lanka. 

Its Other TTiflin sdvsntflKB is 

that garments exporteltom 
Hangtadftiih to Ruropti are still 
not subject to quotas - though 
manufac turers bel i e ve that. iMn 
change as the industry 
continues to grow and the 1992 
landmark in Europe for the 
creation of the «nrigT» market 


.draws near. 

, With as yet no back-up 
zndustryi : garments mann r 

facturere . have to ' Import 
virtually ell they need - bom 
doth' to buttons. The Gov- 
- emment . demands & minhwnm 
25 per cent, value added - 
which is in effect the cost of 

• In Chittagong, Tootal 
., la setting up a 
polyester factory . 7 


the labour! Profit nnffgin« are 
slim,, with;' a 3-5 per. cent 
mark-on bebut the norm.- 
'! In what has been a period of 
helter-skelter growth, some 750 
unite have been set up. The 
Government allows foreigners 
tohddiOO per cent equity. But 
many of the smaller nwthi 
have run into trouble through 
difficulties over bank 
.financing, delays at the 
customs, pilfering and. failure 
to. .meet shipment dates. 
Statecraft says it has kept its 
head above water by an 
unyielding insistence . on 


As' a result of what Mr 
Rahman calls the “untold 
miseries of the garment 
industry," many manufac- 
turers base gone broke. This 
has led to some consolidation, 
with the stronger companies 
taking over several of the 


weaker ones. In any case, 
many of the smaller mm* la ck 
the marketing skills or the 
knowledge of the international 
textile trade to hold their own 

r tst the. agents which axe 
dominant force on the 
purchasing side. 

With the Industry now a 
substantial size, backward 
integration is beginning. 
Tootal of BrlEain is 
establishing a polyester and 
cotton thread factory at 
Chittagong to supply both the 
domestic market and the 
garments e x po rt ers. 

Other manufacturers are 
diversifying Into different 
export sectors where there is 
the ay" 6 , premium on cost, 
quality and fast turn-around 
times. Mr Rahman, for 
instance, is discussing with 
General Electric of the US the 
possibility of making digital 
telephones for the US market 
With jobs In short supply in 
Bangladesh, employers can 
dictate terms to their workers. 
In some factories giria of 12 
(and possibly younger) are 
taken on to work an official 
eight-hour day, which often 
ggtowta to 10 or 12 hours. 

As against these abuses, one 
benefit to which officials point 
is that in areas where the 
garments industry has grown, 
the birth rate has fallen. And . 
the country's population 
explosion is probably its single 
greatest problem. 


Profile: MOHAMMAD! GARMENTS 


Men who make the shirts 




MR Aimtsul Haq, who runs 
Mohammad! Garments with 
two partners, set up the 
company four years ago an a 
loan guaranteed through his 
father’s civil service pension. 
His two partners sold their 
wives’ jewellery as. their 
contribution to the start-up 
capital. 

Mr Hat| believes 
quality la higher with 
a male workforce 

Mohammad! now employs 
1*800 penpLe, has-sateS 
910 m a year and reckons that 
it is one of Bangladesh's top 
five garments exporters, 

Mr Haq decided to set up on 
his own in 1885 altar working 
as marketing director with 
another garments group, ffls 
two partners were also already 
Involved in the Industry - the 
production director being 
among the small group of 
Bangladeshis who were sent 
by Desh Garments to Korea to 
learn from Daewoo, the 
Korean conglomerate and 
textiles giant. 

In 1986 they began with 


'orders from a US and a 
German group, a letter of 
credit from the bank and a 
labour force of 52. 

“We were able to secure 
orders because of bur. 
combined experience and 
because we woe known,* Mr 
Haq says. 

Though government policy 
is to support the garments 
sector, Mr Hiq says that 
bureaucratic procedures' are 
st ill a ni ghtmare- /for 

manufacturers.- . 

Before hringfng-cl oth In to 
the tsKiuliy a iwmih ft Is 
required to "provide "b oth a 
‘‘risk** bond and arPttport* 1 
bond. Under the import bond 
be guarantees to pay 250 per 
cent of toe doth if It Is not 
re-exported. H a manufacturer 
decides to shift production 
firom one factory to another to 
meet tight delivery times, he 
has to return to the customs to 
get a farther band. . 

Notwithstanding the 
difficulties, Mohammad! has 
expanded firom one factory to 
six. The others have been 
purchased ~ from - garments 
manufacturers who had .to . 
quit after making losses. In 
• addition Mbhaminadi sub- 




MONNO 


MONNO CERAMIC, the creator 
of supreme porcelain are 
established internationally as 
one of the leading 
manufacturers of top quality - 
tableware. 


Taking advantage of the most advanced 
technology, foreign collaboration, and 
superior raw materials MONNO is meeting the 
highest standards of excellence in tableware. 


Anntaul Haq, of Mohammad 

contracts work to another 
rfgtit factories. 

‘About- 95 per' cant Of the 
company’s production comes 
from shirts. In the US It sells 
to K-Mart and Oxford 
Industries at the lower and of 
the market and to Blue Print 
at the upper end.' Last year 
Mohammad! purchased Taka 
lOfan worth <rf US quotas from 
ot her Bang ladesh garment 
ii taHq fHitnrftrB. 

“We live five months of the 
year from US quotes and the 
remaining seven Cram t* 1 — to 
Europe,” Mr Haq says. 

Part of Mohammadi’s 
strength Is a knowledge of the 
international garments 
market Mr Haq files; to Hong 
Kong and Bangkok to see 


buyers as well as meeting 
them In Bangladesh. At mu of 
Its Dhaka factories, 
VManmnmM provides samples 
of shirts copied from models in 
fashion in the US and Europe, 
The group’s. - marketing 
strength — «■ that it is not 
dependant oh intermediaries 
from Korea ot Hiong Kong to 

Women are given 
hoadacarves to cut the 
rlskof accidents 

- the BanfdaSLsh industry/*- Mr 
Haq says, “because of the low 
margins they aBow.** 

Mohamtaadl is unusual In 
that Ha first ' factory had . an 
dU-male wok farce. Mr Haq 
Mfa mt Hwt |n the garments 
industry quality is with 

a matte workforce - the only 
problem being that the 
turnover of staff is greater. 
Mohammad! Is one of the. 
textile groups that pays 
particular attention - to 
working conditions — prov- 
iding. employees with uniforms 
and head scarves In the case of 
gbds, to cut down the risk of 
accidents. - 

With demand so buoyant, 
Mr Haq says that Ms company 
could easily increue Its labour 
force by a third but he does 
not want the additional 
responsibility of -taking on 
more factories. 

.Nevertheless, Mr Haq Is 

mnmfS^rmg flw p wadhtHty of 

cknansion in -other industries 
bSrshed by East Asia, such 
as toys and luggage. - 

David Ho utt flo 


EUROPEAN SHOWROOM:' 
MONNO (OVERSEAS) LTD 
Sir Terence Streeton 
KBE, CMG 
Chairman 
10 Grand Parade 
Forty Avenue, Wembley 
Middlesex HAS 9JS, 
England 

Tel: 01-908 5353/4 
Telex: 916654 Monno G 
Fax: 01-908 3005 


HEAD OFFICE: 

MONNO. CERAMIC . . 

INDUSTRIES LTD 
H.R. Khan 
Chairman 
9, Wyre Street, 

War!, Dhaka - 1203 
Bangladesh 
Tel: 230387/833354 
Telex: 642467 MONNO BJ 
Fax: 880-2-833629 
PABX: 236340/1 




TC B 

TRADING CORPORATION 
OF BANGLADESH 


Working as the National Trading House 
since independence of Bangladesh. 
Devoted to promote export of. Bangladesh 
products with special emphasis to new 
markets & to serve the Nation through 
imports In stabilising prices of essential 
commodities. 

For any information Please contact 


TCB Bhaban. 
Kawran Ba 2 ar. 
Dhaka, 
Bangladesh. 


Phone: 325032.325039 
327027.32 6 290 
Telex : 642217 TCB 3J 
642203 TCB BJ 
FAX : 880-2-61 3562 


Chittagong Port- 

a favourite port of caD 


For over a century now, we hare carried out our port’s 
operations efficiently in meeting diverse shipping 
requirements of innumerable" oceangoing Vessels, 
mercantile and others. 

Our modem in-port communication System and advanced 
facilities mate us more than adequately prepared for taking 
charge of handling any nature and load of cargo smoothly 
in minimal tim& ■: 


Chittagong Port Authority 



Serving a developing world 


»CC— ftiMirf CktUM n 
X^tcUamlMttoMnl 



Bank of Credit and Commerce 

® BOUUEVAflD flOYAL. UJXEM80UBQ 

INTERNATIONAL tel: 4rtt>i mac imo bcq m 


Tiiiir; 








Beximco, the single largest exporting house of the 

country, employs over 6500 persons in its 18 
companies. Besides having offices throughout 
Bangladesh, we have branches in U. K., U. S. A., 
Singapore and Pakistan. Our annual turnover is 
Taka 3 billion and total asset exceeds Taka one 
Union. 


Apart from being tire world's largest jute yam 
maiuifacturer, we are also engaged in marine 
food export shrimp fanning, pharmaceuticals, 
agro-chemicals, ga r ments manufacturing, com- 
puter marketing, soil investigation, foundation 
and piling works, deep tubeweU drilling, bridge, 
superstructure and road construction etc. 


We welcome foreign collaboration for technologi- 
cal joint ventures and for investment in new fields 
of activities. 



C ommitte d to the economic development <of the nation 
Corporate Headquarters 
17 Dhanmondi RA , Road No. 2 
Dhaka 1205, Bangladesh 
Phone : PABX 500151-5. 861891-5 
Telex ; 675848 BXIM BJ 
Cable : BEXIMCO DHAKA 
Fax: 880-2-863470 






BANGLADESH 
STEEL & ENGINEERING 
CORPORATION 


AT A GLANCE: 


;**7ir««K^y| 


No of industrial units 
Total Assets as on Dec 1969 
Annual turn over 
Export volume in 1988-89 
Present Employment 


21 

USJ 360 rrufion. 
USS 150 m«m 
USS SDO million: 
14j000 Personnel. 



We are a state-owned c orp oration engaged In 
manufadUKhig,. marketing & development of 
following product groups: 

(i) Steel (111 Engineering Oil) Transport 
Gv) Electrical & Electronics 
(v) Shipbufkftng & Heavy Steel 
Structures. 

AN INVITATION 

We invite joint collaboration for export oriented industries particularly In electronics 
which is a thrust sector in Ban^adesh. 

D arrange to provide cheap stalled labour and management personnel, suitable 
Spaces infoarrtnjcxuraf faeffities. 

We shall also assist in formulating the project as per requfced Govt proforma & shall 
assist in obtaining necessary Govt, approval for the project. 

If desired we may also participate in minority equity share holding subject to Govt, 
approval. 

Bangladesh provides congenial foreipi investment donate with many fiscal & monkary 
incentives under her New Industrial PoBcy and Foreign investment guarantee 
(Protection & Promotion) Act The facility package provided are considered one of the 
best available in the Asian Zone. 

Manufacturers of Electronics goods, who are contemplating to expand or relocate 
partly or fufty some of their manufacturing facilities in less developed countries to effect 
reduction ki cost of production are requested to contact at the following 
address: 

Bangladesh Steel & Engineering Corporation 

BSEC Bhaban, 102, Kaa Namrl (slam Avenue. 

Dhaka-7216. Cable : STEEL HOUSE 
Telex : 64222S BJ ' 
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1,360 720 Fiartawa Elea . 

3.770 L630 Crtfetn 

1,970 1,182 GrtSektyu 

2.700 1,500 GodaSkusd 


Kawasaki Steel _ 
Kdhta Elec Exp . 
KetaTehnElec _ 

Klktanan 

Ktokl Elec Com _ 
KlHkl Nippon M . 
KlrbiBrawY __ 

KobeSUd 

Kaita Mfg 

Kotasal Electric 

Kokayn 

Komatsu 

Kan tea 

Kora tan 
JC^oSnlko 

KunagaLGanit _ 
KumW Cbemkal _ 

Kurafaa Irak. 

Kuraray 

Katfca Cbendcal _ 
Kwlta Water _ 
KorauMRefrac . 
Kyocwa 

KyodoSMtyD 


Kyotam 

KyowaBart 


KyowaHakln . 
Kyushu Electric _ 

Uon 

Long Term end. 


2.260 1,900 Green Cm 

1,610 822 GawdCbean 

1.460 474 Gunxe 

1.710 930 Hjr.Fyu Com. 
1.460 702 HanMl El Ml .. 
1.7D0 1.140 Hasegna Kern , 
6.030 1.970 HatMrlSdka 
1,673 618 Hazand-Geffll 
2.400 1.670 KelM Real Ea _ 

1300 872 Hbw Motors 

6390 3.600 Hlrose Electric _ 
1.470 971 HlnaMnatBaakl . 

HIlaelH 

Hitachi Cable 
Hitachi Credit __ 

Hltmi Kokl 

Hitachi Maxell _ . 
Hitachi Metals .. 
Hitachi Sales 1 

Hitachi Zoten .._ 
Hokkaido Elea. . : 
Kd±akfaTMm_ : 
HakurikuEl Pwr ; 
Honda , 
HbMbi Paper _ . 
House Food Ind .. 
Moya . 

IHI , 

fan Chemical .. 

IkegiMl Tub 

toax .... 

Indl Bank Japan . ; 

lieu & Co 

betan i 

bhHiaraSaosyo . 
kua Moton I 
ItdMCl i 
Udham Foods — : 
Kqkh&Go. — ! 
luYokado 1 
hotse Bectrit _ ] 

lantiya 

JSC Carp- ; 

JEOL : 

jMHwSnMaa- ! 


Japan Meuk __ 


1.400 
27300 
2,180 
1.740 

3.010 
1.170 
2.780 
3.720 
2.450 
2.610 
2320 
2360 
1380 
1,110 
1,130 
1300 
3.080 
1310 
1.150 
3,100 

3.400 
1.690 

2.010 
1.220 
2.920 
1,110 

1.290 
1.240 
1350 
1,060 
ua» 

1330 
1.827 
1.170 
910 
1970 
3,295 
2,360 
2,700 
1390 
1300 
1,050 
1,160 
2350 
3380 
1390 

2.290 
1,900 
1730 
1,420 
1340 
2,060 
5,070 

U30 800 Murtaaga MHk _ 

4,760 ^lOOMorlSdkt 

3,120 2,260 Mprau Mfg — 

2,040 1,720 NEC 

1,860 1,010 NGKiosalaKn _ 
1.550 1.150 NGK Spark Plug, 

1.060 730 HHKSprtog 

990 520 NKKCarp. 

1,960 885 NOK Carp 

1370 791 NTN Toys Big _ 
1370 852 Nachi FujlkahJ . 

9.400 3360 Nagsmiya 

1.630 1.180 N^ase 

1,640 935 Nagoya Railroad • 
2370 1,355 Nattoau House _ . 
3380 1,760 Nkhll ; 

L520 1,040 NMMid , 

1360 458 NUrni Camm .... ' 

U50 678 MRtonNosan 

1,640 950 Nikon Parkwtz. 

1.060 680 NHgauEng ..... 1 
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864 535 Bdendcrf 

1613 100 Berllnw Kraft ... 

523 391 BHF-fank 

1.004 243 BWh*rA8wg- 
700 357 Crown Borer) _ 

1J94 565 CotontaVMMb- 

1300 526 Da M. 

336.1 Z313 CunaseRfank _ 
3583 2363 Continental AS _ 

8*8 447 DLW 

931 6253 Dalmler-Beiu __ 

238 145 DecteKFrJ 

983 3963 Deguma 

263 151 DeOsckt Babcock. 

B50 489J5 Deutmaw Bank 

285 173 DUItP-WerfW __ 

855 438 DoegfaHIdgi _. 

380 269 Dmgerwerk 

457 295 DnsdmrBadi ... 

4765 304 FagKegdfbEker _ 
570 2713 FeUnaeMe IhM . 

328 219 Gemshdinv 

990 596 3 GoidsekmUtffin . 

219 122 Hamburg Ektt _ 

500 293 HapagLoyd — 

16493 590 HddefagerZem . 

630 475 Heahd Pref 

536 195 Hkrim 

1.515 516 Hochtief 

319 J 299 Hoechst 

343 1B4 Hoesdi 

1.460 392 Holmumt (P) 

369 209 Horten 

302 Z14 IndastrldnedK. „ . 

469 254 J Industrie Wert# . 
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i 1909/90 

[High Low 


1,799 1.090 SMI 


3,473 2.440 Sola 8PD 

24.670 17.0CJ Yura Assftar 
3SJ50 1W50 Tod Franco 
29^00 2LBB0 Uttkem 


HETHEXLAMDS 


1989/90 

High Low Match 25 


65 53 ACT Holding 

116.1 89 3 AEGON 

144 J 89.4 AhaM 

1573 1143 AKZO 

46.5 371 ABM 

633 472 AMCV 

95 733 AMRO 

1832 13X5 Bob Lucas 

160.4 68 Boisumqwehor. 

73.8 54 Saebratam-Tet . 

65.1 501 Center tact 

81 61.7 DentraleSalker _ 

61 30.7 IMF 

142 J 103.6 DSM 

140 105.9 DiiKiLktPuidM _ 

83.9 62L4 Ckeder 

50.9 28.7 Fahker 

91 63 Sunil 

403 24 6tai encodes 

14SL8 94.8 Halnehen 

243 1685 Hall. BetM 

119.7 616 Hoogms 


290 208 

245 112 

790 580 

795 380 

455 174 

338 181 

380 240 

980 556 

242 175 

143 109 

490 235 

218 141 

275 195 

385 255 

252 164 

117 74 

179 93.75 

460 260 

150 im 

144 99 

240 134 

5Z7 356 


Maw* 23 I 

AGA BCFret) 

AKaiawlBffttd- 
Am A Free 
AmB(Fnd__ 
Asua B {Feed __ 
AdaiCopcaAtFie*}. 
Detnjtafitftttl _ 
ErksHnBIFied - 
EmdteB(Frae)_ 


CANADA 


8am StDQk Ngk LOW CM* Chug 


Low C l oth Chap Mat Stock High Law Cl oae Ong 


Stoaa Stock Wgh law OoMCtmg 


TORONTO 

Closing prices March 23 


6331 OMdnt Goa 111% 81«« Sl%+ h . 

nooamFko n is i snuu-Bk *i«% w, wit- V 

3TTT Cop—tS StS% 13% 13% I dMOLourGrB • S7b :7\ % 

isao.cortv A 330V 29% 21% - % I 20B43 LmranU A SB% 8% 8% 

25*483 Coruna A I SI0% 9% HI - % I WB2Z5 Lootaw Co 815% 15 15 - % 


3B344 LoMkr 8 f 323% 25% 38 + % 



OtMtadtHW In cento anleat maihadS. 

43S0B AMCA tot 380 375 378- 5 

ZWNUmn 515% 15% 19% 


SCOW Agnin E 111 10% 18% - % 


I Albfto Efl 517% 17% TT% 

20100 AfertaN 518% 18% 18% 

179109 AKaa 529 2*% 26 + % 

400 Algo Cant S14% T4% 14% 

338333 A BWTfck 323% 22% 22% - % 

3285 AM M 510% W% !ffl% 

120148 BCE Inc 542% «% 42%+% 

74832 BCE 0 41 38 -40 


BUOCMcan 111% 11% 11% 

. MOW* W 2 % 12 % w%, . 

118633 Crown* A f 58% 8% S%- % 

28061 Dental A 28) 200 200- 5 
2llM Denham Bt m no 170- 5 

ISCOOwtan »% 7% 7%- % 

MOdunAf 15% 5% 5% 

41884 Dotawm 525% 23 23%+% 


8Bi q Took* tiw, is% ta% 

^SmSma *WH '»% 'at+N 


I SWITZERLAND 


2054 BCE Mob! 525% 28% 26%+ % 

woo man a 310% toS »%-% 
3760 BP Ceneda H0% 19% ■«%+ % 
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128 805 Huner Doogtas . 

I +43 20 IHC Cal land 


Kail & Sale 

Karsudt 

Kaufbof 

KHD 

HoechaerWerte _ 
Kraft WerkcRh . 


Latmorer 

LdfhA 


Unde 

Loftlaeea 

Do N/V Pref. 

MAN 

Da Pref 


MamerlmtrVai . 
Mercedes Hid __ 

Metailgtsdl 

Munch Rueck 

Nlsdarf 

PWA 

PblOps Kb w in. . 
Porsche 


443 20 IHC Cal land 

U18 77 Im Mueller 

562 3ZA KLM 

18.8 14.1 Kenwn 

6L3 35.6 KNP 

56 A 38.1 NMBPostbaak- 

75.4 58 Nat Ned Cert 

1013 533 NedHoyd 

1058 78.7 NIJkertai'TiaCt 
90 68 Kotrlda Vfer 8. _ 

3373 267 OceGrtaten 

50.4 293 taimcren (Vae) _ 

1683 103.9 Pakhoed 

49 8 543 PMIIps 

113.9 96J Robeco 

82.9 773 Rodamm 

1143 92.4 Dalian 

62.4 573 Baent o ______ , 

1543 1143 Royal Dutch 

164.9 1173 Udlcitr 

49.2 263 VMF Stork 

115 87 VNU 

98.7 59.9 Weasaoen 

S3 36.45 WaMeraKlDwer . 


Rbdadefc t ia — 
Rfcela West Oca _ 

Da Pref 

ttefameuUBeri - 

Da. Prat 

Rosenthal 

Schertog 

SchmalbRd+Lub 

Sienwa 

Springer Vlgltg . 
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S Z2PL 

Tbyuoi : 

vuti 


V.E.W. 

Y er el e W est 

VUg 

Vaikswagea 

Da Pref. 

Wei la Praf. 

Zanders FehTper 


128 48 Aker 

230 1173 Bergen Bank 

455 2073 BergesenA 

157 75 Christiania Bk _ 

143 75 DeaNortkeCrtdlt. 

159 84 Dyoofod 

405 160 ETkera 

185 128 HafskerdNycaA 

155 45 Kama 

2963 108 Knemer 

330 176 Nora todnstrler _ 

60 27 Norsk Data A 

213 119 Norsk Hydro 

380 262 Oikli Bomgaan) . 

141 34.75 Saga Pet 

131 42 Stamaaad 


3W.0 M5dfl AMalnU 

380.0 210.0 Da PtgXarts. _ 
1,518 846 AliHdmeLoaa.. 
IM 68 Do. Ptg. Certs. 
2.420 1.760 BaiolseHM Ptg . 

3365 2.650 Bart Leu 

439 315 Da. Ptg 

5,835 2,815 Broun Bowrl — 
1,085 443 Da. Ptg 

3.020 2.Z7D CSHWSL 

4,720 2.720 Obatelw 

DaCPtCO) 

Eirttrawatt ___ 
Ehrta 

Fischer (Geo J __ 

DO. Ptg 

Forto 

Holdertnnk <Brt . 

Hotastoff CBri 

Jacobs Sudani _ 

Do. Pig. 

3.100 2.075 Jehram 

435 325 Oa Ptg. Cats __ . 

1375 L 100 Lands md Gyr 
132 93 Do Priority Pig .. 

U60 820 Mag. Gbbus Ptg . 

3,350 1,930 MlkraelBr) : 

1.680 1,134 M aio r^ak u rtui - 

9.240 6,842 Nestle 

9,185 6370 Da (Reg) 

1345 825 Oer-Brtrte 

1.880 1300 PargesaHJdg 

450 256 Pirelli 

8.BOO 4,700 Rkhemunt 

8,925 6,100 Roche Hldgi (Br) 

4345 3,260 Doiriw.rO 

13300 9,600 Sandaz(Br) 

2.403 1625 Da tPtCts) 

6,730 4,850 ScblndltrlBr).— ! 

1.240 755 DafftCtS) 

880 730 Slkl i 

5,900 4^25 SanelHaace ■ 

1.445 965 Swknlr : 

384 284 Swiss Bank : 

315 256 Do. Pta : 

4,260 3,045 SrttMnm : 

680 517 Da. Pta ! 

1,883 J_525 Swiss Votksbk __ : 

4.180 2,980 Union Bart : 

151 109 Do. Ptg. : 

3,160 3.420 Wintertime ; 

814 615 Do. Pn. i 

9^65 4^60 Zurich ms . 

2L375 3,675 Da Ptg. ! 


sain Sb ktatm m % 29 ' 29%+ % 
ItOSBOBKHSMt 114% 14 M%- % 

SOD Baton *ra% ig% »%- % 

83900 Balmoral 48 43 . 46+ 2 


A 114% 14% 14%“ % 
B *19% W% 18 + % 


6B«I5 Bombdr B *13% M ; 
I2S81 Bow Vsty *M% 

20900 Bnunalee 117% 17 


% »% T3%- % 
7% 17% 17% 

*% 23% 23%“ % 


13820 EauhySv A 333 32 5 330- 3 

MO round SID W - 10 - % 
GTCTRnUd S8% «% e%- % 
SOD Rn Tract. BBS 
42100 FM bat A 113% 13% 13%+% 

8500 fed Plan 114% 14% 14%- % 


TDD Bnrawk 
37813 CAE 
3800 GO. B I 
80010 CFCF 


210 195 2K+ W 
118% 18 18% * % 
*17% 17% 17%- % 
S10 10 • 10 - % 

a ? ic h . 


CFCF IM 14 14 + % 

CamMor 117% 17% 17% - % 
Cawbrtdg *29% 29 S9%+ % 


6100 Cwabrtdg *29% 29 89%+% 

1 H52 Gang Bee 90 98 90- 3 

52*90 Camp Soup SB 21% Z 
36180 Caopauu I w w no 
289*1 C Nor weal 190 139 MG- 30 


500 C Packra *14% 14% 14% - % 

32D CS Pete f 270 270 270+ 8 

141125 C Eapraa ( 50 68 - 80+ 10 

800 CG Invest *43 43 43 


80840 Cl Bk Com *20% 29 29% 

18733 C Oatantol SW% W% 19%+ % 
1250 CP Foreet 3351. 35% 35%+ % 

288171 CP Lid 834% 23% 24%+% 

286 C Roxy *8% S% S%- % 

48913 CTtra A f *22% 22% 22%+ % 
3986 CUtfl At *26 16% 20 

13300 C en am ea a 200 IBS 106- 10 

1400 CunamA I 473 <70 475 

1900 Cantor 328% 26% 28% 

1300 Cura A f *W% 16% 18% 
IDOOCarann *23 23 23 

2000 Cascade* 440 440 -uo 

3838 Cun Capital !!□% 10 10% 

18834 CenCap AS 8% 9' + % 

1800CrtHA 36% «% 6%- % 

2966 C QuarTrc *8% e% 9%- % 
21 MO CMetlan *24% 24 M - .% 

61 CHUM 8 1 *ZI% 21% 21% 

8100 Cbwptar 17% 7% 7% 

1000 Co 8H*I f *16% 16% 16%+ % 
eanOSCondnco ES% 28% 26%+ % 

WOO CamooUOfl 460 480 480 

MO C HO A I 18% 8% 6%+% 

BS4QQ Coa TVX 98% 8 8%+ % 


9300 Himina L *14% r4 14 - % 

■ecooKayTto sw 10 to + % 

2400 FMartohA f «% 6% 8% 

900 Fort CM *188% 108 160% +2% 

aoosFcrti et »% 20% 

2200 RnwSuaan I 1W% 16 »%+ % 

rano Franco « *22% 22% 22%+ % 

3350 QW UN *34 34 34 

M6M Qataede 440 436 438- 6 

4800 Canton 310 300 303 

2990 Qan0! A *22% 22% 22%+ % 

500 C Tritao p *20% 20% 20%-% 
30075 fllamhi 26S 5*6 248- 12 
1KXJO OoMcmp t s% 5% 6% — % 

34920 GMKMgM *14% 13% 13%- % 
ZOOQrunon At 430 430 430- 10 

133200 Granges we 175 IBS- 5 

ISO GAV LHecs 814% 14% 14% 
9»44dQo«nH *18% 13% 18 

HMQHefuy ggg *90 390- TO 

Harris A 18% 3% 3% 

Hawker *»% »% 26%+ % 

ItoyrtD *12 11% 11% 

HeeaM *26% 26% 26% 

Hemto *W% 15% 1S%- % 

HoBIngr *12% t2% Qb 


HB2Z5 LoMaw On *15% 15 15 - % 

30380 Lemraet *21% 21% 21% 

MOO MUSA 813% 12% 13% 

WO MOSS *13. 13 19+% 

100739 Mac Kocafe *8% 8% 8% 

183984 Hannon *10% 18% 48%+ % 
1Q98B Megna A I 300 340 380 
206 Martime I 117% 17% 17% 

2087 Mark Rat *11 n\ 11 

3200 Mammas n% 9%+ % 

187350 *13% 13% 13%+ % 

7400 MdM Oty 496 450 480 + 30 

SBSOUaocnn WT% 17% IT%- % 

18000 MM Cam 2SS 251 2S1+ 1 

4844 MOW Al SSI 37% 37% 

138 Moteon B *37% 37%' 37%-% 
14421 Mo ore *82% 32% 32% 

26643 Mm B k c an *W% w% to%- % 

3738 NewTel Ent *19% 19 19 - % 

1 «MONenufaF ^5 ist % 

104241 Komda *22% 22% 22% 


Noramta 122% 22% 22% 

Nereea 325% 25% 26% + % 
67097 Noren Af 524% »% 24%+ % 

W1900NCO9O *19 «% 19 + % 

117*60 Nor Tel *28% 29% 29% - % 
Nortigm STh 7% 7% 

Nani *7% 7% 7%+ % 

Npuereo *13.. B% W ■+ % 
MnmnW XN% is% 18%+ \ 

Nunwc *8% 8% 8% 

Ocelot Bf *8% .8 . 8%+ % 

Omk I *12% 12% 12% 

OthSweAl *30% 30% 30% 


Nunac *8% 8% 8% 

Ocelot Bf *8% .8 ■ 8%+ % 

Omk I *12% 12% 12% 

Ottawe A t $30% 30% 30% 

PWA Oo<p 112 11% 12 

Pgurto Af SB 8 8 

Pancan P *27% 27% 27% - % 

Peg eaoe *w w% ra%- % 

Pioneer M 21 20 20- 2 

Placwr Ora *21% 20% 21%- % 

Poco Pel *7% 7% 7% 

PowrCorf 115% 13% 15% 

Pbwr-nn *W W 19 


34S25 S ea g ram 191% 90 * - % 

5*000 Sears Can *11% 11% 11%* % 
COO 5ho«C 8 f 59% 9% 9% + % 

4J83CI3MB Cw 540 39% « 

snao Snerrta »% 9% >%“ % 

1000 Sin® »> ^ 

16351 seutnam 123% 25% 23% 

2108 Spar Aem I *« « ■ * 

tttflOStotooA 520% 30% 20% 

18001 ICC Bev «0% «%+ 

133400 Tech B f SZS% 24% 25% + % 

1330 Tatra Mn M l< « 

23708 TlwcrCsr *15% 45 . 15 “ 

15)842 Tor pm Bk *16% 18% 18% 

1402 Ter Sun Hi 24% 24% 

700 TOrstar B t SS% S%_J9% 
121630 Total Pet *00% 29% 29% - % 

OT69 TrnAKa U IU% 13% W% , 

59636 TrCan PL 516% 16% 16% + % 

9073 Tnun A *18% If 18 - % 

71629 Trknae *8 Tb 7% - % 

313Z0 Trtwc At *21% 21 21%+% 

3000 IMF A *18% 18b 18% 

49940 Unteorp A 415 400 «1S+ 1G 

<00 UrujpcoB f 370 170 370 

1931 U Entprtaa *12 12 12 - % 

532 Un Corp 332% 32% 32% - % 

21400 Verify C 383 360 369 

4100 Viceroy fl 440 435 433 - 3 

38100 VUeoM I *13% >3% 13% 

1131 WIC B T *12% 12% 12% 

SOD W0|v A 99% 9% 9% - % 

GOOD WefcMMd *17% 17% 17% - % 

80 WW Fraser 818% T8b 18% 

S34B4 WCOBSt E 521% 21% 21%+ % 

TSBfaetoHn »% 7% 7%- % 

430 WartfO *36 38 36 - % 

aanwooMA 210 20s ass- 3 

l—ND acting righto or irtkw voeng 
righto. 


Prmgo *6% g% g%+ % 
Ooabcor A *12% 12% U%+ % 
Banger *7% 7% 7% 

Rayxoek I *10 8% 8%- % 

(totonanAI *13% 13% 13% - % 
B anl a anoa *26% 26% 2B%- % 


Hotongr *12% 12% Ob 

Horahtonf 8W% Wb 10% 

H BayMu ■ *7% 7% 7%+ % 

H Bay Co *30% 30% 30% 
kancoL *36% »% 33% 
torn 09 A *82% *1% «%+% 
IMO *31% 30% 30% - % 

tanopac *6% 8% A 
HerCby *23% xA 23% - % 
totorhome *47% 47 47%+ % 

tmr Orp *21% 21% 21% 
fan SW% W W%+ % 
hmoo Al 810% 10% 1D%- % 
Ivan 8 811% 11% 11%- % 

Jarumck *17% 17% 17%+ % 
LobaB *zt% 21% 22 + % 
Lac Mala 314% 14% 14%- % 


MONTREAL 

Closing prices March 23 


Rupapf 18% 8% 8% 

Rto/Ugam 122% 21% 21%- % 

Hogera Bf 190% 70% U%+ % 


Letorgo p *22% 22 22 

Laidhm A *26% 29% 28 


Roohhi *8 8 8 

Rodman SSS 88 86 

Royal Bnk 523% 23 29% 

RyTrao 118% 13% 13%+ % 

SHLSyto *6% 3% 0 + % 

8NC A I *11% 11% 11% 

SL CeroA ( *18 17% 18 

SarauatMT 310% 18% 10% - % 
Sashok 80% 18% 19% 

Sceptre 400 396 S86- 5 

SctmekfaA *22% 22% 22% - % 
Scot Paper ST7% 17% 17% 


140 BambnlrA 
45220 BomprdrS 
29600 CamMor 


StiH DctaTklA 
13000 Donotwe 
6030 Mamotac 
822T7 NaWhCda 
94103 NDvareo 


67320 power Corp *15% 


29% 3 + % 


it- *14% 14% 14% — % 

iC CU% 13% 18% — % 


3142 previgo 
4828 Ouetmcr A 
2520 Ouebocr B 
4970 VMeobgn 


W% t»% 

14% 15 + % 

17 17% — % 

44D 440 - 03 
13% 13% 

11% 11%+ % 
09% 09% 

10 % 10 % - % 
12% 13 + % 

aa* % 


12 12 %+ % 

10 % 10 % - % 


Total Safa 6560857 share*. 
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3,380 3.419 Bam Coni' la ... 
14J30 6,091 Banca NuAgrtc 
7,130 3,800 Banco Lartaao _. 
449 304 BastogMRBS 

16.636 12ZM Burgo (Cartier*) . 

6,440 4,420 OR 

1.310 1,051 Caffiro 

3.860 3.155 Goimnlr 

5.652 3.537 agahotd 

6,200 4J84 OofMt 

3,000 L7Z1 OredKo Nallaao . 

1X345 73B0 Oantoll 

4,170 5.300 ErMaaia 

12.189 9,021 Flat 

8.100 3.625 Da Prt». 

8.620 6t340 FHb 

66542 53250 FoadKkrU 

2.435 1.606 Gem la 

47,470 37.(40 Generali Asdcar . 
6.185 3,050 Gllardlnl ladt. _ 

27,610 lfcsOJFIPrt*. 

18,420 9,590 Haleable 

131.675 UQMO itakamenU 

3.092 2.036 hafai 

20.680 1X000 Lloyd Adriatlcn _ 
X310 X019 Magacti MaraUI 

14.649 IX5Q Medtobaan 

VUOO 40.700 Mlra-Lama 

2348 X765 Mentedlsea 

9J49 6,200 OINatU 1 

18.4S0 6,900 PMUCa 1 

4,054 2LS00 Pirelli Sua : 

7.999 4305 RlnascaateLa 
3X390 2X260 RAS ; 


1989/90 
High Low I 


I SOUTH AFRICA 


8,900 6,000 
5.150 4,250 
3,225 2.000 
4^90 2,800 
9.995 6,800 


6,975 4JOOI 
5.950 X+70 1 
117,700 10,000 


Baacu Bnban Wt _ 
Banco Central — . 
Banco Exterior _ 
BancoHbuano _ 
Banco Popular _ 


Cttmen Hbpaala 
Crap Flo Alla __ 

Crap- Mapfre 

Dragados 

Ebro 


S 017 fab SP. 

.790 8,500 SaffaA 

3^00 X295 Salpem ___ 

6,723 4,300 SASIB 

13,740 8,910 SMI Spa ___ 



ElectraVlesgo 
Encxgla lad Ara _ 


Esp Cartaans Ml 
EspAcaoi Tudor . 

Fasa Renault 

Facsa _______ 

HMratiCtortah. . 
HUrola 


1989/90 

High Low Match 23 

4.7 1.08 Aharaoto 

223 143 AECJ 

102 67 AIIMTnh 

80 46 Anglo Am Coal _ 

147 J3 62.73 Anglo Am Cbrp .. 
417 291 Anglo Am Gold _ 

545 28 BmtawRaad 

89 40 Baffeh 

12J25 655 CHA Gallo 

925 41.8 Dc Ben 

21 12 DaHkraal«aM_ 

59 3 32.73 Drtefantcta 

20 10 Ead. Rand Gold _ 

405 16.73 EUndsrwdGatd. 

275 135 Fbff Nat. Bank . 
59 27^9lfa5UeCHlM_ 
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Some business travellers 

will change neither hotel nor newspaper. That’s 
why they are particularly happy to find compli- 
mentary copies of the Financial limes at the fol- 
lowing hotels in Strasbourg: Les Rohan, Le Grand 
Hdtel, Hdtel Mdtropole, Hdtel Continental, Hotel 
HQton International. 
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Wff For many executives that could be a daunting 
V tosk were it not for the Financial Tunes. The FT has breadth 

and depth of vision, an eyre for events that are often in shadow and 

the ability to provide sharply detailed analyses. In short— it keeps track 
of a global economy that’s in constant motion. 
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FINANCIAL TIMES MONDAY MARCH 26 1999 


CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKETS 

Too much 
and Como] 


POUND SPOT- FORWARD AflAIHST THB POUND 

h: • rzrm r*~ 


LONDON RECENT ISSUES 


CROSSWORD 


No.7,198 Set by DANTE 


THERE WAS surprisingly HtUe 
reaction on the financial ma& 
ketk to a bad week for. the HE 
Conservative Government The 
February trade figures on 
Thursday were in fine with ■ 
expectations- and a consider- 
able improvement an the Janu- 
ary shortfall, but even this was 
qualified by . doubts that 
Britain's once large surplus on 
invisible earnings will be 


1B-p«r COM 
froim October S 


restored. The Treasury expects 
an invisible surplus of&L5bn 
this year - reducing the visible 
deficit of £i&5bn to a currant 
account Henze of £L5bn - bat 
official estimates suggest there 
will be no invisible earnings 
for the first four months, 
leading to fears that the 
Treasury forecast is too 
optimistic. 

The Budget on Tuesday was 


not - well received by , the 
ma rk et s . Mr Neil : Ma cKhninin, - 
chief economist at Yamalchl 
International^ said there , was 
little in the Budget to reassure . 
markets that there will be a 
sustained reduction fa the 

underlying rate of inflattori^He” 
believes the pound win. 
weaken, making- the 
Governments forecast of 5 per 
cent inflation by the second., 
quarter of next year “dfofincfly 
amblt t o msj* />, 

The last blow for the:' 
Government was the loss of 
the Mid-Staffordshire 
by-election. The swing against 
the Conservative Party was 
great that the markets 
appeared unable to accept the 
Government's defeat as-, 
anything but a very large-- 1 
protest vote. Mr Nick Parsons, 
economist at Union Discount;' 
found the- 'markets 
complacency bard -to Justify. 
He fears that starting wili slide 
through technical support at 
2L5S30 and DM2.7125, turning 
the mood “very nasty Indeed.” ; 
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I KLQ - 04 

44 W1U 24 58 

■046% 4J 2.4 
42 - - - 

42 - - - 

49 - - - 

-4 III 

-1 - - - 

- - - 

* “’I 5 ! 

-17 - - - 

-4 - - - 

-2 49 U U 

47 III 

+» - - - 

tea zl si 


^ u - h 



ACROSS 

1 Where we can get drinks 
ptwl a wi) for wine (6) 

4 It’s equipped far tHapatehing 
stock (8) 

ft Star actors upeet (6) 

10 It d ofe i uft* against intruskm 
In place of a lock (8) 

U Sporting officials may help 
us get a Job ( 8) 

13 Depression after an attack, 

perhaps (B) 

18 Gangs require a doctor qual- 
ified In surgery ( 4 ) 

IB A way, and only one, to out- 
class all rivals (5£) 

1ft Who cares, for example, 
about such questions? CIO) 
20 Nothing the matter with 
wok (4) 

23 It’s bound to go (m foot (6) 

23 Lay assembly? OS) 

27 Shadow boxing, a contest 
between lighten? (8) 

28 Piles WMiite pi anrimt mite 

taking (fi) 

29 Open dash that reveals the 
strength of one’s hand (8) 

80 Oral agreement tor a rise (6) 


DOWN 

1 Dollar and pound required 
for doth (7) 

2 Possibly refurbish natural 
tissue (4«Q 

3 Abeam on a ship (6) 

5 Whistle a hit? «) 

8 Getting out stupidly in Test 
is a sort of lesson (8) 

7 It is evident Trevor hadn't 
finished getting up (5) 

8 Save up to get engaged CO 

Xl Some tor sure (7) 

14 May as well ting off - or 
ring on (7) 

17 After work, quiet or mmdc 
is timely (9) 

18 Roland is involved to "As 
You Like IT (8) 

19 Lives in a dress that is slov- 
enly (7) 

21 Pen catalogue for a writer 


between flghtert? (8) 22 Holds forth when there’s 

28 Plies mMte in midmt under- mailing in place on board 

taking (8) (6) 

29 Open dash that reveals the 24 He was employed in sugar- 

strength of one's hand (8) cane g ro w ing (5) 

8ft Oral agreement tor a rise (6) 28 What perhaps causes Ice to 

melt (4) 

The gohrtion to last Saturday's prize puzzle will be published 
with n a m es of winners on Saturday April 7. 
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FINANCIAL TIMES MONDAY MARCH 26 1990 


LONDON SHARE SERVICE 


Fw Latest Share Prices on any telephone ring direct-083843 + I four digit ' code 
(listed beta*). Calls charged at 38g per minute peak and 25p o« peak, me vat 


INDUSTRIALS (Miscel.)-Contd 
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INDUSTRIALS (Miscel.) - Contd. 
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FINANCIAL TIMES MONDAY MARCH 26 1990 


4pm prices March 23 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Wgi 

12 Metal n Wa CWM prmw. 

"W» UHt SUdt Dte.'na.E TOMWtfi Lm OACHw 

87$ 36 AAA M *910 M3 29% 23b Mb- b 
9$ 0$ ACM n 1.01 «, 20 111 h Hi 


8$ 8b ACM n 1.01 13, 228 all 

11% 10$ ACMk 1JB 11, 423 11 

9% 2b ACM M n1.cn 13, 483 7% 


12% 11% ACMMM 


e$ ft% 
w? ii . 

si ii" 


11b 10 ACM Seim 12, M 

9% 8% ACMSp TA1 11, 710 8% 8% 0?^ , 

32b 18 AL LAB .18 ;21 * 22 21 22 + % 

4% 3% AMCA .12a 18 SB 33 3% 3% 3b - % 

s% 3 am ms m <05 ab a 4% 


23b 18b AM to pf 3 
107b Kb AMR 
27 29 AMR0U7 

6b 3% AIK 
72% 39 ASA 3a 


12, 18 tab 16% «%“ % 

94043 «% «? * + > 
10, 3 25b 29% 2S%+ b 


81 

U 1098 


** sS-i] 


70% 01 AMjbVOB 2.6 T7 Z101 08% 03% «$ + 

17% llbAMMoJO 48 13% 13% «$ + % 

13 3% AcmaC <40 4011 18110 9% 10+% 

9% 7 tone* X W 11 S7 9 8% 8% 

38b 27 Acwn 22 121 36b 39 Mb- % 

18% 12% AtbEx 296a TO. 70 15% 19% 10b 

18% 7% MOM SI «. U% «%- % 

20b MbM*aM94 89 88 18% Vb «%+ % 


38b 27 Acwn 

10% 12% AcbEx 2J6a TO. 

18% 7% MOM 


20% M$A<MpH94 89 * «% «? + b 

21% 18%AM>pl2.40 11. 8 91% 21% . 

10% 8% AMD 2* 8387 10b 8% fl? + b 

33 28b AMD pi 3 &8 » 3Tb 30% 31%+ % 

W% 5 MmH M ZA B 21 8% Hi 5$, . 


82% 48%AamU 2J0 87 81310 49% 48% 48%+ % 

M 9% Am JS4 22 133 10% 18% W% 

38 W%A1mns.Se 62 82E57 17% 17 17 - % 


3% 3 AUssn 37 2b 2 2 

50% 40 AhFid 122 27 13 1894 49% 48% 48%+ % 

47% 22% AlrbFft 20 IA 17 340 49b 46% 48$ + % 

23b 1S%Ali1>W M 14 17? 16% W%- % 

20% 16% Mrteaae 220 «. « 120 19% »b »$" % 

29% 21bAMPpQ28a 02 2 *% 21% 21%+ % 

10% 8%AbP(lpl2r 52 47 •% 9% B%- % 

mb 83 MaP pi 024 96 1200 89% 88% 88b- b 

93 91 MaP pi 619 92 *480 98 99 88 -it 

91 82 AVpiajg 92 7120 80 88 88 I - % 

30% MbAMMUr 20 2 8 209 23% 24% 23%+ % 

53b 19% Albnyfei £5 it 9 447 17 18b W$- % 


IfibAMMUr 20 2 8 293 23% 2SA 

19% Nbnyta 25 2.1 9 447 17 Tab 

S8% AKMMo *20 220 99 24% 23} 

5% AlCuMe 20 41* 30 18% 18% 


80% 38% Aldan 28 12* 880 54% 64 54% + > 

29b 10% Aim ■ 1.12 02 62001 21% 21 21% + b 

39% 26? AlcoSM 24 29 « 23* 31% 31% >1% , 

M 34 AtoxAlx 1 50 U 477 29? 9$ 25%+ b 

71% 49$ Alaxdr 24 3 48 48 48 + b 

183% 80? AlagOp 1231 12 W 8 88% ■ 89 - % 

1% bnMgtol KOI 9-19 % % +3-32 

3% MZvfcs pr 156 % 7-18 $ + 1-18 

11b 7-18vJAH pK 91 18-18 b 13-19+ % 

43% 3% AfgLod US U > W « 40% 41 + % 

42? 85% AUgPn ItB 8.1 11 274 38% 88 38% 

Mb 8 ARhiO « 190 12 11% 11%+ % 

19% 11b Allan pftTS 10. 3 17% 17b T7% 


3 17% 17% 17% 

12 15% 14% 14$- 


10% 10 AMfuJaa 72 285 10b W? 10b + % 

10% Bb AMM1I .79 7.7 383 8% 8b 8b- b 

11% 9% AM IQ 64a 82 419 10b 10% Wb- % 

10% 9 AM 102 1123 BJ 332 9b 9b 9% 

to 8% AMKM 020 92 113 8% 8% 8%+b 


41% 27% ALTEL a128 4.0 14 822 

119% 84 ALLTpeUM 72 1 

79% 67% Alcoa 1208 S A 6M37 ~ 

20% 10% AmaxG 28 9 31 168 17% W? 17 - $ 

29b 20% Ansa 20 51 68418 26% 29% 29%+ b 

10% 7b AmBM 20 Z9 32333 

13% BbAnOM 28 <419 889 

15% 1% Amduro 22219 


8J 332 9% 9b 9% , 

92 113 8% 8% 8%+b 

9% 0 AtoMP ilBBb 7 A 467 9% 9% 9%+ % 

11% 27% ALTEL a129 4.0 14 822 3? 81% 32 + V 

- 22 1 99% 99% 85% +1$ 

2 A 8WS7 86% 89b 69%- b 
2 31 199 17% M% 17 — % 
&t 88413 28% 29% 29%+ b 
29 32339 7%d 7 7b~ % 

<418 389 10% M 10%+ % 
22219 1% 1% 1% + % 


291 3% 2b 3% + % 

1258 47 49b 47 + % 


27% 2% Amdu ptUS 59. 291 3% 2b S%+% 

51% 35% AfllHoa 20 12 a 1258 47 49b 47 + % 

TO TO AmAd) n 89 TO 10 TO 

20% 9% ABoicfc a 859410 19% 19% »$ - % 

81% 82% AnBmd 172 <2 10 1726 84% 64% 64b 

30b 28% ABvd pCJTB 84 7 29% 23% 29%- % 

168% 127% AM POST 2.1 T 129% 129% 129%- % 

39% 26% ABtdll XI 24 16 W 37% 37% 37% - b 

27 19% ABuaP ■ M 39 12 216 22% 22% Z2%- % 

21% 18% ACapBd 2.19a 15 77 17 d18% W% 

22% 19% ACapOr £310 12. 28 18% 19b 18%+ % 

B% 9% ACapto LW ft 412 8% «% «% 

11% 8b ACMR 40 7.1 10 8 8b Bb 8% 

§ 47 ACyan 136 2417 2974 91% B0% 61% +1 

25% AGP* 2.40 72 98S39 30% 80% 30% * % 

29% AnExp X 34 TO 127S7 27% 28% 27 + % 

22b 14% ARunty 42 22 15 1034 14% 14% 14%+ b 

38% 28% AQnCp 199 60 82847 31% 31 81%+ % 

8% 7b AmQvf A4a 11. 146 7% 7% 7b+ % 


ss r:* 
z h a: ^ 
a a:* 


8% 7b AinQvl Mm 11. 146 7% 7% 7%+% 

19% 8% AGP 1-08* 11. 104 9% 8b »%+% 

10% 9b AOTT 1JB TO. 74 10% 10% 10% 

24 18% AHBPr 2J2 11.12 122 20% 20% 20%+ % 

24b Wb AHofll a 12 0 22% 22% 22%+% 

110% 84% ANobm <30 <8 14180 TODb 99% 09%-% 

88b SObAmndiaW SJ 13T289 80b 69% 80 

112 78b AlfflOr M £ 112191 92% 61% 92% + 1% 

28% 3 AMI 78 4? 4% 4%- % 

10b 9 AOFa 1 1L 218 6% 9 9%+ b 

40% 22b APraad JO 2A 86 28% 24% 24% - % 
15% Wb ARE*! 2 17. 7 98 12% 12 12 - b 

9% fib AmR> 81JS2 27. 2 95 5% fi% 5% 

10% 3% ASS M 17. SS 4% 4b 4%+ % 

19% 6% AS8 pi 131 2a 19 7% 7% 7%+ % 

9% 3 ASMp 4 3 2% 2% — % 

72% 91% AmSkr 1.12 1* W 188 «2 «1% 82 + % 

47 30% AT9T U2 2217 7015741% 41% 41%- % 

19% tab AmW*r do 4.7 11 451 17 16% 10% 

17 13% AWa Sprl-IH. 63 M) » 19 16 

19 5% AmMoO 80 15 8 6 6 

48% 39b A imum 138 UM 4 4 48 48 

20 4% AmaOp JBJ 10781 C 4% 4% 


11. 104 0% Bb 9% + b 

1& 74 10% 10% W% 

11.12 122 20% 20% 20%+ b 
12 8 22% 22% 22%+ % 
<3 14 MSB 100% 99% 90%-% 
93 13 1239 80b 90% 80 
£ 112191 92% 91% 62% +1% 
78 4% 4% 4%- % 

fL 213 9% 9 9%+ b 

2 A 68 25% 24% «%- % 

17. 7 69 12% 12 12 - % 

27. 2 05 9% fi% 5% 

17. 65 4% 4% 4%+ % 

2a ia 7% 7% r%+ b 

43 2% 2% — % 


JO 4b AmaOp JHJ 10781 C 4% 4% 

19% tlbAnwtsk 34 <319 384 13% 13% tSb+ % 
11 9% AmoaSc 136 11. 104 9% 9% 9%+ % 
68% 40% Amoco 2-04 38170491 82% 91% Bib - V 

12% 40 AMP 138 2320 HOB 82 51% 51%+% 

«% 8% Am pea 39 32 TO 4 9% 9% 0% 

0% 8% Anuv 36 3 1700 8% Ob 8?+ % 

8% 6% Amrap 111 7% 7% 7%+ % 

B% 22b AmSdl 130 83 9 WO 22% 22% 22%- b 

7b 2% Anacmp 11 3B 8% 3% 3b . 


40 AMP 136 2320 


8% 6% Amrap . , 

29% 22b AmSdl 130 83 9 WO 22% 22% 22%- b 

7b 2% Anacmp 11 3B 8% 3% 3b . 

30% 24% Anadifc 30 £ 35 700 32 31% 31%+ % 

11$ 7 Analog 21 215 8% 8% 8b + % 

81% E% AngaOc 30 2714 14 29% 29% »% . 
40 33% AMMU 38 23144706 37% 37% 37%+ % 
25% 8% Antham W 209 23 24% 24%+ % 


k S 


20% 12b AnUuiy *440 33 6 14 »% 12% 12%+ % 

48% 2S% Aon cp 132 4310 461 »% *b 35% . 

8% Apacha 39 1328*78* 15% *%♦ % 

ntApaxa 30 73 138 11% 11% 11%+ % 

73% ApP» pfiMO 83 2160 79 78% 79 + % 

80% AppiBo 36a 11 7 89 82% 32% 22%+ b 

7% AppIMg 43 11% 11 11%+ % 

14%AnM7l.10 3*3217 21% 21% 21%+ % 


30% 30%Appiao36B 11 7 86 82% 32% 22%+ % 

14 7% AppIMg 43 11% 11 11%+ % 

23% 14%AnM7l.10 3*3217 21% 21% 21%+ % 

40% 36% AroaCIi Z90 7.1 8 67 86% SUp 89%- % 

19% ObArcAM 10 2194 9% 7% 8 - % 

70% 68%ArPpW.78a TO. *100 55 60 06 + % 

23b 16% ArXEx n 82 182 19% 10% 19% 

27% 20 Adda 130 <8 682 H% 23% 23% 

91 42 Aifelapf 3 03 20 47 40 42 - % 

13% Ob Aimco 30 S3 6 *23 10% TO % 10% 

24$ 21% Anne pC.10 09 Z 22 22 a 

48% 41% Armc pfCOO 10. 2 48 40 49 

00% 31% AnnWI 100 81 8 221 34% 94% 84% 

8% 3b Ann*E a 0 4% S + % 


I ArwE ptIJM K 120 18' 


nb Anti 38 <2 a 367 

38b Aram pH.75 87 3 


«% 38 b Arvtn pB.75 87 3 41 

38% 28b Aaarco 180 S3 S 260 a 38% 20%+ % 

18% 13b AaCoal 32 19 12 1» * 17% 18 

49 34 MhOU 1 28a 748 SB 33% 35%+ b 

ab Bb AMaPc ,19a 12 1238 u% tfi% 19% 

Mb 9b AaaTOw 138a 2< 9 230 8% 6% 9% 

ab 9b AadNQ JOB 2 a 17% 17% 17% 

23% 11% AOBn a 1 03 I M 14% 14% 14% 

30% a% AflOas 139 9714 74 »% M% 29%+ % 

38% 32b AHElug 238 7910 46 88% 88% 82%- b 

117b 29bAiniCli 9 <4 12 1112114% 118% 114%+ % 

19% W%A9aaa TO 83 13 b 15% 16% - % 

18% 14% ATMCX3 1.18 83 28 a 17% 17% 17% 

7% 3 AudVd 87 3% 3% 3%- % 

16% llbAugm -40 2318 TO 13% 13% 13% 

39% 33% Auslmt 130 8314 20 »% 38 SS%+ % 


18% 13% 13%+ % 

10% 10% *%+ % 

16% 19% TO%+ b 


a% 11% AOBn a 1 83 I M 14% 14% 14% 

3»b SabABOaa 139 9714 74 »% 2flb 29%+ % 

38% ab AHEnrg 238 7910 « 88% 88% 80%-b 

117% 89% AWcli 9 <4 12 1110114% 118% 114%+ % 

19% 10% Adas 1 TO 68 19% 16% 16% - b 

19% 14% ATMOS 1.18 83 a a 17% 17% 17% 

7% 3 AudVd 27 3% 3% 3%-% 


33 52B18 27 
BA 42 a 
S3 * 61 : 


*8 27% 27 b 27%+ b 
42 a 35% M 
* 61% 01% Bib- % 
TO 4? 4% 4% — b 

94 Mb 32% 26% - b 


35% 23% Auslmt 130 8A14 20 »b 38 SS%+ % 

24% 10% Aualr n 374 A 278 19% 19% 15% - b 

53% abAllMOl .40 1.1a 619 K% 62 02%+ % 

ab abAwtry 39 Z1 141201 ZB% 26% M%+ % 

33% 21% Arniat 30 23 17 7S 31% 30% 30b 

41% 21% Am 1 23 17 1642 38% 3«% 84% + b 

38% ab Am pi 2 7.1 463 a 27% a + % 

21% WbAydta la 03 8 HO 15% 15% 19% 

- B-B-0 - 

40 30% BCE g 23! 73 1192 80% 39 M 

2»% Mb BET 30a 8.1 B 4 14% 14% 14% 

10% Ob BMC 8*9 9 8 

30% 25bBPPrnl3M 63 61 » 29% 2B% 

31% 2Gb BRE 2A0 9.1 7 61 »% d2B% Mb- b 

10% 8% BUT 2.12» a 4 BO S% 8% 8%-b 

ab isbBaimeo 1 73 a 275 ia% 13% 13%- b 

24? 10% BatoF *83Ba TO. TO Kb 20b 20% 

a% TObBatoHu AO 1.7 38 3408 ab Z7% a%+ % 

60 44b HtaM pCJ» 89 2 t£ GO ffl + b 

»% 15b BaWor ■ M 28 16 TO Mb »% »% . 

94% a Ban 1.12 33 21 49 a? at a%- b 

20% 10% Ban yM 30 24 TO 830 12b 11$ Wb + b 

19b Ob Bansep 39 48 61217 12 11% 12 + b 

34$ 23% BaBOE 210 7.1 10 447 30% B% »% - % 

S3 46% Ban P8X50 27 *10 61% 61% 9I%- % 

»% 21b BncOna 1.04B 33 11 138027% 27b 27% 

33? 28% BeBBV 1.19a <1 856 26% dfflb ab- % 

22% 10% BncCtrl 30a 93 • 5 10$ 10$ 10? 

30% 40 BnSara 130a S3 10 11 39% d30 30% - % 

11-TO b BanTax 489 9-19 032 fi-W+KQ 

B% 67% Bandag 1 12 TO W1 M M% » + b 

30% 13% BkSoal 194 26 TO HOT 14% 14% M%+ b 

a »% Bk8 pfBS20a 11 <9 a% B% »%- % 

70% n Bkfl ptCBLOSa 11. *2710 53 SZ% 63 

24 ab BMC TOTT 4% 4% 4% 

U 34% BkNY 213 81 WO 23* 33% S4% » + % 

08% 21% BnkAm 1 33 329*8 27$ 27% 27$+ % 

38% 34% B5A pQAOS OA 42 38 . 35% 38 

85? 57%BMpl Ba 09 * 61% 61% 61b- % 

6? 4% BhA pi 23 TO 4% 4% 4% - b 

Wb 38% BankTr 291 83 654 Mb 38% 38% - b 

17% TObBamtars 81 T3% 13% TO%+ % 

30% a? Bandar 1378 83 8 2 37b 37% 37%+ % 

28% M BarS pr236 89 110 »$ 14% 24% 

a% Z3% Bars pTU2a 82 MS Mb 24% 2*%+ % 

a% 12$ Bard .40 27 13 21B9 19 14% 15 + b 

3B% za% BxmQp 1 AO 80* 12 81% 31b 31% + b 

40 20% Bomtt 1J0 <1 71780 28% 20% »b+ % 

13% d BamM 20 23 40 <27 Mb TO TO 

17b Mb Ban a 201a 13. 603 15b « 19 + b 

10 U BaUMt .10 .7a28« 14% 14 14%- % 

M% «0% Bauten 132 23 U ISO R% 68 68 - % 

26% UbBajdw 94 271636a 2*b M 24%+% 

39% M Bax plASASa OA TO 57% 30$ 30$- % 
78$ 62bBnpffi390 49 ia 72% 71% 7Z%+ % 
19 % vfBayfta 5 16-18 15-19 15-W 

32% 17% BafSQ (190 0910 47 20% 20 20%+ b 

17 11b BaaiS) 98b 84 7 *7 13% 12% 12% + b 

32$ 21% Baarg a 94 27 0 17 23% 23% 23%+ % 

14% 9% Bddzar 9TO 8.4 5 140 0% 9% S%- % 

22% 14% Bodna 29a 1911 118 18 15% 15% - % 

02$ 49% BaODh 196- 19 M 411 00% E8% 83?+ % 

114% 74 BallAO <72 U 17 W45 61% 00% 01%+ $ 

18% UbBWOM 40 29 14 08 14% 14% 14% - % 

60% 40%BaOSo 252 <7 19 3227 63% 93% 93%+ % 

41 25% BalOAH 44 1231 » 33% 35 39% 

37% 39% Bamla 32 24 17 >90 30 29$ SO 

Mb 44b BmfCp 290 9310 Ifil 48$ 40% 48$ - % 

46 43% Bml pMJfl ia. zTO 45 45 45 

28% 23% Banal pB90 TO. *110 3% a 25 +% 

3% 1% BmpB 1 99 9121167 2% 2 2%+% 

14$ 11% BamM [UJZa 49 16 12% 12% T2%- % 

6900 4800 BerkHa UzlOOM29 7IBO 7100 +75 

17% 15 BarTOm » ■» Mb TO 16b- b 

19% 12 BeiyP §958 17 22 898 U$ 14$ 14$- % 

10b 5% BasiBjr 27 S«u10% 10 10%+ b 

24? UbBaOtfiOJUt 15 7W2B 20 19% W%- % 

33% «%BmS(0l a 10. 4 46% 49 «%+ % 

SBh a%B6*Sp«2JS0 TO. a 34% 24% 24% 

10 3% Bwrty *056 4% 4% *%+ b 

23% 8% B*dl TOa .7 13 » *% Mb 14% % 

20% IS BH66 90 26 6 900 10% 19$ 19 + % 

2*? 14% SliCkfi 40 29 MM2 18, 17% 17$ + b 

29$ a b*hcp 194 17 12 57 a% a% 20% + b 

6% 8% BPustn 195 * 641 8% 0% 8% , 

11 8% BObiT XS U 2TO8 9% 9% 9% % 


a; i 

01b + ? 


11 9% BttaiT as 09 2TO8 B% 9% 9% % 
37% a%BWMB190 35 TO 500 00% 35% 36%+ % 


Mgk laa Slack QH.1M.I lW all » Wa O m iC t M a 
21% 72 BKkEl 30 890 17% M$ 17b + % 

19% *%BhiaAr 54a 2919 504 15 Kb M$+b 

8% SbBbaCtvJBt 12. 90 6% 8% B%+ % 

72% 43 Boatag aUO 19*900 72%, 71% 72% + l% 

46 30b BatoeC 1JB SB 0 900 30$ 39% 38% - % 
0% 4% BaOBar 96 19 900 6% 6b 6b- % 

11 6b Bead «07 6$ 9% A? 

1$ b sand WT IS % TO52 % + t-w 

23% TO BartC 1X2408 22. 8 40211 10% 71 + b 

29% 6$ BordCh 2498 24 • 08 W% 10b 10% - b 

38% a Berdan *86 29 J290 32% - b 32%+% 

«% U%BCafla 18 99 9 00 17% 17% 17% , 

22% TObBoaCd 152 8.1 273 18$ 10% *%+ % 

a’ as BMEpOJB 95 *220 88% 90 89% 

10$ M BoaE prlAO 85 71 M$ M% M%- % 

34% 22$Bm»BirU0 <5 7 013 20? 26% Mb - b 


31% 190 

69% 49% BrtJrSq 112 


Brazfl ilfla 29. M16 11% %% TO$+ % 

99 an 21 30% 30% - % 

<137523003% 91% R%+ % 
<9 6 240 33% 33% 33%+ % 


S% a% BrkAlr 193a 49 5 240 33% 33% 33%+ % 
99% 27%BmQn19«8 0910 TO93S 34% 34% 

71 64b BrHW 3400 49 11 WTO 04% 94% Mb+ % 

0% 6%BrtPnt 14 7% 7% 7% , 

34% 18$ BrfB» IJSa 69 5 UD 25% 33% 23%+ % 
52% 30% BrttTM 190a <111 419 40% 46 48% +1 

12% 6% Bnrndfa 20 22 TO 087 9 8$ 8 + % 

*% Mb BHP 199r 34 13 9 29% JS% ZB% 

33% TO BMyUB 194 8.1 12 116 Mb Mb 90%+ b 

17% 11% BwOl X 2.1 M 33 TO% » 18 + % 


28% 21b Buchaya 290 89 B 14457 29% 27 + % 

17$ 10% BurfaH 1 JOB 10. 10 17% 17 17% 

15% 12 BKtovl.Ta Mil 27 12% 12% 12% 

84% 18 BurtnCt 9 12 23% 23% 23%+ % 

30% 2l%BurWi 120 3411 3*94039% * 38b- % 

93% 39b BrRM 94a 1941 Z71Z 4Db 93$ 40b+ % 

21 16? BoroPP 19B 74 TO 19 17% 17% 17%+ b 

14% 0% BusMd w an io$ ra% w%+ % 

40% a e»ta M°~ t£2/~24 38% 39% 39% - b 
221 199% CBS <40 29 19 004 170% 174% 175% 


221 166% CBS <40 29 19 004 170% 174% 175% , 

146% 117 CBS fir 1 4 2 TOO 120 TOO +4% 

3% 2VCOC M 3. 9, 3, , 

W% 10% cola 13 12 13% 13% 13% + % 

a SCFtocaiaOL 187 0% 9 5b 

80% 48% CttMA SO* 6.1 7t234 43$ 48b 49% 


86% 49b CttMA SO* 8.1 7*23* 43$ M 49% 

TO 9$CKM 199 17. 102 8% 6$ 6%+ b 

S IS CUL 748 20% 18% 20% + 1? 

» CMSEngAOB 9 0141133b 32% 3Z$+ b 
17 ebCMBEim o m ab 7$ a + \ 

100% 5B% CKA FA 8 M3 73% 72$ 73%- % 

12% 10$ CBM l» 11. 8 35 11% U% 11% 

74 60b CPC 2 39 18 1007 03b 08% 80 + % 

34% 21 < CPI 48 1914 02 27% 27% 27%-% 

8$ 7$ Cfll IMtAOa <8 304 9$ 8% 3% 

12b ro% CHI Llq154a 18 2*8 11% 11% 11%+ b 
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Chances for 
outsiders 
in Japanese 
market 

WHEN COCA-COLA first 
sought to rater the Japanese 
market in the early 1960s, it 
was warned that its normal 
sales methods would never 
work there. Undeterred, It 
bypassed local distributors 
and spent five years training 
Japanese bottlers to do things 
its way. Today, its distribution 
system Is among the most effi- 
cient in the country and more 
profitable than its American 
one. 

More than two decades later, 
when Unilever test-marketed 
Tlmotel shampoo in Japan, the 
initial response was discourag- 
ing. Yet the company decided 
to lannch the product there 
anyway. In two years it was 
the country's best-selling 
shampoo, with 15 pm* cent of 
the market and access to three 
quarters of top retail outlets. 

Such successes show that, 
with persistence and enter- 
prise, west e rn companies can 
overcome the supposedly insu- 
perable obstacles to doing 
business in Japan. Indeed, 
more than 1,000 foreign com- 
panies have wholly- or partly- 
owned affiliates there, with 
sales of S120bu and 260,000 
employees in 1987. 

Mid-life crisis 

But the challenge 
may be less how to enter 
Japanese market, than how to 
stay there. Writing in the 
McKinsey Quarterly, Mr Kevin 
Jones, of the management con- 
sultant's Tokyo office, argues 
that as foreign affiliates 
mature, they frequently dis- 
play symptoms of mid-life cri- 
sis. 

Most foreign companies first 
break into Japan either 
because they possess a clear 
technological edge or because 
they managp - often against 
difficult odds - to introduce a 
novel product or business con- 
cept. But too many fail to 
build on this early success. 

A common pitfall Is to 
underestimate the B e iuciiy of 
domestic competition. Though 
Fqji-Xeras and Procter A Gam- 
ble respectively pioneered the 
Japanese markets for photo- 
copiers and disposable nap- 
pies, their early dominance 
was quickly eroded. Four 
years after Tlmotel was 
launched in Japan, 40 per cent 
of its market segment has 
been captured by local brands. 

Foreign companies' efforts 
to put things right often make 
them worse. Typically, their 
first response is to replace 
expatriate managers at their 
Iocal affiliates with Japanese 
staff. That, however, fre- 
quently leads to misunder- 
standings and conflicts with 
head office, which responds by 
putting expatriates back In the 
top Jobs. 

Changing market 

The heart of the problem is 
that most foreign companies 
still insist on centralising 
authority for their Japanese 
operations In head office. How- 
ever, distance and lack of 
Information abont the fast- 
changing Japanese market 
often prevent headquarters 
staff from reacting rapidly 
enough. They also balk at the 
costly investments in local 
staff training, product devel- 
opment and quality which are 
essential to succeed in Japan. 

Jones argues that mere tin- 
kering with local management 
Is pointless. A more profound 
restructuring is needed to 
enable Japanese affiliates to 
harness their parents' world- 
wide strengths effectively to 
local market requirements. 
The best solution Is to transfer 
Asian regional headquarters 
to Japan and Invest them with 
extensive decision-making 
authority, as IBM, ICI and 
Dupont have already dose. 

Such changes can arouse 
strong bureaucratic resistance 
within companies, which may 
be why few have grasped the 
nettle so Ear. Yet it is worth 
remembering that Japanese 
companies confront at least as 
formidable a management 
challenge in complying with 
western government injunc- 
tions to transfer more vital 

management functions to their 
subsidiaries overseas. 

Of course, Japanese compa- 
nies have been for more suc- 
cessful In penetrating western 
markets than the other way 
round. But as Jones's article 
imhaa dear, there are oppor- 
tunities in Japan for the out- 
sider. If western companies 
fail to exploit them because 
they are not properly organ- 
ised or lack commitment, they 
can only give credence to the 
familiar Japanese criticism 
that they are not trying hard 
enough. 

Guy de Jonquieres 


T he political shock 
waves had hardly 
stirred the calm of the 
elegant and breathtak- 
ingiy spacious Whitehall office 
the Government reserves for 
its Deputy Prime Mi n ister, 
Lord President of the Council 
and Leader of the House of 
Commons. 

News from Mid-Staffordshire 
of the biggest swing to the 
Labour Party in a by-election 
for more them half a century 
could not be allowed to disrupt 
the polite unflappability which 
Sir Geoffrey Howe has made 
his political trademark. 

The former Chancellor and 
Foreign Secretary - to friends 
calm and controlled, to ene- 
mies boring and uncharismatic 
- would admit that the Gov- 
ernment's political fortunes 
look less than bright 
What he would not do was 
fuel the headlines proclaiming 
crises, turmoil and 0-turns 
which have greeted the most 
serious political challenge it 
has faced since it first took 
office in 1979, 

Nor would a politician who 
has at times been treated bru- 
tally by a Prime Minister he 
has worked with for nearly 20 
years add to the speculation 
about Mrs Margaret Thatcher’s 
grip on the Conservative lead- 
ership. 

Sir Geoffrey, who in his new 
role spends as much time as 
any politician in the Commons, 
is acutely aware of the gossip, 
rumours and intrigue which 
have been enlivening the bars 
and tea-rooms over the past 
few weeks. But nobody, he 
Insists, knows whether - as 
last year against Sir' Anthony 
Meyer - Mrs Thatcher will 
face a contest in the autumn. 

If there is: "I have no doubt 
that Mrs Thatcher will react to 
it with the same firmness and 
success as she did last year, 
and that the party will con- 
tinue Into the next general 
election under her leadership”. 

So what was the wl gTrifif-atKifl 
of Mid-Staffordshire »»ni of the 
natio nal opinion palls showing 
the Government's position at 
its most precarious for 11 
years?. 

There was the traditional 
explanation of “mid-term 
blues" - the references to past 
occasions like 1981 and 1986, 
when the Conservatives' popu- 
larity temporarily plummeted. 

But Sir Geoffrey acknowl- 
edges also that toe virtual dis- 
appearance of the centre par- 
ties and their replacement by a 
Labour opposition with the 
apparent support of more than 
50 per cent of the voters have 
changed the political land- 
scape. 

The triumphalism of 1988,' 
when even he was tempted 
Into talking of economic mira- 
cles, has gone. The Govern- 
ment now had to shoulder 
responsibility for allowing 
inflation to take a grip again, ft 
had to couvtbce people anew 
that there was no alternative 
to its current high interest rate 
policy. 

While many Tory MPa are 
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busy rewriting history to 
ensure that Mr Nigel Lawson, 
the Comer Chancellor, shoul- 
ders toe blame, he is refresh- 
ingly Mmtiil 

“In the days gnf I mmithfl and 

years when everything seemed 
to be going very well indeed, 
we were all of us prepared to 
share the praise that was 
heaped upon NigeL I think it is 
entirely fair that we should 
share the responsibility with 
him. I certainly do.” 

Sir Geoffrey, who likes to 
think that, as a young politi- 
cian and p a nroh etiem* in the 
1350s and 1960s be was giving 
form to the liberal, free market 
policies which the Prime Minis- 
ter tb«n gave tb «*m her name 

PERSONAL PILE 

1926 Bora Port Talbot, Gla- 
morgan; educated, Win- 
chester and Cambridge 
1952 Called to the Bar 
1964 First elected to Com- 
mons 

1970 Solicitor General in 
Heath Government 
1974 Contested Tory party 
leadership winning 19 
votes 

1979 Chancellor of the Exche- 
quer 

1983 Foreign Secretary 
1889 Deputy Prime Minister 

to, is equally clear about some- 
thing efafl 

There can be no U-turns. 

Since his enforced move 
from the Foreign Office last 
July, he hfl« had more thna for 
his favourite hobby - making 
speeches setting out the princi- 
ples and philosophy behind toe 
Government's programme. 

He ha« talkad about turning 
the Conservatives into a “lis- 
tening as well as crusading 
party”, of “government by 
explanation”, of toe need for to 
recognise the central role of 
manufacturing industry in toe 
economy. 

Those who toink, however, 
that his mellow tones si gnal 
that he has gone soft In his 
omimifammt to “Thatcherism” 


are quickly disabused. Col- 
leagues may talk about a gen- 
tler Conservatism, about a less 
radical, more voter-friendly 
agenda, about a period of con- 
solidation, but he is as con- 
vinced as ever that there can 
be no palling back. 

“This Government over the 
last decade has by general rec- 
ognition really tackled seri- 
ously the lornr-term derfira of 
Britain's economic perfor- 
mance. We have done that by 
bringing a radical agenda to 
bear and that H gBffiH tf remains 
unfinished.” 

Some may be att ract e d by 
apparently easier options. But 
that is because “There still 
lurks in toe heart of toe Brit- 
ish people the old willingness 
to turn away when the going 
gets really rough”. 

Than are some differences 
of emphasis. The starting rate 
of tax at 25p is still too high, 
but the case for the Govern- 
ment to put its target of a 20p 
rate at the top of its list of 
priorities is hardly overwhelm- 
ing. 

There Is also recognition 
that many of Britain’s public 
services have become tatty and 
inefficient - the “chipped 
white cups of Dover” Is one of 
Ms favourite phrases. But 
structural changes in areas 
like health and education, 
rather than a public spending 
binge, provide the answer. 

Nor do Sir Geoffrey’s recent 
speeches on the central rate of 
manufacturing in the 1960a 
mark a Damascene conversion 
by the former Chancellor who 
presided over the devastating 
industrial shake-ont of the 
early 1960s. 

Ministers need to show that 
they will conduct an lntefflgent 
dialogue with industry, that 
they will help in areas like 
research, education and train- 
ing. But Sir Geoffrey is not In 
the business of stealing 
Labour’s, or for that matter Mr 
MfchaeT Heseltine's, corporattet 

clothes. 

The Government's main t ask 
is to ensure that inflation is 
kept down and that the tax 


Establishing the right 
to be left alone 


I F EVER a person has a 
right to be left alone by 
strangers without any pub- 
lic Interest to pursue, it most 
surely be when he or she is 
being treated In hospital. Yet, 
as the Court of Appeal 
lamented In a recent case 
involving the actor, Gordon 
Kaye, a remedy in Eng&ah law 
is not always available for 
invasion of privacy. 

The case involved the unan- 
nounced and unauthorised 
entry by a reporter and a pho- 
tographer from the Sunday 
Sport into Mr Kaye's private 
room at Charing Cross Hospi- 
tal early last month, when he 
was recovering from brain sur- 
gery. 

All three judges were only 
too ready to grant Mr Kaye 
some relief if they had the 
power. Instead, they had to 
place only a limited restriction 
upon publication by the Sun- 
day Sport, based upon one of 
the well-established rights of 
action. The paper was permit- 
ted to publish a story and any 
photographs only so long as 
they told their readers that 
their action was done without 
Mr Kaye's permission; which 
they did. 

Lord Justice Ghdewell said 
that Mr Kaye's case provided a 
‘graphic illustration of toe 
desirability of Parliament con- 
sidering whether and in what 
circumstances statutory provi- 
sion can be made to protect the 
privacy of individuals.” Lord 
Justice Bingham acknowledged 
how formidable are toe prob- 
lems of “defining and limiting 
a tort of privacy,” but 
expressed the hope that the 
Calbutt committee's delibera- 
tions “may prove fruitful” 

Lord Justice Leggatt was 
uninhibited in his call for 
reform. The right to privacy, 
he declared, “has so long been 
disregarded here, that U can be 
recognised now only by the 
legislature. He noted that in 
the US there is a wealth of 
experience of enforcing the 
right of privacy, both under 
statute law and by the develop- 
ment of the common law of 
England by American judges. 

Judges In England have 
never been averse, when it 
suited them or when they 
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thought that social conditions 
dictated it, to fill the more glar- 
ing gaps in the legal system. 
Only recently the House of 
Lords resorted to the common 
law in order to sanction the 
sterilisation of a woman who 
was mentally Incapacitated, 
provided the patient’s doctors 
attested that the operation was 
In her best interests. The 
judges did not throw the bur- 
den on to Parliament 
There are properly demands 
for a creative judiciary to oper- 
ate upon subjects which gov- 
ernments, for whatever reason, 
shirk. After all, the judges over 


There are properly 
demands for a 
creative judiciary to 
operate upon 
subjects which 
governments shirk 


the years have made the law of 
homicide and, despite recent 
varying pronouncements by 
the courts about the precise 
elements of the law erf murder. 
Parliament has been content to 
leave defining the crime of 
murder to the judges. 

Could the courts still develop 
toe common law in the way 
that their American counter- 
parts have done to establish 
the law of privacy? If toe defi- 
nition and limitation on pri- 
vacy have so far defeated the 
attempts of skilled draughts- 
men, there Is a strong argu- 
ment for letting the law grow 
out of a series of rulings in 


individual cases. ! 

The judges’ riposte to the 
suggestion that they should 
construct a law of privacy is 
that it is too late to the day for 
the courts to create new reme- 
dies. 

Historically, there has been 
no general principle of tortious 
liability, but toe. courts have 
given remedies for various 
forms of trespass and direct 
injuries. Other forms of harm, 
like libel and slander, later 
became redres sable. Even 
today defamation is defined 
through case law rather than 
by statute. 

As is frequently stated by 
textbook writers and acknowl- 
edged by judges, the categories 
of tortious liability are not 
dosed. There will be room for 
developing the law protect! 
the reputation of an todividt 
to toe protection of Ms dignity. 

The newspaper Industry is 
justifiably apprehensive of any 
new remedy fin: invasion of pri- 
vacy. It ferns it will be used to 
conceal the misdeeds of the 
rich and the powerful from 
investigative journalism. 

A claim for damages far an 
invasion of privacy would oper- 
ate modi like the law of libel, 
albeit in a wider sense. Editors 
and journalists would he 
bound, before deciding 
whether to publish, to have 
regard to the risk of a legal 
action for any invasion of pri- 
vacy. The journalistic worry is 
that the courts mi g h t be pre- 
vailed upon frequently to inter- 
vene to forestall investigative 
journalism, or at least to pre- 
vent publication to toe tp""* of 
protecting privacy. 

The court of appeal has re-es- 
tablished a longstanding rule 
that judges will grant injunc- 
tions pending the trial of the 
libel action only very spar- 
ingly. 

To justify toe court granting 
an interim injunction, it ought 
only to do so in only the clear- 
est of cases where any jury 
would say at trial that the mat- 
ter complained of was libellous 
and where, if the jury did not 
so find, the court would set 
aside the verdict as unreason- 
able. If that is the rule for libel, 
it would apply likewise to inva- 
sions of privacy. 



The radical agenda remains unfinished.’ 


system is “enterprise-friendly'’ . 
What it must avoid Is the 
impression that “Government 
by intervention can somehow 
promote and achieve the suc- 
cess that eludes industry for 
itself." 

IT Sir Geoffrey is as commit- 
ted as ever to Thatcherism’s 
domestic agenda, his views on 
Europe and, symbolic of that, 
on full British participation to 
the European Monetary Sys- 
tem, remain deeply at odds 
with those of the Prime Minis- 
ter. 

He would not put it in those 
terms, but anyone scanning 
their respective speeches can- 


not foil to see the golf. 

Mrs Thatcher believes that 
the tumultuous events in East- 
ern Europe strengthen her case 
for a European Community of 
nation states committed to 
intense economic co-operation 
but ceding only a minimum of 

sovereignty. 

Sir Geoffrey sees it differ- 
ently. He is sceptical about 
rushing to admit the newly- 
emenong democracies of East 
era Europe. The Community 
must not be exclusive or pro- 
tectionist but “The important 
thing is to maintain the mira- 
cle we have achieved to west- 
ern Europe erf, I think, 'house- 


training’ the w o rst excesses of 
nationalism.” Britain must 
play its part, and that includes 
membership of the EMS 
exchange rate mechanism. 

While the recent message 
from No 10 Downing Street, if 
not directly from the Prime 
Minister, has been that Ger- 
man monetary union may fur- 
ther delay Britain’s decision. 
Sir Geoffrey insists it must not. 

The Government most stick 
to the condttons laid down at 
the Madrid summit last year. 
Its European pa r t n er s had 
gone a long way towards ful- 
filling their side of the bargain, 
and the most important obsta- 


ble now remains Britain’s 
inflation rate. 

"There is no suggestion that 
German Monetary Union has 
altered things either for our- 
selves or for the Community.” 
The commitment "remains 
exactly as defined in the Mad- 
rid conditions". 

Sir Geoffrey is not talking 
shout membership now - 
while Britain’s inflation rate is 
still rising - but neither must 
the Government wait until the 
rate is down to, say, the Ger- 
man figure. 

Membership would "fortify 
our own anti-inflation policy,” 
and “The sooner we are able to 
create the conditions, the bet- 
ter”. That means, he. agrees, 
that participation before the 
general election must be a pos- 
sibility. 

It was Sir Geoffrey's alliance 
with Mr Lawson to force Mrs 
Thatcher to accept toe Madrid 
formula which confirmed the 
Prime Minister's decision to 
move him frinn the Foreign 
Office. 

His reluctance to leave that 
job and the accompanying 
nTiKpftwiiy bargaining over the 
title of Deputy Prime Minister, 
and over the provision of a 
country house at Domeywood 
hardly left relations between 
the two at their best. 

Though Sir Geoffrey secured 
the role to Cabinet committees 
that had provided Lord White- 
law with considerable influ- 
race a few years earlier, the 
Downing Street Information 
machine made it clear that he 
would not wield similar power. 

Depending on who one asks 
in the Whitehall rumour mni, 
relations between the two are 
described as "cool”, antagonis- 
tic or at best businesslike, v 

Sir Geoffrey, determined to 
make the best erf his new role 
as the Government's business 
manager, insists that much of 
the gossip is circular - comply 
a reflection of the way that 
journalists tend to "take in 
ttat-h other’s washing”. 

“The fact of toe matter is 
that Margaret Thatcher and I 
have worked curiously closely 
for a very long time,” he says. 
Both had recognised since last 
July that It was important for 
us to sustain a good working 
relationship and we have both 
consciously done that." They 
may speak frankly to each 
other but there is also warmth. 

So does Sir Geoffrey, who 
has made clear his interest in 
taking over If Mrs Thatcher 
steps down, see any hope at 
the age of 63 of ever succeeding 
her? 

to a phrase curiously dose 
to one employed so often by Mr 
Heseltine, he replies; “I caimot 
foresee the circumstances.’* 
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